nticipated that this 

any will come into — | 
stion by the end of} 
ar. Send for-late -{ 
gress report. 
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(ONTARIO POWER 


\ 


WELL FINANCED 
UNTIL SUMMER 


Making Excellent Head- 
way With Dam, Foun- 
dation Finished 


POURING CONCRETE 


Original Estimates as to 
' Bxpenditures and Time 
‘ Required Well 
Lived Up To 


Ontario Power Service Corp., the 
langest 4 saandinns of Abitibi 
‘ower aper Corp., is pouring 
concrete in the main “dea nt the 


near-| great Abitibi Canyon development 


A centr to adjust 
iment that has had an unf 
Teal effect. Now Washington 


amits it was wrong. 
Steadily the process of 


project, the foundation having been 
completed. Far from having en- 
countered any engineering difficul 
as some reports have intimated, 
the company has been maki 
splendid progress, and the mi 

; autumn -has 


to it. 
The original estimate of the cost 
of the com 
000,000 and $20,000,000 of 5% per 
cent. first mortgage sinking fund 
bonds due 1950 were issued to cover 
Se pansion cost of the work. The 
sums necessary to complete 
the work were jeft for arrange- 
ment in -1932 with the idea that 
interest would be saved in the 


ect almost ready to begin delivery 
of power, it would be easier then 
to get the money. 

Further 


pushed with celerity 

sometime next year 

great canyon which 

for many centuries before 
Columbus discovered North Am- 


asked] erica will be changed almost over- 


t into a great artificial lake 
the great dam now being 


vil} built. 


-build-| were poured. This in itself = is reported that at least one daily 


In the month ‘of: November, it is 


‘ 


INTER. POWER (LAKE 0’WOODS [Mo 
PROFITS GAIN | AFFAIRS TAKE) $150 


Dome’s New Ore Body 
Believed Important 


Dome Mines is developing 
a new ore body so a 
that it will have a effect 
on the future life and possi- 
bilities of the mine. This 
information, while not offi- 
cial, came to The Finazcial 
Post from a reliable source 
in which it has great confi- 


dence, 

Late in A t The Finan- 
cial Post cactieal moet 
1,200-ft. level, and that this - 
new body had indications 
that promised well. Now 
comes later information 
which indicates subsequent 


developments have fully con- 
the earlier hopes: 


PAPER MILLS — 
PACIFIC COAST 
DROP: PRICES 


Cuts During Year Reduce t 


Newsprint $13.50 
Per Ton 


news- 
print mills have decided on a fur- 
ther reduction in prices, and con- 
tracts for newsprint are now being 
closed at a base price of $50, deliv- 
ered at major Pacific cdast 5 


pany, operating a 650-ton mill at 
Powell River, and Pacifie Mills, 
Canadian subsidiary of Crown Zel- 
lerback Corporation, with mills at 
Ocean Falls of a rated capacity of 
250 tons. 

The new price, which becomes 
effective January 1, 1932, repre- 
sents a drop of $8 per ton from the 
Y oP SOO wn ee ane. Oe 
ished a year ago. ior to that 
coast price on 

$63.50. 


ing the past year or so. Imports 
of Scandinavian newsprint to this 
coast has been one of the un- 
settling factors in theemarket, and 
it is said that these imports have 
inereased to an estima annual 
importation of 60,000 tons. Some 


stated, 85,000 cu. yds. of concrete | 2¢WsPrint has also been brought to 


cates that the company has me 
no unusual engineering difficulties. 


=| Coming 


: announcements are 
still coming from Ottawa of 
ppropriation of funds for pub- 
orks in order to create employ- 
there are indications that we 
ti essentiall 
method of de 
intry’s difficulties 
d, not as the result of 
king on the subject, but as the 
of hard rience. Govern- 
q munici provincial and 
Wil not work, 


that it simply 

they cannot, 

by taxing or borrowing, find 

_ Sieugh money to put all the-men of 

U@tada at work at their regular 
tions and at their 


es of y As a matter of fact 


pay. 
dent has been made 
the unem 


loyment situation by 

" ations, now close 
ity million dollars; which have 
by municipal and pro- 
governments in conjunction 
he Dominion Government for 


is in no way lessened, and 
Possibly been increased by 
projects, for money absorbed 
tnments for such purposes 

Simply diverted from other uses 
ww. it might have been put. 
“#8 tact the fear of increased taxa- 
: as the result of unsound proj- 
ts, and the interference with na- 
font ent to new conditions, 
48 an inhibiting influence against 
ital expenditure, and so, 


oe 
a marked extent is the effect 


¥, 


“The 
Relief h 


on interest rates of heavy public 
_ borrowi tag ngs, both present and pros- 
e. 


pace 


* + * 


Es HERE would have been less of 


‘“¢_ "mwerranted public expenditure 
it not been for the arrange- 
Ments by which the Dominion, pro- 

and municipal governments 


| have divided the cost of certain 
- Works. 
tion to 


There has been a tempta- 

municipal governments to 

Pat certain works under way, not 

*@ much because of the contem- 

effect upon employment, but 

se of a chance which might 

occur again, to pass a large 

of the burden on to other tax- 

atthorities. The financial in- 

of the taxpayers has been 

d because the job of taking 

moncy has been divided among 
_ *Wo or three authorities. 

urden of necessary direct 


as been accepted by public 
{Continued on cane 2, eal. 8) 


in The Post 


Canadian investors who hold 


foreign dollar bonds are faced/has enabl 


today with a loss in capital ranging 
from 30 cent in sonie instances 
to nearly 
several cases interest pa re 
in default. It is natural that such 


last of such| investors should ask whether these 
investm 


ents in foreign countries 
will eventually be restored or whe- 
ther a ee loss in principal 


hard | must be 


In an attempt to throw «some 
light on the foreign bondholder’s 
problem The Financial Post has 
re a series of articles, the 
irst of which will appear next 
week. Subsequent a 
discuss general principles of in- 


this coast from Newfoundland. I | #t $30 


newspaper on the coast has placed 
its newsprint contract with an 
American mill in the Great Lakes 
territory. 
Chinese Orders Come 

Meanwhile coast mills are finding 
the Oriental market somewhat com- 
plicated by reason of the exchan 
situation. Sus ion of the go 
standard orway and Sweden 
Scandinavian, pulp to 
be purchased 25 per cent —— 
in Japan than formerly. e 


r cent in others. In| Chinese boycott of Japanese goods 


has been extended to the pulp and 
paper field, with the result that 
there has been a congestion in the 
Japanese market and a general de- 
cline indemand. However, the boy- 
cott has not been without its bene- 
ficial effect on the newsprint mar- 
ket in British Columbia, and orders 
for Pacific coast newsprint picked 
up immediately after the outbreak 
of the Japanese-Chinese trouble, 


cles wil] | with the result that several sub- 


stantial Chinese orders had to be 


vestment in foreign countries and | filled on this side of the Pacific. 


also will refer to the present posi- 
tion of Germany, France, Italy, 
Argentine, Brazil, Chile and other 
foreign countries. It is hoped that 


to| these articles ‘will aid the investor 


in determining the best course to 
es in connection with the 
oreign bonds which he, or she, 
holds. 


Stock Market 


20 INDUSTRIAL STOCKS 


MONTHLY 
Aug., 1930 to Oct., 1931 


Weekly | indicate that the acrea: 


Ten-year Survey. Shows 
Wheat Acreage Gained 
63.7 p.c. 


From Our Own Correspondent 

EDMONTON.—Figures released 
by the census department at Ottawa 
in Alberta 
devoted to cultiva crops in- 
creased during the ten years from 
1921 to 1981 by 8,480,519 acres, 
from 8,312,512 to 11,713,081, or 41.9 
per cent. ; 

During the same period the in- 
crease in wheat acreage was from 


————. | 4,885,933 to 7,999,895, or 3,113,962 


acres, or 63.7 per cent, while there 
was an actual decline in the acre- 
age devoted to oats, from slightly 
over to slightly less than 2,500,- 


000 acres. 
Crops Switched 
p = This reflects the fact that a ve 


MARKET RECORD 
Industrial Stocks 


Week of Nov. 24 
Week of Nov. 17 


38.7 
8 Bank Stocks 


Week of Nov. 24 
Week of Nov. 17 


10 Public Utilities 


Week of Nov. 24 
Week of Nov. 17 


considerable area in the cent 

and northern part of the province 
formerly considered to be useful 
only for growing oats, has been 
successfully developed into a wheat- 


Low | growing country, largely by the use 
37.0| of Marquis and Garnet wheat. 


The decline in acreage devoted 
to oats in those districts formerly 
considered to be the specialized oats 
areas has offset the acreage devo 
to oats on newer farms taken up. 

Barley acreage increased by 85.3 
per cent, from 390,609 ‘acres to 723,- 
772 acres, largely for feeding on 
farms where hogs are being raised. 


‘ - 


‘\ 


IN HALF YEAR 


Controlled Companies 
Show Increase in Gross. 
and Net 


ANTICIPATE FUTURE; LOSS IS STEMMED |, 


Heavy Capital Outlays Will 
Provide for Needs of 
Next Two 
Years 


From Our Own Correspondent 
MONTREAL.—Earnings of In- 
ternational Power Co. in the first 
six months of the ¢urrent year 
showed an improvement both in 
gross = net compared with last 
. Gross earnings 
half of 1981 were $2,352,420, a 
gain of $123,301 and net earnings 
were $1,164,359, an increase of 
$92,239 over figures covering the 
Seelesey figtree, which ore subject 
gures, W are su 

to audit show there was a balance 
f $260,143 remaining after all 
with the exception of pro- 

vision for reserves of controlled 
companies; this compares with a 
balance of $230,978 on a similar 
notte soee in the first six months 


The betterment reported in the 
first half of this year is a reflec- 
tion of the substantial expansion 
which International Power has car- 
ried out in recent years. The pro- 
gramme has now been completed 
and it may be expected that heavy 
outlays made on capital account 
each year in the past will now as- 
sume considerably smaller propor- 
tions. 

Spends Much on Property 

In the past three years the sum 
of $8,340,371 has been spent on ad- 
ditions and improvements to prop- 
erties controlled by International 
Power. Of this, $3,761,965 was 
spent in 1930. It is stated that these 

Ey punscstinn capaci’ te poe 
ample generating capacity to pro- 
vide for such increased consum 
tion of r as can reasonabl 


the next two or 
fy limit 


account over this period and 

steps may be taken to liquidate 

bank loang which have risen with 
account. 


property 
Bank Loans Show Gain 

At the end of 1980 the consoli- 
dated balance sheet of controlled 
com es showed bank loans of 
$5,358,044 an increase of over $3,- 
000,000 over the previous year while 
at the end of 1929 borrowings from 
the bank totalled but $100,000. 
Property unt on the other hand 
has incre oe, rtionately. At 
the close of the last fiscal year 
plants and re were valued 

,448, compared with $24,- 
179,408 at the end of 1929. 

These properties are located in 
South America, Porto Rico, British 
Guiana and Newfoundland, with 
Porto Rico Power Co. occupying the 
position of chief subsidiary. This 
company has made consistent pro- 
gress, reporting earnings equal to 
$7.15 a share on its common last 
year. Dividends at the rate of $4 
a share are presently maintained, a 
factor which nets International 
Power over $100,000 a year since 
it holds about 94 per cent of the 
stock. The fact that this payment 
is made in American currency is a 
favorable factor. 

Extensions in Newfoundland 

Newfoundland Light and Power 
Co., another subsidiary, has added 
substantially to its equipment. A 
new 5,000 horsepower hydro-elec- 
tric development was brought into 
operation this year to enable the 
company to supply power under con- 
tract to Dominion Steel and Coal 
Corp. at its Wabana mines. The 
undertaking was financed in part 
by the sale of $800,000 of additional 
bonds early this year. 

Other companies controlled by 
International Power Co. are situ- 
ated in Venezuela, Demerara, Sal- 
vador and Bolivia. Details of exten- 
sions to their eopertion have been 
published in The Financial Post, it 
is sufficient to say that generating 
capacity in some cases has been in- 
creased, distribution systems ex- 
tended in others and new systems 


acquired. 
Earnings Should Improve 

With its expansion pro me 
completed, for the time being, and 

ven an improvement in world con- 

itions, earnings of International 
Power Co. may be expected to re- 
flect a better relation to its capital 
investment than has been the case 
in the past. Though dividends and 
interest received from controlled 
and other companies has increased 
steadily in the past few years inter- 
est ch 8 ve also reco 
gains with the result that income 
available for preferred dividends 
has been relatively small. 


Maeadeidinreidioaes 
Two New Directors 


for N. Bawlf Grain 


From Our Own Correspondent 

WINNIPEG.—The annual meet- 
ing of the N. Bawlf Grain Co. on 
November 23 resulted in the elec- 
tion of two new members to the 
board of directors, Alexander 
Thomson, and Horace Ormond, 
whose election followed the retire- 
ment of C. N. Bawlf and N. W 
Bawlf as directors. Other direc- 
tors re-elected are W. R. Bawlf, G. 


ree 


ted | C. ren W. Pope, H. J. Syming- 


ton and H. W. Webster. 

Subsequently the directors elect- 
ed W. R. Bawlf as president and 
Alexander Thomson as gene 
manager; 
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UPWARD TURN 


Operations in First 


’ Quarter Show 
Gains 


Active Domestic Sales Keep 
Plants Busy Though Ex- 
ports Still Lag- 
ging 


From Our Own Correspondent 

MONTREAL.—Improvement in 
operations of Lake of the Woods 
Milling Co. which has been appar- 
ent for the past three months is 
being sustained. Mills of the com- 
pany are busy, domestic shipments 
are active and a profit is displac- 
ing the heavy losses suffered last 
year. ' 
Officials, while encouraged, are 
not unduly optimistic and naturally 
make no predictions for the future. 
The fact remains, however, that 
the tide in the affairs of Lake of 
the Woods, which ebbed badly last 
year, has for the moment turned 
and the first quarter of the year 
which began on September 1 has 
showed hope that the company may 
regain some of the ground lost in 
the past two years. 

Domestic Sales Active 

Export business is still unsatis- 
factory and the present fluctuations 
in exchange add te the hazards of 


re Than Half — 
,000,000 Loan 


10c a Copy; $5.00 a Year 
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"No, 48 
BIG VOLUME 
BRITISH TRAD 


- Now Subscribed| NOW OPENING) 


Central Committee Warns Public Against Being Too 
Sanguine of Over-Subscription—Must Drive 
if Hard Until Total Secured 


HIGHEST YIELD IN EIGHT YEARS 


United States Investors Are Reported to be Buying — 
Payment of Loan is in “Lawful Money of Canada,” ‘ 
Not Gold— American Buyers Expect Canadian 
Dollar Back at Par 


Over-subscription of the Domin- 
ion of Canada $150,000,000 1931 
National Service Loan, divided into 
five-year and ten-year 5 per cent 
bonds due respectively on Novem- 
ber 15, 1936 and November 15, 
1946, may seem foreshadowed. by 


the fact that considerably more |- 
than half of the $150,000,000 Na-| change 


tional Loan was subscribed 
in the first three days of a cam- 

which was scheduled to last 
until December 12. Institutional 
po small investors eae 
shown a rising response to the 
appeal for-funds, and it has been 
made amply evident that there is 
lots of money in Canada for safe 
investments where the return is 
assured and an active market more 
likely. But initial returns may be 
somewhat d tive and the real 


oe market. Domestic sales, on | air 
e 


other hand, have shown gains 
while strength in the wheat market 
has worked to the advantage of all 
milling companies. 

The improvement must be viewed 
in its proper perspective, however, 
for e of the Woods sustained a 
severe setback in its last fiscal 
year, There was an operating loss 
alone of $935,468 which was in- 
creased to a total deficit of $1,650,- 
097 by provision for interest, re- 
serves and divid Losses in 
= vor market ployed a part in 

showing made _and 
fgventerion Whae be wishen down 
owing to the decline in grain and 


font eee 
year there 


will be no deduction on account of 
dividends for both preferred and 


payments have been sus- |. 


tory position while there are define 
ite possibilities that the milling in- 
dustry in Canada asa whole may 
benefit by the adoption of tariffs 
on foreign imports to Great Britain 
and the extension of a quota to 
Canadian flour. 

This latter factor has potentiali- 
ties which may me apparent 
in a fairly short time.. If Great 
Britain’ definitely establishes a 
quota for Empire-ground flour it is 

ossible that milling-in-bond, which 

as been, such a thorn in the milling 
industry’s side for the past few 
years, will receive a big check. In 
the last crop year about 40 per cent 
of Canadian wheat ground.for ex- 
port was milled in Buffalo and some 
see the transference of a portion of 
this business to Canadian mills in 
the event of Great Britain adopt- 
ing a quota system. 

This is looking into the future; 
in the: meantime e of the Woods 
Milling is striving to get back into 
its old stride. e common shares 
have risen over three points above 
the minimum price of 5 in trading 
on the Montreal Stock Exchange, 
ne the more optimistic out- 
ook. 

Subsidiaries Holding 

The company’s subsidiaries in 
the baking business are doing fair- 
ly well in face of difficulties con- 
fronting that industry. Inter-Ci 
Baking Co., operating in Montrea 
Toronto, Ottawa and Hamilton is 
holding its earnings at levels only 
slightly below those of last year 
when profits were equal to $6.02 a 
share on its common stock. Regular 
dividends at the rate of 4 per cent 
annually are being maintained, a 
situation which benefits Lake of 
the Woods, holding, as it does, a 
substantial amount of the capital 
stock. 

“As regards Inter-City Western 
Bakeries, a subsidiary — in 
the Prairie and Pacific Coast prov- 
inces, there has been little change 
though it is stated that operations 
aré on a slightly improved basis 
as compared with last year. Bond 
interest is being earned, but the 
general situation in the Prairie 
provinces precludes the company 
from making any real progress as 


yet. 
Better Feeling in West 

Inter-City Western is active in 
nine cities in Western Canada and 
it is pointed out that any improve- 
ment in business conditions in the 
territory served should find quick 
reflection in the baking company’s 
activities. Already higher wheat 
prices have brought about a better 
feeling generally in the West. 

Lake of the Woods, in common 
with other milling companies, has 
felt the effects of reduced exports, 
price-cutting and wide declines in 
the wheat market in recent years. 
Earnings showed a sharp drop in 
the crop year of 1929-1930 though 
preferred dividends were covered 
by a narrow margin. Last year, 
however, the financial statement re- 
corded still further losses and pay- 
ments on the preferred and com- 
mon shares, which had been main- 
tained without interruption for 


Own 


ral | since 1908, have both been suspend- 


ed during the past 12 months. 


amount to be taken by 
‘trust and loan compan- 


Hl 
sede. 


: 


ds 
be well so 
ocks will 


i 


Nevertheless 
large| bonds will be paid in 
funds, 


cess of the loan. 


MASSEY-HARRIS 
GETS $1,250,000 
FROM MOSCOW 


Represents: Year-old Con- 
tract—Have Had No 
Recent Business 


Prompt payments by the Russian 
Government to farm machinery pro- 
ducers in the United States 
Canada will improve their cash po- 
sition b ut age In the 
case of Sasser: arris Company it 
is understood that the amount re- 
ceived was $1,250,000. 

An official of the Massey-Harris 
Co. intimated that this money rep- 
resented payments on a long-term 
contract, that payments to date had 
been on time and that no orders 
from Russia had come to the com- 
pany for a year. In eee it 
was reported that the Russian - 
ernment was willing to place an 
order for $10,000, in farm ma- 
chinery if Canada would accept Rus- 
sian coal as part payment. An em- 
bargo, however, was put by the Do- 
“ieee Government on Russian 
coal, wood-pulp, lumber, timber, as- 
bestos and furs. ; 

Russia responded in April by 
stating that all purchases woul 


aff Massey-Harris, Cockshutt 
Plow Frost & Wood, mainly. 


oy 
8s 


Response from Canadian cor- 
porations and large private invest- 
ors is regarded as fairly good 
but is affected to some extent by the 
desire of many companies to main- 
tain cash position w. 


ex- 
or through purchase, De- 
mand from investors of this type 
however, may have a considera 
effect on. the volume of su 
tions obtained during the la 
stages of the compalies. 
Saskatchewan Joins In 
Great encouragement, however, 
is obtained from results of the 
campaign to date. Even Saskatch- 
ewan which so many su ed to 
ainpicd: advarinn 46; ae ieee 
am i t 
h ee Nod year on is 
usually one o most prolific agri- 
cultural areas, an unusual 
number of applications from small 
investors anxious to place 


rele 
Fav-te 


sooner or 
Canadian 


= 
z 


& 


wi 
Canalis seers cee 
are considering yates 
Canadian funds in National Serv- 


(Continued on page 2, col. 


Duckham Sees 
Widened Trade 


a} Within Empire 


Sir Arthur Duckham, famous 
British and i 
arrived in New York this week from 
England and was asked by The 
Financial Post for a statement on 
Britain’s new tariff ‘policy. His re- 
ply wee as follows: 

British tariff action was es- 
seritial to correct our trade ce. 
I believe that, in taking future ac- 
tion, the government will wish to 
enter reciprocal a ents with 
Canada. British industry holds that 
the development of Britain’s world 
financial position must depend upon 
closer co-operation within the - 


ire. 
Sir Arthur Duckham will be re- 
membered by many Canadian busi- 
ness men as.a member of the Fed- 
eration of British Industries dele- 
gation, headed by Sir James Lith- 


d| gow, that visited Canada last April 
be made outside Canada, the ruling | and 


May. 
Sir xriker is slated to be the next 
president of the F. B. I. 


pera 


} 


U. K. Imports Affected by 


50 p. c. Tariff Total 
$150,000,000 
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’Peg Wheat Prices Lag |\== 
After Long Advance|=: 


From Our Own 


WINNIPEG. — Markets in _ the 
United States have. continued to 
lead in alternate depressions an 
recoveries in*the price of wheat. 
Allowing for the exchange differ- 
ential my | prices have been 
running below Chicago, not only in 
the: distant futures, as was form- 
erly the case, but also in the nearby 
deliveries. ; ; 

The latest dip accompanied a 
feeling of extreme uncertainty as 
the immediate course of European 

olitical and business developments, 
intensified on account of the Man- 
churian situation, with traders un- 
willing to extensive commit- 
ments until a clearer outlook de- 
veleped. Some poms of ae 

an buying, with a disappointing 
mall both of total world ship- 
ments and North American ship- 


Correspondent 

ments, ‘contributed to the decline. 
Renewed 

was also a weakening factor. An 

official report at Washington show- 

ed that the board on November 1 

had 190,000;000 bushels left out of 


the 330,000,000 bushels it bought in | S4 


the course of its efforts to sustain 
the wheat market. 

While there was nothing surpris- 
ing in the figures to those who had 
been careful observers, they ap- 
peared startlingly large to some 

ple, and caused some alarm. 
ips in the value of sterling and 
estions as to the tariff course of 
reat Britain have also been un- 
settling factors. The market ap- 
a to be in a state of hesitation 
ore again establishing a definite 
trend. 


Hi 
focussing of attention 
d | on the operations of the farm board = 
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HIRAM WALKER- | 


Sales Manager . 


seeks wider opportunity 


@s client, who is sales manager of a food cor- 

; ee aw nee aortas: err 
connection where his years of experience ng 
and administration can be used to full advantage. 

| His pres:nt post is satisfactory but ‘his future 
there is limited by conditions beyond his control. 

~ Has proved his ability to get results ... to win 
old customers create new business at a 
cost-per-sale ... and to gn and mer- 
chandise modern packages that sell. He is NOT 

- He is a Canadian by birth ... ten years’ experience 
. > {a U.S.A. and many years’ experience in Canada. 
ee. school te. Married. 45 years of age 


Please address inquiries in the first instance to . « 
eu? " 


3 Hi - Duncan*S- BLAIKIE 
— Aovertising Agency 


Limited 


The Most Widely Quoted 
Editorial Column in Canada 


-“The Nation’s Business” 
First Column on Page One 
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| For Busy Executives 


_ us BRos. provide several important serv- 
“4 ices for business men at Christmas time. 


7 


ots 


1. A 68-page Gift) Book will be mailed 
on request from which you may order gifts 
‘by telephone or mail. 
- = 2 Atelephone request will send articles 
sage on peers to you from which you may 
Rit 4 selection. 


Ears, ‘3: An experienced shopper will ac- 
-. tom you on a tour through the store, 
suggesting gifts for various people on your 


»'« 4, Ellis Bros. will package your gifts 
and deliver them on the day you select. 
lB, Ellis Bros. feature a service whereby 
you may give presents to your staff, busi- 

= mess associates or customers. They will 

) suggest, when desired, a suitable memento 
. of your business to be given to a selected 
group of your best customers. .A discount 

_ of 10% is allowed on quantity orders. 


ELLIS BROS. LIMITED 


——~ 98 Yonge St., Toronto 
Shopping Service — EL. 7441 


TROJAN 


; Hot Water 
Auto Heater 


Introducing the “Trojan”—the heater that has 
many oytstanding features — sound engineer- 
ing design, smart style, chromium plated 
finish—plus a moderate price! It is quiet! 
Has an extra large core! Positive heat 
transfer direct from the water system of 
your car. Come in and see one! You'll 
be surprised that this advanced auto 
heater costs so little! EATON’S 
Guaranteed Cash price, 


. $18.75 


INSTALLATION EXTRA 


Basement, Queen and James Streets 


-#T. EATON C2... 


‘comparatively low and safe area There were those who thought it 


- CUTS DIVIDEND 
TO 25c YEARLY 


Present Low Prices For 
Products Are Expected 
to Continue 


At the annual meeting of Hiram 
Walker-Gooderham & Worts held 
Nov. 20, W. J. Hume, president, 
announced a dividend of 6% cents 
a share payable Dec. 15 to share- 
holders of record Nov. 28. This 
places the stock on a dividend basis 
of 25 cents a year as compared 
with the previous rate of 50 cents 
a year. 
Such action had already been 
discounted by the stock market so 
that the announcement did not make 
any great difference in stock levels. 
H. C. Hatch; chairman of the 
board, stated that all possible econ- 
omies had been e in order to 
reduce expenditures to the lowest 
possible point. The executive com- 
mittee, with the exception of W. J. 
Hume who receives a salary as 
president. of the company, :ceased 
over 18 months ago to receive any 
remuneration. ompany execu- 
tives and management, including 
directors, have taken voluntary re- 
ductions of 10 per cent, and this 
reduction, in most cases, applies to 
actual labor employed by the com- 
any. 
, Trade prospects are not bright, 
the president stated. It is expected 
that it will be necessary to continue 
to sell the company’s products at 
resent low prices, for some time. 

Collapse of the export market 
was given by Mr. Hume as the chief 
reason for decreasing profits. He 
called on the 12,000 Canadian share- 
holders to use their influence to 
change legislation which now inter- 
feres with the export of liquor. 

H. C. Hatch blamed unfavorable 
features of the report partially on 
the depression but reer on ad- 
verse government legislation. 

“There are certain fixed charges, 
the pringipal among which is taxes 
which are constantly increasing and 
over which we have no control,” 
said Mr. Hatch. “It would seem 
that the taxing authorities might 
oa - mind ae difficulties through 
which corporations are now passing 
when imposing further burdens 
upon them.” 


MORE THAN HALF 
$150,000,000 LOAN 
NOW SUBSCRIBED 


(Continued ftom page 1) 
ing funds from Canada to the 
United States: In view of uncer- 
tain business conditions a number 
of firms have expressed their de- 
sire to maintain their cash position 
but others are understood to have 
seriously considered the purchase 
of blocks of the new bonds. 
Highest Yield Since 1923 - 

A few months ago the possi- 
bility that Dominion Government 
bonds could be obtained to give a 
yield exceeding 5 per cent would 
have been scouted, and even now a 
large number of those applying do 
hot expect that the opportunity is 
more than an emergency one. 
Though the time ne to rebuild 
prosperity may be longer than the 
sanguine admit, there is a feeling 
abroad that the turn has come 
even though possible improvement 
is shadowed and held back in 
a measure by threats of war in the 
East anid difficult international 
problems to settle in Europe. In 
a *#ime when commodity prices are 


ments less than in times of norma 
or active business the tendency in 
most periods of the past has been 
toward low yields for bonds. 

The last opportunity given the 
Canadian public for a _ return 
greater than the present was in 
1928 when Dominion bonds were 
issued to yield 5.33 per cent for 
a five-year issue and 5.15 per cent 
for a 20-year issue. As money be- 


came more abundant such oppor-| gy} 


tunities faded away. Under the 
terms of the present issue the 
buyer can obtain a five-year 5 per 
cent bond at 99% which by ma- 
turity will have given a yield of 
5.17 per cent or a ten-year 5 per 
cent bond at 99 which by maturity 
will have yielded him 5.13 per cent. 
Both classes can be obtained in 
denominations of $500 and $1,000 
and the five-year bonds are also 
sold-in $100 lots to meet the de- 
mands of small investors. Interest 
is paid semi-annually on May 15 


and November 15, interest accru- | 


ing from November’ 15, 1931. 


Joins Bank Board 


PAUL F. SISE 


Who has been elected a director 
of The Royal Bank of Canada, 
together with James McG. Stew- 
art, of Halifax. Mr. Sise, who. 
lives in Montreal, is president of 
the Northern Electric Co.; direc- 
tor, Lake of the Woods Milling 
Co., Industrial Acceptance a 
and Amalgamated Electric Co. 
Mr. Stewart is head of the legal 
firm of Stewart, Smith, McKeen 
& Rogers, of Halifax, and is 
president of Acadia Sugar Refin- 
ing Co.; vice-president; Nova 
Scotia Light & Power Co., and 
Mersey Paper Co.; director, 
Eastern Trust Co.,. Maritime 
Paper Products, Ltd., J. W. Cum- 
ming Mfg. Co., Lovat Steamship 
Co., and United Service Corp. 


lieved. However reluctantly the 
conclusion may be accepted, it ap- 
pears to be the case that so far 
as cost is concerned, there is no 
advantage in compelling a labor 
return, and the cost of getting the 
return is likely to be as great, and 
sometimes has been greater, than 
the value of the labor return. And 
the moral and economic effects 
of scattering a few hours work, 
frequently indifferently and inef- 
ficiently performed, over a whole 
week, may be quite as as 
giving direct relief without exact- 
ing a return., 
* * a 

T ALL events, the immediate 

problem is one of costs, 
the more economically governments 
can perform such extraordinary 
functions as are.imposed upon them 
at the moment, the greater will be 
the effect toward improvement ih 
conditions. And the more costly 
such efforts, the ater the waste 
of public funds, the more difficult 
will be recovery, and the greater 
the strain when it finally becomes 
necessary to abandon extravagance. 

” * * 


Railway Commission 
Given Free Hand ' 
“_ RE most important aspect of 
the announcement of the Rail- 
way Commiision, in the view of 
political observers at Ottawa, is a 
complete absence of any restrictions 
in the terms of the reference. The 
commission, under the chairman- 
ship of Justice Duff, has been given 
an chooteaey tion hand. No bounds 
are set to investigation which 
it ay mess a ee ET are 
fixed e policies w it may 
recommend as a solution of the 
railway problem. - 
Significance attaches to this fact 
for the reason that efforts were 
made, prior to the announcement 
of the commission, to have certain 
possible solutions pl beyond 
the purview of the commission. 


would be wise to tell the commis- 
sion in the reference, not to go into 
the question of railway gama- 
tion. Others believed some restric- 
tion in regard to freight rate in- 
creases might be placed in the ref- 
erence with advantage. 

e government, however, resist- 
ed all appeals of this kind and 
made the investigation just as wide 
and sweeping as possible. One re- 
t, of course, will be to lengthen 
the probe. The commission may 
well work several months in sift- 
ing evidence, ng to the bottom 
of the situation. is will occa- 
sion no worry to the administra- 
tion. It is hoped that if any ready 
remedy suggests itself to the com- 
mission in the early stages, an in- 
terim report will be made in time 
to enable the government to intro- 
duce legislation at the next session 
of Parliament. 


Elected Member 


Fully registered bonds as high as | ~ 


$100,000 can be obtained by large 
investors. 

Canadian chartered banks are 
aiding the small investor in his 
purchase of these bonds by provid- 


THE FINANCIAL POST 


; 


| 


| 


ing facilities whereby, after paying } 


25 per cent of his allotment, the 
small investor can pay the balance 
in six equal monthly installments. 
The Government gets full cash at 
once, and the banks are charging 
5 per cent for the loan; in other 


words, interest on the bonds will 
carry the interest charges until i 


full payment is made. 
NATION’S BUSINESS 


(Continued from page 1) 
authorities in C a,and no one 
supposes that it was no’, necessary 
to do so. But the same amount 
of money spent directly in relief 
can take care of many times more 
people than when spent on con- 
struction projects. 

When direct relief is given an- 
other problem presents itself, 
whether the public authority should 
exact a return in labor, both with 
a view to getting something back 
for the money spent, and in order 
to sustain the morale of those re- 


* | board, etc., for which no details by countries 


F. G. VENABLES 


A partner in the Stock Exchange 
house of Watt & Watt, who has 
been elected a member of the 
Winnipeg Grain Exchange and 
the Chicago Board of Trade. 


AUTOPRINT ROTARY DUPLICATOR 


MURDOCK STATIONERY 
TORONTO 


SOLD BY 


STENCILS LIMITED 
MONTREAL 


~ |OBJECT TO BUYING | 
OF CITY f CLUB BREW. 


Canada Bud Shareholders 
Form Protective 
‘Committee 


Shareholders of Canada Bud Brew- 
eries Ltd. have formed a protective 
committee which has asked for prox- 
ies with which to defeat the proposal 
1929 | to purchase assets of City Club Brew- 

eries Ltd. which came up for consid- 

780,822 | eration at a meeting held November 
1,293,880 | 25- The ori inal offer of sale made by 
Face Duncan McLaren, president of Can- 

1,628,641 | ada Bud Breweries, Ltd., and accepted 
741,845 | by directors of the company involved 
5,863,346} a price of $326,000, the original cost 
413,766 | of the property to Mr. McLaren having 
976,089 | heen $137,000. At a meeting of share- 
121,888 ° 182,871 holders, held on October 28, share- 
1,481,889 1,722,487 | holders expressed disapproval of the 
manu- terms of the offer. 

17,989,281 17,972,291} Subsequently Mr. McLaren made an 
468,2 659,841 | offer to sell the City Club Breweries 
208,142 247,445 | T td, to Canada Bud Breweries Ltd. 
862,030 


at cost plus additional expenses in- 
as ss eae volved since purchase. The new offer- 
31,888,721 32,660,094 | ing price amounted to $156,164.’ The 
protective committee objects to pur- 
Canadian Exports > K. 


BIG VOLUME 
BRITISH ‘TRADE 
,: NOW OPENING 


(Continued from page 1) 
of British imports affected and for 
which detailed trade returns are 
available together with the Cana- 
dian exports to Great Britdin of 
these items, are as follows: 

Imports into Great Britain 
(in 8 wee’ 


ra 488,969 
n 
1,066,566 


chase of the property at any price, 

1929 | basing its argument on the peculiar 
70,704 | nature of the original offer and the 
96,000 | fact that a statement made by the 
20,000 | managing direttor in March, 1931, in- 
450 | dicated that ge of additional 
7,000 | property adjoining the site of the 
54,812 51,958 | Canada Bud plant was available for 
9,052,437 10,971,664 | any conservative expansion. 


sense «S769 | . The protective committee consists 


Metal furniture ...»« 
Hand tools (est.) eeee 
Wireless . 


Typewr' 
Wollen manufactures 
Gloves (except rubber) 


Vacuum cleaners .... 


1 | 
‘224 | of ‘Thomas Ramsay, M. Lynch-Staun- 
— ton, 8S. B. Thomson, Frank Regan and 
11,285,787 13,040,978 | H, L. G. Westland. 
. *Almost 100 per cent razor blades, 

» areas. vad Months. | F E ; IT Fi 

rom the Canadian viewpoin TYP WR ER RM 

two important considerations must 
be borne in mind. In the first place TO EXPAND PLANT 
the new measure is in the nature 0 A aaa 
an anti-dumping law and is. stated| “United” Take Steps to 
to be-effective for six months only. Comply With British 
This is causing some hesitation Tariff Ruling 
among tear, ee 
who would otherwise tend to pro-| Expansion of the activities of the 
ceed immediately to take advantage United Typewriter Co. Ltd., of To- 
of the preference gran’ ronto, the Canadian; assemb! and 

On the other hand there seems| distributing sepresentatives of the 
little doubt but that “Order Number | Underwood Typewriter, Co, of the 
One”, is merely the forerunner of | United States, ig announced by J. J. 
even more important preferences as weer) oo ie outcome of the British 

£48 r action. 

far as Canada and the British Em-/ "),, the twelve months ending De- 
he are concerned, and according-| ember 31, 1930, the value of type- 
y future orders will be watched | writers exported from Canada to the 
with very at interest oe Cana-| United Kingdom amounted to $25,000, 
dian mamilectarere since the Run-| and it is in anticipation of the diver- 
ciman measures (so named on ac-/| sion to Canada, owing to recent Brit- 
count of Rt. Hon. Walter Runciman, | i%h tariff announcements, of a large 


portion of the orders for goods form- 
a. a ee —— erly imported from foreign countries 


gro * 
as Class III of the British trade | jos" {heed sith cine te which fae 


schedule, and constituted more than | assembling facilities of the Toronto 
30 per cent of the total imports to/| plant may be enlarged. 


and | the United Kingdom in the first 9; A recent decision of the British 


government stipulates that in order 
to enter the United Kingdom under 
preferential rates goods shall con- 
tain 25 per cent of British labor and 
materials, 


Exchange. Increases 
Hardware Prices 


There have been more advances in 
the peice of hardware commodities in 
the last month than for some months 
previous, and: many of these have 
come because of the discount on Can- 
adian money as applying on ent 
of lines impo from’ the United 
States. It is the Belief of some manu- 
facturers that the effect of this situ- 
ation will be more far-reaching than 
it is at present, as raw materials be- 
ing imported into Canada for manu- 
facturing purposes are subject to this 
ten per cent additional cost, and will 
increase the ultimate cést ‘of the fin- 
ished product, states Hardware and 
Metal, Toronto. . ; 

As a result of the situa- 
tion imported lines of U; 8. cutlery 
have been advanced by ten per cent 
~ * peo eae have been increas- 
. . , ts ar- 
The potentialities of this market sired Sd thai on oe 

| 3 . sts were. increased. 
together with the difficulty of mak-] Shipments of Christmas gift lines 
ing any accurate statement as to/and winter sporting goods from 
just how much Canada can expect | wholesale warehouses are said to be 
to benefit from the new preference, heavier, now that dealers are filling 


os out their stocks. According to job- 
is well illustrated by the situation bate, buying of thie tae 


ds = newsprint and print- improved thig month, and the outlook 
, 4 for Christmas trade is better than it 
According to British trade re-| was two months ago. 
turns, the United Kingdom in 1930} Electrical appliance manufacturers 
imported between $25,000,000 and| state that their business with the re- 
$30,000,000. of paper classified as| tail dealer has been very much better 
“printing, not coated, and writing | i= November than in October, and ex- 
paper in large sheets,” which is ap- pease bepes that from now until the 
Peograiccliy an foltens Sports| "Han toroeces ashe ha 
. ° e western hardware market has 
ed from Canada, $8,500,000; from | been stimulated this week, as demand 
poerinte #7500800; = increased tor eatin ; products, ant 
rom Scandinavia, ,000,000. On| freeze, nter sporting goods, an 
the surface therefore it would ap-/| other seasonable a which 
pear that a $13,000,000 market for | ave not sold very widely so far this 
newsprint paper is now open for | ¥°8? The western radio ntarket is 
Canadian mills, with the giving to said to be holding a fairly steady vol- 


ume of business, in both complete re- 
Canada (and other Empire coun-| ceiving sets and accessories, such as 


tries) of a 50 per cent preference | batteries and tubes. 


over these countries. 
Another Crop Like 1931 


Newsprint officials interviewed 

by The Financial Post declined to|“™ . 
Would Send Prices Up 

Without the carry-over of. wheat 


comment, however, .on the situa- 

tion ao Ey feel = os too many 

uncertainties in the situation, not- : 

ably the ability of a recently open-| there would bes shortage of supple 

ed newsprint mill in the no of | today owing to this yeas cabneunal 

England to supply the British mar-| world wheat yield, according to the 

as aes _— nae se pearly se of the, soheonationst 

change situatiqn, and so forth. Sim- | Institute o ticulture at Rome. 

larly “a large market apparently | Should next year’s crop be as bad 

s w m 

other types of paper but here again | Closet %0 the point where produetio 

Canadian manufacturers are in-| presumably be substantially highee 1¢ 

clined to the belief that the new / 1932 and 1933 in consequence. 

tariff will tend rather to switch| World sexportable supplies, even 

business to British paper mills|taking into account the exceptiénal 

rather than to Canada. stocks in existence at the beginning 
A detailed analysis of British|°f the season, are stated in the re- 


. port to be smaller than those of last 
Oe anaes by countries for 1930 year by nearly 110 million bushels. 


The probable requirements of the 
.. : 

British ae ae importing countries appear.on the 
paper wrapping contrary to, be larger than in 1930-31, 
not coated, & tissue Costed|and total world import requirements 
ete. paper papers| are estimated at 880 million bushels 
mm s with an increase compared with last 
745 season of about 80 million bushels. 
Therefore, since exportable supplies 
of this year new crops are not suffi- 
333,021 | cient, it will be necessary to draw 
251,988 | upon: stocks of the old crop. These 
71,527 | stocks on August 1 were estimated 
cake at 546 million bushels, and the por- 
97,579 | (10m of this that may be expected to 
Bina: . be consumed during the present sea- 
3,702,608 814,753 | On is estimated at about 180 million 
ers ushels, a quantity : approximately 
Britain imported | equivalent to the deficit of world 
millboard, straw- production in 1931 relative to world 

requirements. ‘ 


Canada’s Auto Output 


months of 1931, and amounted to 
£187,851,000. 
The various groupings under 
Class III are as follows: 
Coke and manufactured fuel 
Pottery, glass,. abrasives, etc. 
Iron and steel and manufactures 
Non-ferrous metals and manufac- 
tures 
Cutlery, Hardware, implements, 
instruments 
Electrical goods and apparatus 
Machinery 
Manufactures of wood and timber 
Woollen and worsted yarns and 
manufactures 
Cotton yarns and manufactures 
Silk and manufactures 
anufactures of other textile 
materials 
Apparel 
Chemicals, drugs, dyes and colors 
Manufactured oils, fats and rosins 
Leather and manufactures 
Paper and cardboard 
Vehicles (includin 
ships and aircraft) 
Rubber manufactures 
Miscellaneous articles wholly or 
mainly manufactured. 
Newsprint Situation 


locomotives, 


roduction 


 & 
1,732,883 
857,059 


852,357 


5,828,840 


*In addition Great 
£7,700,000 of stationery, 


are available. 


Canadian Bakeries Drops 


First Preferred Dividend Low During October 

In explanation of the decision of : 
the directorate of Canadian Bakeries} Production of automobiles in Can- 
to drop payment of dividends on the ada during October totalled 1,440 cars, 
7 per cent first préferred stock for the|™&de up of 761 passenger cars and 
time-being, C. W. Band, president, 679 trucks, compared with September 
says that in the present time of de- figures of 2,108 cars and 538 trucks. 
pressed business the company and the| The total for October last year ys 
baking industry generally in Western 4,541 units, comprising 3,125 cars and 
Canada have had to contend with un- eae. Selanes trucks, chassis and so 


usually difficult conditions. 
The quarterly rate of $1.75 a share|,, Total cars and trucks produced in 


was reduced to $1 a share on June| the ten months to date was 78,935 as 
15, 1931. On December 15, 1931, the | #g@inst 143,163 in the same period 


stock will therefore be $3.25 a share | °t 1930, passenger cars comparing 
appa ty pee ’ 62,257 to 117,690 and trucks 16,678 to 


Which Three Months? Customs records show that 150 
The Globe, Toronto:—The Financial | vehicles were imported into Canada 
Post estimates that one-fourth of the|in the month and 712 exported. 
national income will be required to| Figures for the first ten months of 
pay taxes during 1930, 1931, and 1932,| this year show total imports at 8,604 
Three months’ earnings out of twelve | vehicles and exports at 13,756 as com- 
must go to the tax collector. The next | pared with imports of 21,673 and ex- 
difficulty confronting the taxpayer! ports of 38,990 vehicles during the 
will be in selecting the three months, corresponding period last year, 


Subscribers 
to 


The DOMINION of CANADA. 
1931 NATIONAL SERVICE LOAN 


$150,000,000 5% Bonds 4 
5-Year Bonds—Maturing November 15, 1936—price 9914 o 
10-Yeur Bonds—Matacing November 15, 1941—price 99 J 
ne BANK OF MONTREAL, at any of = 
its Branches throughout the: Dominion, i); 
of ‘bonds in the above issue. ‘¢ 
Full details and information’ will be gladly © 
furnished at any office of the’ Bank. ae 


BANK OF MONTR 


TOTAL ASSETS IN EXCESS OF $750,000,000 


™ 


Cutlery Department, Street Floor Center, and Sixth Flo 


Sen IMPSONGI | 


a 


THE REGENT KNITTING MILLS LIMITED 
Head Office—MONTREAL 
Mills—St. Jerome, Quebes, and Guelph, Ontario 


* When you contemplate 
investing surplus funds take 7 = 
advantage. of the service 
offered by our Bond De- 
partment. Experienced ani 
competent officials 
assistance and helpful in- 
vestment information to 9y 
the Bank’s customers. The 
manager of any branch will 
arrange this service for you. 


People who enjoy the 
comforts of independence 
have.been consistent savers 
and careful investors. 


DOMINION. 
BANK 
Established’ 1871 


50 Branches 
in Toronto 


Consult the Manage t= 
of our nearest Branch * 
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NADA MALTING 


mber 28, 1982 


IRNINGS HIGHER, 
COVER DIVIDENDS 


Loans Reduced By 
,000; Inventories 
Drop $535,000 


anada ~4Malting Co. greatly 
mmethened its position in the year 
ine August 31, 1931, Its net 
ings advanced to $428,002 from 
i663 earned in the preceding 
After depreciation of $100,- 
and income tax reserves of $27,- 


= ¢he company had a net profit 


990.713, slightly more than the 
unt of $298,517 necessary to 
d aendas of $1.50 a share an- 
siy on the outstanding common 
k 0: 198,972 no par value shares, 
he year, net profits 


. e preceding 
been $247,684 which fell short | tind 


50,883 of the amount necessary 
‘aay dividends. The balance car- 
f d in the current year ts 
: i gud Sirghes Aerente 
Years Ended August 31 
K 1981 1980 


cs a t 
. 426,002. 861,363 _ . 
100,000 100,000 


tax 27,289 13,729 


sees 300,718 247,684 
298,517 


Y Inter. Pro 


-— 


Phe has a contractual | T 
bility of $48,000 for balance due 
storage construc- 


| contract for 


1930 1929 
oa: 


ae ‘ . 5 = 
; aon 276108 176.898 “206.709 


en. eset S0ent B.at—1 


aes eighteen com: 


Midland Loan, 


Canadian Companies 


Have Dividend Drops 
In 149 Cases in 1931 


Bright Side Shown By 39 
ompanies Increasing 
isbursements 


7 NEW PAYMENTS 


Bonuses by 18 Companies, 
Increases by 7 and Re- 
sumptions by 7 


As the year 1981 draws toward 
its close, it is possible to outline the 
principal changes which have occur- 
red in the paying of dividends by 
Canadian companies. It was a year 
which made dividend history in that 
one has to go a long way back to 
so many dividends dropped or 
reduced. The Financial Post records 
show that 101 dividends have been 
panes and 48 dividends reduced in 

31, and this may be regarded as 
giving almost the entire picture as 

vidends usually able in De- 
cember. are declared in November. 

_Even in,'this dark period of low 
ents to shareholders 

there have been bright spots. Divi- 
dends were iacemenl by seven com- 
anies in widely diversified lines of 
ss, and bonuses were paid by 
panies. Seven compa- 

nies, which had dropped dividends, 
resumed them in 1931 and there 
were seven companies which made 
their initial payments. The picture 
gains added brightness when it is 
realized that no account is given 
here of the large number of com- 
panies which maintained dividends 
at the old rates. This article refers 


only to ee up or down, to 
dividends which disappear or which 
are paid for the first time. 


The following tables give exact 
date as to changes during 1931: 

Dividends Increased During 1931 
Miisny Loan from 8 to 10 per cent 


an. 
Canada Northern Pr. 60c to 80c. 
Hunts “A” and “B” from $1 to $1.40 


Apr. 
Supertest Pete. to $1. Apr. 
Can. Gen. Elec. com. to $4 Apr. 
Lake Shore Mines on regular basis of 
$2 annually Sept. 15... 
Humberstone Shoe, $2 to $2.40 per 
annum Nov. 2. 


Bonuses Paid During 1931 
Brit. Mtge. Loan 2 per cent. 
Can. Gen. Elec. com. $1. 
Can. Industries, com. $1.25. 
Can. Westinghouse $1. 
Central Canada Loan 8 per cent, 
Cons. Smelters 5 per cent, Jan. 
Dom. Bank $1. 
Dom. Fire §1. 
East, Steel, com. $1. 
Te Poptart pl atte 
etaries p pa pating 
div. of + & 15. 
er cent, 
Montreal City & District, 1 per’ cent. 
Supertest Peté, com. and ord. 50c. 
uckett Tobacco, com, 2 per cent. 
Consolidated Smelters, stock bonus of 
1 shtre for each 20 held, ‘July 15. 
Lake Shore Mines, 50c Dec. 15. 
Teck-Hughes, 5e Nov. 2. 
Dividends Resumed During 1931 
Crow’s Nest Coal, 75c Mar. 2nd. 
Muirhead’s, com. 10c Mar. 1. 
N. B. Power paid $1 on arrears, Mar. 
Can. Foreign jumaet nents pfd., paid 


up arrears t. 10. 
Brazilian Trostion com., resumed 


A distinguished model in sterling 
silver tolletware but recently com- 
pleted by the Ryrie-Birks Craftshops 
and named es a tribute to the 
Chateleine of Rideau Hail. 


~ RYRIE BIRKS 


DIAMOND MERCHANTS 6 SILVERSMITHS 
YONGE AND TEMPERANCE 
TORONTO 


H. R. Bain & Co. 


Limited 
INVESTMENT BANKERS 
TORONTO 


Announce that they have taken 
over the Investment Bankin 


Business 


ormerly 


cond 


under the firm name of . 
H. J. DINGMAN & CO. 


TORONTO 


Mr. H. J. Dingman becomes a 
director of this firm 


N Ontario Steel, com., $1. 


Ontario Bakeries 
Manager Resigns 


W. A. Dixon, for years 
a ae manager of Ontario 
eries, Ltd., has handed in 
his resignation to the new 
pe A. H. Monteith, 
C., Paris, Ont., to take 
effect at once. No appoint- 
ment in his stead has yet 
been made. 


It is understood to be the 
intention of the company to 
move the head office of the 
company from Hamilton to 
Toronto on December 1, and 
decision as to the new gen- 
eral manager will .be made 
thereafter. The bondholders 
agreed on April 23, 1931, to 
defer interest on $904,500 
6 per cent first mortga 
20 year sinking fund gold 
bonds, Series “A,” due 1946, 
until January 1, 1933. At 
the adjourned annual meet- 
ing on July 30, all the old 
directors, including President 
Drury, resigned. 


payment in cash, 25¢ Sept. 1. 
Loew's London Theatre, pfd., resumed 
payment Oct. 1, 
Model Oils, resumed Dec. 15th, 
Initial Dividends Paid 1931 
Model Oils, Mar. 
Spooner Oils, Mar. c 
J. 8. Mitchell, com., May. 
Mercury Oils, July. : 
City Dairy, Ltd., Com. $1 Apr. 1. 
Dominion Motors, 40¢ Oct. 1. 
Can, General Investments, 20c. Oct. 1. 


Dividends Reduced During 1931 


Canada Dry, $5 to $3. 

Beath & Son, Class “A” $1.60 to 40c. 
Cockshutt Plow, $1.50 to 60c. 
Inter. Nickel, com., $1 to 60c. 
Gypsum, Lime, $1.50 to 80c. 

Can. Canners, com., $1 to 50c. 

Do. convert. pfd., $1 to 80c. 
Canada Bread, com., 75¢ to’ 50c. 
Dom, Engineering, $4 to $2.40. 
Hamilton Bridge, com., $2 to $1. 
Howe Sound, $4 to $3. Apr. 

Gould Pumps, com., $8 to $4. Apr. 
United Fuel, pfd., 6 to 4 per cent. Apr. 
St. Law. Corp., “A,” $2 to $1. ore. 

St. Law. Paper, pfd., $6 to $3. Apr. 
Landed Banking, 10 to 8 per cent. Apr. 
Hydro Elec., $2 to $1.40. March. ~ 
Brompton, $2 to $1. Apr. 

to 80c. May. 
oe Str., “A” and “B” to $1.60. 


uly. 
Paramount Publix, $4 to $2.50. May. 
Walker, Hiram, $1 to 10¢. June. 
ene Pacific Rly.,. $2.50 to $1.25. 
une, 
Canadian. Bakeries; pref., $7 to $4, 
June 1. 
Dominion Bridge,.$3.60 to $3. Aug. 15. 
—— Natural Gas, $1.60 to $1, June 
Can. Wirebound Box, $1.50 to $1. July. 
Can. Converters, $5 to $4. Aug. 15. 
Howe Sound, $3 to $2. July 15. 
Granby Cons. $2 to $1. Aug. 1. 
Can. Industries, com. bonus, 75¢ to 
50c, compared with July last year. 
Russell Motor, com., $5 to $4. Aug. 1. 
pase & Frere, “A,” $2.25 to $1. Sept. 
Inter. Nickel, com., 60c to 40c. Sept. 30. 
Shawinigan W. & P., $2.50 to $2 per 
annum Oct. 10. 
Price Bros., com., % to°% per cent, 
quarterly Oct. 1. 
Can. General Investments, 25¢ to 20c 
quarterly, Oct. 1. 
Associated Breweries, com., 25e to 15c 
quarterly, Sept. 30. . 
Economic Investment Trust, reduced 
from $2.50 to $1.75 annually, Oct. 1. 
ay Lime, 20¢ to 10¢ quarterly, 


t. 5. 

Hydro-Electric Securities, com., 85c. 
to. 30c quarterly, Sept. 28. 

Silverwoods, “A” and com., $1 to 50c, 
Oct. 1. . 

Beatty Bros., com., $2 to $1, Nov. 2. 

Can. Wire & Cable, “B,” $1.75 to $1 
per annum, Dec. 15. 

Canada Bread, pref. “B,” Dee, 1, $1.75 
to 50¢ quarterly. 

International Nickel, ¢. 10¢ to 5c 
quarterly, Dec. 81. 

West Canadian Hydro-Electric Corp., 
“A.” 15 c. Oct. 24, reduced from 
31%c, July 20. 

Premier Trust, $2.50, Dec. 31, reduced 
from $6. $ 

Dividends Passed During 1931 
January— 

B. C. Packers, pref. 

Bissell, T. E., com. 

Burns & Co. 

Can, Foreign Investment, pref. 

Can. Mead Morrison, pref. 

Diversified Standard Secasities, pref, 

— Wheel, pref. 

Holt Renfrew, com. 

Hudson’s Bay, ord. and pref. 

Melchers Distilleries, “A.” 

Noranda Mines. 

February— 

Manitoba Power. 

Massey-Harris, pref. , 

Mercury Mills, pref. 

Monarch Knitting, pref. 

Stanfords, 1st and 2nd pref. 

Waterloo Mfg. 

Winnipeg Electric, com. 

March— 

Acme Glove Works, ist pref. 

Anticosti Corp., pref. 

Associated Quality Canners, 

Bawlf Grain, N., pref. 

Canada Paper, pref. 

Firstbrook Box, ret. 

Lake of Woods Milling, com, 

National Brick, pref. 

Port Alfred Pulp, pref. 

April— 


pr 
Amalgamated Electric, pref. 
Belgo Canadian Paper, pref. 
Bissell, T. E., pref. 
Easy Washer, pref. 
Investment Bond & 
Mackay, com. 
Minnesota & Ontario Paper, pref. 
Postal Telegraph, pref. . 

Quebee Telephone, “A.” 

Sarnia Brides, “A” 
St. Maurice Valley, pref. 
Sherwin-Williams, (bonus). 
Woods Manufacturing, pref, 


May— 
Dodge Manufacturing, “A.” 
Enamel & Heating. 
ref. 
ares, pref, 


Share, pref. 


Federal Grain, 
General Steel 
June— 

Barcelona Traction, ord. 
Consolidated Investment Corp., vref. 
de Havilland, pref. 

Hamilton Leather, pref. 

Howard Smith Paper, pref. 
Wentworth Radio, pref. 

Western Canada Flour, com. 


July— 
Abitibi Paper, 6 per cent pref. 
Beath, W. D., & Son, Class “A.” 
Brewing Corp., pref. 
Brompton Pulp, com. 
Dominion Engineering. 
Founders Investment Trust, pref. 
Hillcrest Collieries, pref. 
International Paper, 6 and 7 per cent 


pref. 
International eat & Power, 6 and 

7 per cent pref. ; 
Janes Bros., com. 
Monarch Mortgage & Investment, com. 
Nipissing Mines. 
Northern Mexico Power, pref, 
St. Lawrence Corp., “A.” 
St. Lawrence Paper, pref, 
Twin City, com. 
Western Grain, pref. 

August— 

Cockshutt Plow. 
Hamilton Bridge, com, 


THE FINANCIAL POST 


CANADIAN HYDRO 
PREFERRED STOCK 
EARNINGS HIGHER 


Returns for Year Ended 
September Over $16 
a Share 


From Our Own Correspondent 

MONTREAL, — Consolidated 
ees revenue of Canadian Hydro- 
lectric Corp. and subsidiary com- 
posite in September last was $759,- 
26. This compares with $713,907 

in September of last year. — 
After all prior charges, includ- 
interest and depreciation, con- 
solidated net revenue in September, 
available for dividends on the 6 per 
cent cumulative first preferred stock 
of the corporation, was $152,990, as 
against $157,262 in the same month 
last year. After providing for divi- 
dends on the first ea stock, 
there remained a balance in Septem- 
ber last of $90,490, or roughly 
ig less than for September, 

Smaller Surplus Shown 
Details of the income account for 


September in 1931 and 1930 follow: 
1981 1930 


$s ‘ 
759,526 718,907 


Gross revenue 
635,574 600,653 


Net before int. & depr. 
Int., amort. of disc., 


884,785 
58,606 
157,262 


to surplus ... 90,4 
Cumulative Profits Up 
For the twelve months ended 
tember 30, gross revenue was $8,- 
960,558 compared with $8,201,651 in 
the preceding twelve months. 
et revenue available for divi- 
dends in the twelve months ended 
September 30, 1931, was $2,018,296, 
or $16.15 a share on the 6 per cent 
cumulative first preferred stock. 
This com with $1,686,869, or 
$13.49 as in the preceding fiscal 


year. 
Net added to surplus in the twelve 
months ended September 30, 1931, 
was $1,268,296, or 35 per cent great- 
than in the preceding twelve 
months period. 
Adding to Surplus 
Comparative statements for the 
twelve months periods ended Sep- 


tember of 1931 and 1930 follow: 
1931 1930 


3 
8,201,651 


Gross revenue 
6,873,755 


Net before int. & depr. 7,595,858 
Int., amort. of disc., 
div. on pref. stock of 
b. 4,564,212 
622,674 
6 1,686,869 
50,000 750 
to surplus ... 1,268,296 


Standard Paving, com. 
be 


ptember— 
Canada Bread, com. 
Canada Paving, pref. 
Model Oils, resumed, Dec. 15. 
Morrison Brass, pref. 
Dominion Life Assurance. 


October— 
British & Foreign Investments, pref. 
Canada Forgings, “A.” 
Dunlop Tire, pref. 
Harrison Hot Springs Hotel, pref. 
International Paints, pref. 
Ogilvie Flour, com., (bonus). 
Service Stations, “A” and “B.” 
Tooke Bros., pref, 
Traymore,’ pref. 
Transamerica Corp. 
Willison Stationers & Envelopes, pref. 
Whittall Can., pref. 
Nove ta 
B. C. Pulp, pant 
Brandram Henderson, com, 
Imperial Bank, (bonus). 
Mexican -Light & Pr., 7 and 4 per 
cent pref, 
Simpson, Ltd., “A.” 
Western Steel Products, pref. 
Wood, Alexander & James, Ist pref. 
Decem 


Bank of Montreal, (bonus). 
Bank of Toronto, (bonus). 
Can. Bank of Commerce, (bonus). 
Lake of Woods Milling, pref. 
Royal Bank, (bonus), 

comnety 1932——- 
‘Dominion ank, (bonus), 


CANADIAN PACIFIC 
WEEKLY FIGURES 
NEAR LAST YEAR 


Comparisons With 1930 
~ Show Narrowing 


Margin 


From Our Own Correspondent 

MONTREAL.—Gross earnings of 
the Canadian Pacific Railway, as 
reported week by week, are steadily 
diminis the gap between figures 
this. year in comparison with the 
same periods in 1930. Gross earn- 
ings*in the week ended November 
14 were $3,322,000, only $87,000 be- 
low last year’s figures. 

The betterment has been noted for 
the past six weeks. In the seven 
days ended October 7, gross was 
down 35.4 per cent compared with 
1930. Succeeding weeks showed a 
narrowing of this reduction, weekly 
figures revealing drops of 29.7 per 
cent, 16- per cent, 9.1 per cent, 2.7 
per cent, while the decline in the 
— ended November 14 was 2.5 per 
cen 

. Car Loadings Higher 

Total car loadings throughout the 
Dominion reflect cause for these 
improvements. In the week ended 
November 14 car loadin were 
down exactly 2,000 from the same 
week last year, the total being 55,- 
965. The decrease was but 3.5 per 
cent, the smallest decline to be re- 
corded during the current year. The 
reduction compares with an aver- 
age decline of 19.2 per cent on a 
weekly basis. 

Though October earnings for the 

P, are not available at the 
moment the figures for net should 
reflect these improvements in no 
small measure. September net earn- 
ings showed a drop of 51 per cent 
from the same month in 1930 despite 
sharp reductions in working ex- 
penses; the for nine months 
was $14,660,242 or 35 per cent down 
from the nine month period last 


Stock is Firm 
The openi of the company’s 
main shops on November 17 is taken 
as an encouraging factor in the situ- 
ation surrounding the C. P. R., in- 
dicating that the outlook is some- 
what brighter. Canadian Pacific 
stock has been firm around 17 in 
recent trading though the recent 
flurry in the market took the shares 

up to 20 in active trading. 


Alberta Increases Sugar Output 

F. G. Wood, general manager of the 
Canadian Sugar Refineries Ltd., of 
Raymond, stated, while in Calgary, 
that Alberta will produce 32.000,000 
pounds of beet sugar this year, ex- 
ceeding the production of last oy by 
more shen 6,000,000 pounds. When the 

lant was first placed in operation in 

925, only 7,600,000 pounds were pro- 
duced, 


year. 


Name Board Personnel | 
On. Transport Enquiry 


Seven Members Given Wide Powers to Enquire. 
Into Problems—$ir cm Thornton Saeake 


on Railways to Ne 
| From Our Own Correspondent 


MONTREAL. — The long waited 
announcement as to the personnel of 
the Royal Commission to énquire 
into the transportation problem 
made its appearance at the énd of 
last week. e members aré: 

The Right Hon. Lord Ashfield, 
aaeeat Eng., S Ha - ine —, 
aging director o n oun 
Railways of London Ltd; 

The Right Hon. L. P, Duff, Ottawa, 
judge of the Supreme Court of Can- 


a 

Sir Joseph Flavelle,, Toronto, 
president of the National Trust Co., 
and chairman of the Canadian Bank 
of Commerce; 

Beaudry Leman, C.E., Montreal, 
general manager and director of 
the Banque Canadienne Nationale; 

L. F. Lore, C.E., New York, 
president of the Delaware and Hud- 
son Railway; 

W. C, Murray, LL.D., Saskatoon, 
president of the Saskatchewan Uni- 


versity; 

and J. C. Webster, M.D., Shediac, 
N.B., distinguished scholar and 
author of a number of textbooks 
rela to his profession. 

ower of Commission 

The functions of the Commission 
are set forth in an order-in-council 
based upon a memorandum {pm Sir 
George Perley, ecting. pet min- 
ister, and Hon. R. J. Manigz 
ister of railways. It readg 


ows: Ie Na 
“That the Select Standing Com- 
mittee on Railways and Shipping of 
the House of Commons of Canada at 
the recent session of Parliament in 
its final report, dated July 16th, 1931, 
to the House of Commons, set out 
amon oper things, as follows: 
“*Your committee desire to call the 
attention of the House to the pro- 
posal made by Sir Henry n 
at one of the sessions of the Com- 
mittee. He referred to the serious 
position of the transportation ,busi- 
ness generally and recommended that 
a Commission be sane or the 
purpose of considering < whole 
— of Canadian transportation. 
our committee regard such a recom- 
mendation coming from such 8 source 


000 | at this time as worthy of the serious 


consideration of the Government.’ 

“Having regard to the vital jmpor- 
tance of transportation to the. trade 
and commerce of Canada, the serious 
ahd continuing deficits of Cana- 
dian National Railway system, and 
the diminished revenues of the 
Canadian Pacific Railway system, 
conditions which have been brought 
about in part by duplication of 
tracks, facilities and services of 
every kind, and in part by competi- 
tion by other modes of transporta- 
tion, particularly motor vehicles 
operating on highways, the under- 
signed concur with the proposal that 
the whole subject be studied by 
Commissioners with the powers here- 
inafter set forth. 

Investigate Whole Problem 


“That the Commissioners enquire 
into the whole problem of transporta- 
tion in Canada, particularly in relation 
to ee shipping and communica- 
tion facilities there n, having regard 
to present conditions and the probable 
future developments of the country, 
and report their conclusions and make 
such recommendations as they think 
proper. 

“That the Commissioners shal! 
have all the powers vested in, or which 
ean be conferred on, commissioners 
under the Inquiries Act, and that all 
or any of the powers which can be 
conferred under part III of the 
Inquiries Act may be exercised by 
any three of the Commissioners. 


Given Wide Powers 

“That the Commissioners or any 
three of them shall have power to 
call] before them such persons as 
they shall judge likely to afford an 
information on the, subject; to call 
for information in writing, and also 
to call for, have access to, and examine 
all such books, documents and records 
as may afford the fullest information 
on the subject; and to enquire of and 
concerning the pecan of al] other 
lawful ways and means whatsoever. 

“That the departments of the 
Government Service of Canada and 
the Board of Railway Commission- 
ers for Canada shall afford the com- 
missioners and all persons acting 
under their authority or by their 
direction, such assistance and co- 
operation in the matters of the en- 
guiry as the commissioners may think 
desirable. 

“That the commissioners shall re- 
port their finding and conclusions 
with the least possible delay. 

“That a commission shall issue to 
the commissioners in accordance 
with the terms hereof.” 

May Take Time 


| improve their relations wi 


Every client of the Crown Trust Com- © 
pany is entitled to the full use of the 
unexcelled facilities which are character- 
istic of this organization. x 


uae Service a ie 5 


ork Gathering 
Your enquiries are cordially solicited. 


or imapest consistent with the use so 
e. ’ 


made, 
2—Width, weight and speed of 
commercial vehicles should such 
as to permit the free and safe use 
of the highway by other users. 
8—Those to whom the movement 
of freight and sengers upon the 
highway is confided should sub- 
jected to that physical examination 
that will protect passengers confided 
to their care and other users of the 
highway from accident. 
4—Rates charged for the move- 
ment of —- and passengers should 
be subjected appropriately to either 
state or federal re 
With these re; tions in force, 
Sir Henry stated that competition 
would become fair and B iaroice 
would have to take their ce. 
A number of other points were 
Ponte 
A t upon the 
Canadian situation, He said that 
railwa terminals, the most expen- 
sive of all facilities, should be pool- 
ed, in order to produce economy to 
the carriers and better sérvice to 
the public, 
e need for railway com ies to 
organ- 


ized labor, was urged by Sir Henry. 
He said that labor had a definite 
stake in the success of the enterprise 
and should be regarded as a partner, 
rather than as a servant. 


‘Canadian Chamber Elects 
National Board Chairman 


Canadian Chamber of Commerce 
announces that A, O. Dawson, presi- 
dent of Canadian Cottons, Ltd., has 
been elected chairman of the Cham- 
ber’s national board, in succession to : ee 
Geo . S wie ee : ‘ ere, ae 
appoin e 80 oun a 
son. 

Mr. Dawson, who is also a director 
of the Bank of Montreal, has inter- 
ested himself with the Canadian 
Chamber of Commerce since its 
earliest years and has been closely 
associated with Board of Trade work, 
having been president of the Mont- 
real Board in 1925, 


General Foods Appoints 
Mohan Superintendent 
It is announced by R. K. McIntosh, 
managing director of General Foods, 
Ltd., that R. T. Mohan has been ap- 
ointed superintendent of Richard 
ellman Ltd., Toronto. Mr. Mohan 
holds a_ similar position at the 
ouglas-Pectin plant in Cobourg, 
nt., another General Foods division. 
General Foods divisions operate 
manufacturing units in two other 
Canadian cities. ll House Cof- 


lation. 


Makers of FIVE ROSES FLOU 


N. J. BREEN 
WALTER MOLSON 
HON. LORD SHAUGHNESSY. 1c. PAUL 
HON. RODOLPHE LEMIEUX J. W. 


T. FP. MeNALLY 


kl 
coconut products, Jell-O and Minute 
Tapioca are produced in plants at 
Montreal: The Post line of 
and Swans Down cake flour are prod- 
ucts of the plant at Windsor, Ont. 


CANADA | 


Backed by the full credit of the 
Canadian people, the obligations 
of the Dominion represent 
Canada’s highest grade and most 
marketable security. 


1931 NATIONAL SERVICE LOAN 


5% Bonds due 1936. Price 9914. Yield 5.17% 
5% Bonds due 1941. Price 99. Yield 5.13% 
(with accrued interest) 


We shall be glad to fill your requirements 


W. C. PITFIELD & COMPANY 


80 King Street West, Toronto 
MONTREAL OTTAWA = QUEBEC SAINT JOHN HALIFAX LONDON, ENG. 


~~ 


It is generally thought that it 


will take the Commission some six 
months to hear all the evidence and 
make its report to the Government. 
At the moment there is no official 
information as to where the Com- 
mission will hold its sit » but 
the general alee that 
the Commission will on wit- 
nesses to appear at Ottawa, Mont- 
seh wae possibly one or two other 
points. 
Sir Henry on Railways 

Coincident with the announcement 
of the personnel of the ea ee ee 
Sir Henry Thornton, chairman an 

resident of the Canadian National 

ilways, made a speech in New 
York before the Chamber of Com- 
merce in New York State, in which 
he made a number of remarks bear- 
ing upon the current railway situ- 
ation. 

Among other things Sir Henry 
said that the railways needed a 
broad programme to meet their 
ee ete ee including 

e pooling of railroad rolling stock, 
mative power and other facilities; 
continued consolidation by the larger 
companies; repeal of the railway 
recapturé clause by Co and 
the states; improved relations with 
organized labor; and certain rules 
to govern highway transportation, 

Discuss Highway Problem 

Though the remarks of Sir Henry 
applied more particularly to the 

nited States railways situation, 
they are regarded as reflecting, to 
some extent, his opinion of the trans- 
portation problem in Canada. Con- 
siderable attention wan coveted By 
him to highway competition. Deal- 
ing with this matter, he said that 
no one will deny the economic value 
of the highways, nor should the 
competition be eliminated, but com- 

tition should be put on @ fair 
asis. 
* Sir Henry suggested the following 
rules as essential to keep highway 
competitors within proper limits: 
1—Those who use the highways for 
commercial purposes should pay a tax 


~ 


Dominion of Canada 


1931 NATIONAL SERVICE LOAN 


39 


‘MATURITY PRICE 
1936 99% 5.17% 


1941 99 5.13% 


*November 15th ity. Acctned interest to be 
added from November 15th to day of payment. 


Principal and half-yearly interest payable in 

i ca cities of Cinadha Genet tions, 
B10 , $500 and $100 amounts, Orders may be 
placed through your local dealer, or direct to 


YIELD 


GAIRDNER & COMPANY 


LIMITED 
INVESTMENT BANKERS 


320 Bay Street, Toronto 2 


LAKEOF THE WOODS MILLINGCO. Lid. | 


1931 NATIONAL | 
SERVICE oe a ; 


aR aS 


Seats sas 





se e. ‘ use extensively throughout Canada 


NTER. HYDRO 
oat *AKES - ‘Bronze’ Plants Show 
i SYSTEM T Increased Activity 


From Our Own Correspondent 
MONTREAL. — Reflecting 
activity; 
o ions of Canadian 
ronze Co. have shown im- 
rovement in recent weeks. 
company’s plant opera. 
tions respond readily to all 
il movement and recent 
recorded in car-load- 
indicate, a greater de- 
mand for products of Can- 

adian Bronze, 

In a large measure, how- 
ever, the improvement in 
Canadian Bronze must be 


; year always brings about 
a stimulus te the com oars 
‘output. Offsetting 8, e 
substantial cuts effected by 
railways in their schedules 
and a total decline of 19.5 

cent in car loadings to 

ovember 7 have had an ad- 

verse bearing on Canadian 
Bronze earnings to date. 


’Peé Electric 
‘Tram System 
Costs Money 


From Our Own Correspondent 

MONTREAL. — Winnipeg Elec- 

trie Ce. 
189 on itd ay operations dur- 
to an*official state- 
Re rev- 

ty duri 
» while 
$280,320. 


My partment of Lan 


Phe August operating statement 
of the railway utility fdlows: 
, Reeeipts 


rts a net loss of $56,- | 900 


- Utilities and Transportation _ 


Ee 


GATINEAU POWER 


SECURES RIGHTS 
TO OTTAWA SITE 


Development Will Be 


Joint Affair With 
Ontario 


From Our Own C dent 

MONTREAL.—The Minister of 
Lands and Forests for Quebec has 
been authorized by the Government 
to t to the Gatineau Power Co. 
subtect to the ratification of an 
agreement between the proinee, 
the Ontario Hydro-Electric Power 
Commission and the Gatineau 


Power Co., the right to develop; 


er on the Ottawa River over a 
istance of 80 miles, from the dam 


at Temiscaming as far as the Al- 


lumette Lake. 

Conditions imposed by the Gov- 
ernment on the company are the 
following: 

The re-construction of the dam at 
Temiscaming by the Gatineau 
Power Co. with the consent of the 
Federal Government; 

The preservation of the river 
flow to owners of present leases 
below the points mentioned; ‘ 

And the preservation of certain 
rights of the Hydro-Electric Power 
Commission of Ontario. 

Pay Annual Rent 

Rentals to be paid to.the Provin- 
cial Government ‘by the Gatineau 
Power Co., if above conditions are 
acce , within two years from the 
signing of the contract, will be $1,- 
r annum until the first power 
construction, and a like sum for 
each and every unit development 


for the balance of the period cover- of 


ed by the lease. , 

In addition, the company will Pay 
to the Government a royalty o 
cents per h.p. and must make an 
initial deposit of sone to the De- 

s and Forests. 

Development of this power site 
must be undertaken jointly by 

atineau Power Co. with the On- 

o Hydro-Electric Commission. 
According to F. A. Gaby, chief 
engineer of the Commission, Hydro 
has not been approached in the 
matter but has been aware of the 
negotiations conducted by the com- 


os pany for the lease. He anticipated 


negotiations would shortly be open- 
ed between the company and the 
Ontario Government regarding de- 
velopments on the Ottawa. 


MacKINNON STEEL 


244 | HAS 4 MONTHS WORK 


“tints, eM 841.8) Public Utility Earnings 
=——————————====—_——— 


Po Ses si. 
surplus $18,619 1,965,1 oe aes 
PR a ; 1 


1930 


October : 
Gross earn. 2,680,717 8,714,677 
Oper, @xp.. 1,068,878 1,514,912 


Net earn. . 1,611,844 2,199,765 
Agere. gross 


; 


t. 30, 1931, 
‘ore divi- 


193,868 , 
74,660 82,346 


. 198708 117,568 *1,185 


International Hydre-Electric 
1931 " 
15,187,783 11,891,067 
« 7,847,410 6,608,209 
1,198,199 963,743 
« 6,472,918 6,067,271 
17 477,196 
124,952 


125,768 
428,508 402,546 
877,166 


61,118 


8, over $55, 000 to the 
tem a assets and about wane to 
gross, revenue. ese new 
e Ppeppertioa have been included in eon- 
- ‘solidated figures since July 16, 1931.” 


- ‘Will Make Steam Traps 
The manufacture in Toronto for the 
Canadian market of steam traps, a 
the .Armstrong Machine | pividen 


lread ; 177,280 1,604,206 
ot ahaee Rivers, rene ; Bel added to surp. . 818,619 1,965,143 


se recente cas cons (SOUTHERN CANADA POWER— 
on. The manufac- 1981 
ee os be ener 
u om- | Oper. expenses 
o have noted. as agents for the 
tates company. ; 


2,995,646 38,811,758 
499,797 242,409 


“Wo 
1930 


$ 
109,914 
82,846 


117,568 


74,660 
118,708 


President Sees Broadening 
Demand For Steel 
Requirements 


From Our Own Correspondent 

MONTREAL.—Shareholders of Mac- 
Kinnon Steel Co. were told by Presi- 
dent’D. H. McDougal! at their annual 
méeting that’ the gompapy had suf- 
fident otders on hand to ca on 
plant egy on a part time basis 
until March, 1932. He further stated 
that there were indications of a 
broadening demand for steel. 

At the meeting, which was routine 
in character, the same board of di- 
rectors was elected with the addition 
of Thomas Hutchison who was elected 
to fill the vacancy created by the 
death of James T. McCall. 

‘ Has Yamaska Contract 

Thé largest order on hand at the’ 
present time is a contract awarded by 
the Quebec government in September 


approximating $200,000 for the struc- |, 


tural steel requirements of a bridge 
connecting Yamaska East with Ya- 
maska West. Completion is expected 
some time in the summer of 1932. 
Earnings of MacKinnon Steel Co. in 
the fiscal year ended July 31, 1981, 
wére lower by 50 per cent ft $50,307. 


After provision for depreciation, earn- 2 


ings were equal to $5.87 a share on 
the 7 per cent preferred stock. Pay- 
ment of preferred dividend resulted 
in a deficit of $7,120 for the year. 


New Aviation Company 


Formed in Maritimes 
From Our Own Correspondent 
MONTREAL. — To meet growing 
traffic demands between Nova Scotia, 
Newfoundlaad and St. Pierre a new 
commercial aviation company known 
as Service Airways has been formed 
roup of Cape Breton business 


by a 
eadquarters will be at North 


men, 
Sydney. 

Plans of the company, which are ex- 

ted to become .operative in ‘the 
early part of 1932, include provision 
for landing on both salt and fresh 
waters in North Sydney. A six-pas- 
senger amphibian and smaller plane 
have been ordered by the company. 
The machines will be equipped with 
wheels, floats and skis. 


GOVERNMENT OF THE 
DOMINION OF CANADA 


National Service Loan 
- Dominion of Canada 5% Bonds 


Bearing interest from 15th November, 1931, 
and offered in woo maturities (the choice of 


wl ~ is optional) as follows : 


5-YEAR 5% BONDS, DUE 15th NOVEMBER, 1936 
10-YEAR 5% BONDS, DUE 15th NOVEMBER, 1941 


Denominations : 


5-YEAR BONDS: $100, $500 and $1000 


10-YEAR BONDS: 
Prices: 


$500 and $1000 


5-year. Bonds, 9914 and accrued interest to yield 5.17% 
10-year Bonds, 99 and accrued interest to yield 5.13% 


Buy National Service Loan Bonds and combine a 
national duty with a sound business investment. 


NESBITT, THOMSON 


and Company Limited 


Royal Bank Building, TORONTO 
Hamilton Montreal Quebec Ottawa London, Ont, 


Winnipeg Saskatoon Calgary 


Vietoria Vancouver 


gate 


ATTACK LEASES 


Prem; 7 gt Se 


FINANCIAL POST 


—— 


DOMINION ¢ 


RANTED IN 1917 | LOWERS DIVIDEND 


‘TO S.C. POWER 


COMMON STOCK 


St. Francis River Prop-}Cut of 2 Per Cent Puts 


@rty Owners Take 
2 Legal Action 


Our Own Correspondent 

TREAL.—Legal action has 

been taken by the St. Francis 
Hydro Electric. Co. and other pri- 
vate owners of property bordering 
on theSt. Francis River against the 
Southern Canada Power Co. to have 
set agide Weanee granted to the 
latter organization by the Provin- 
Government in 1917 petween 
ngs Rapids and Rapides des 


n has been instituted against 
torney-general of the prov- 
‘and the Southern Canada 
Co., defendant ‘and respond- 
tively. 
on Deeds 
@ St. Francis Hydro-Electric 
Co, and other owners of property 
have produced deeds and other 
documents to show rights to the bed 
and banks of the river opposite their 


ro es. 
7 The lots in eee were grants 
made by the Crown in the nine- 
teenth century and were granted in 
free and common soccage; the 
grants carried with them the bed 
and banks of the river, the Crown 
rese ng only the right to make 
use the river for weenine any 
old or silver mines that might be 
found on the lots. 
The petition further states that 
the Provincial Government pur- 
orts to have made an emphyteutic 
ease granting part of the river, 
as Spicer Rapids, to the 
Canada Power Company, 
with the bed and banks 
river at certain other points 
Hemming Rapids, Drum- 
f'Rapids, Cascades apides, and 
Rap des Peches, together with 
slope of the St. Francis 
River from the top of Hemming 
Falls te the bottom of Rapides des 
Pecheb, for the purpose of develop- 
ing ‘power. The lease was for a 
riod\of 75 years, dating from 
ovember 25, 1912, by a deed 


SEPA Ga eget 
. ue on u s . 
-- Want Lease Nullified’ 


Because the Southern Canada 
Power Co. has never attempted to 
take-pessession of the bed of the 
river / site petitioners’ proper- 
ties,“ but as the petitioners are 
desiro themselves of making use 
of their rights as owners, and are 
prev rom doing so, and from 
financing their undertaking by the 
existenee of the lease in question 
and thé slur thus cast upon their 
own les, they wish to have it 
declared ‘by the courts that the 
lease of August 3rd, 1917, is 
invalid, and no force and effect in 
so far as it pers to affect the 
bed atid banks of the St. Francis 
River, “opposite to the petitioners’ 
propefties. 


HOWE LUMBER CO. 
AFFAIRS PLACED 
IN BANKRUPTCY 


Restricted Building Activ- 
ity Curtails Company’s 
Earnings 


From Our Own Correspondent 
MONTREAL. — Howe Lumber 
Co. has been placed in bank- 
ruptcy; L. N, Buzzell of Clarkson, 
McDonald, Currie and Co. has been 
appointed custodian of the estate: 

e first meeting of creditors was 
ae at Three Rivers on November 


In Au 
reported in The Financial Post that 
the outlook for the company was not 
hopeful. Raw materials had de- 
ae in value to a marked 

egree and Howe Lumber, engaged 
f1 lumber 


cial 


in a wholesale and reta 
business, had had to take a loss 
on inventories. Further the com- 
pny had sustained an operati 
oss Ow to reduced volume o 
business in the building trade. 
Stock Offered in 1928 

The company, which was formed 
in 1923, did not command a public 
investment interest until 1928 
when $350,000 of 7 per cent first 
preferred stock was sold. Divi- 
dends on this issue were deferred 
in September, 1929. Payments on an 
issue of $167,000 7 pet cent pre- 
ferred, privately held, were also 
suspended at the same time. No 
distribution was ever made on the 
15,000 shares of no par common 
outstanding, of which 4,250 went as 
a bonus to purchasers of the first 
preferred shares, 

Active at Three Rivers 

Howe Lumber Co. operated its 
main plant at Three Rivers and 
maintained branches at Montreal 
and. Shawinigan Falls. From the 
date of its inception in 1923 to 1928 
when the present company was 
formed, the business expanded 
steadily. Since that time, fiscal 
| year ended March 31, 1929, no. 
| financial statement has been issued 
| though it was officially stated that: 
= 1930 the company operated at a 
08s. 


PICK-UP EXPECTED 
IN MOTOR OUTPUT 


Production to Date is- 45 
Per Cent Behind 1930 
Figures 


Canada’s automobile roduction 
during September conalated, of 2,108 
passenger cars and 538 trutks, which 
ee with the August output of 
3,426 cars and 1,118 trucks, and with 
that of September, 1980, of 5,617 cars 
and 2,340 trucks. In total units, Sep- 
tember’s production was therefore 
41.7 per cent below August and 66.7 
per cent under that for September 
ast year, according to figures sup- 
plied by the Dominion Bureau of 
Statistics, 

Comparing production for the first 
nine months of the year with the 
same period 1980, output of passenger 
cars fell 46% per cent, from 114,484 
to 61,496, and trucks 44 per cent, from 
138,622 to 77,495. 

Of the total output during Septem- 
ber, 2,054 cars ‘were made for sale in 
Canada and the balance of 592 were 
intended for export. The apparent 
consumption of automobiles Sarton 
month, .as determined by adding the 
2,054 cars made for sale in Canada to 
the 245 cars imported, amounted to 
2,299 cars. The number of new cars 
made available for use in this coun- 
try during the nine months ending 
Sept. 80, 1981, totalled 74,789 cars, 
as compared with 123,406 cars in the 
first nine months of 1930. 


| 
j 
i 
| 


Shares on 5 Per 
Cent Basis 


From Our Own Correspondent 

MONTREAL.—Lower earnings 
for Dominion Glass Co. in the 
fiscal year ended Séptember 30, 
1981, are indicated by a recently 
announced dividend reduction on 
the chbmmon stoek. The payment 
for the quarter ended December 
$1 will be 1% per cent, indicating 
an annual basis of 5 per cent as 
compared with a previous annual 
rate of 7 per. cent. 

Various difficulties have con- 
fronted the company during the 
year, not least of them being the 
restriction in demand for bottles 
from the brewing and distilling 
companies, These industries in the 
ast have provided a ready market 
or a substantial amount of glass 
but in the past two years demand 
from this source has fallen off 
considerably. 


Dividend for 8 Years 


Dominion Glass Co. has paid a 
dividend of 7 per cent on its com- 
mon since 1923. This disbursement 
has been covered in all years with 
the exception of 1925; in the fiscal 
year ended September 30, 1930, 
earnings were equal to $7.64 a 
share. There has been no intima- 
tion how net earnings for the fiscal 
year closed September 30, 1931, 
will compare with the $548,998 
reported in the previous period. 

The last available balance sheet 
of the company showed a stro 
financial positign. Current assets o 
$4,186,839 in@uded $330,256 of 
cash and $1,012,997 of Dominion 
of Canada bonds. Current liabili- 
ties were $642,390 leaving a net 
working capital of $3,544,449. 


Reduces Funded Debt 


Funded debt has been steadily 
reduced and on September 1 it was 
announced that a further $46,800 of 
first mortgage bonds would be 
redeemed. On their redemption 
there will be outstanding $575,000 
of 6 per cent bonds of an original 
issue of $2,000,000 offered in 1913. 

The company’s other securities 
comprise $2,600,000 of 7 per cent 
preferred and $4,250,000 of common 
stock. In connection with the last 
named securities it is interesting to 
note that there has been no change 
a hy issue since it was created 


Shares Fluctuated Widely 


On account of the substantial 
earning power developed by the 
company in the past and its satis- 
factory financial condition, ‘the 
common s on. occasions has 
been pushed up to high levels in 
trading on the Montreal Stock 
Exchange with rumors that a stock 
split was imminent. The a 
price touched by Dominion Glass 
stock was 220 in 1929 but the 
management made no move to 
change the share structure. 

Current sales have been in the 
region of 85 at which price the 
stock yielded over 8 per cent. The 
new dividend rate of 6 per cent 
gives a return of 5.8 per cent at 85. 


B. C. Lumber Trade Active 
The lumber trade of British Col- 
umbia is picking up noticeably. For 
the first nine months of the eurrent 

year business with Australia has 
greater than at any time since 1927, 
with exports running to 33,459,290 
feet as compared with 29,948.278 feet 
for the whole of the year 1930. Ship- 
ments to China have also been quite 
large, at 40,290,791 feet for the nine 
months as against 46,924,743 feet for 
the whole of 1980. Japan’s purchases 

to date amount to 33.000,000 feet. 


t of this year it was |g 


wal cel ~ 


aS 


In the Eyes of the World 


The progress of the new Dominion Loan will be 
considered a barometer of Canada’s national 
prosperity and of the confidence which Cana- 
dians place in the premier securities of thgir 
own country. The new Bonds offer an excellent 
invesiment opportunity providing a higher in- 
terest return than has been obtainable from any 
new Dominion Loan since 1988. We suggest 
that orders be entered promptly. 


Due 


November 1&h Price 


Yield 


—_ 


5eyear 5% Bonds.... .1936......99.25......5.17% 
10-year 5% Bonds. ..;.1941......99.00......5.12% 


(Pius Accruéd Interest) 


Half-yearly interest payable May 15th and November 
15th at any branch in Canada of any Chartered Bank. 


Principal payable in ten Canadian cities. 


Denominations: 


5-year Bonds, $100, $500, $1,000 
10-year Bonds, $500, $1,000 


All Bonds may be registered as to principal, and, excepting 
$100 Bonds, may be fully registered. 


Telephone or telegraph orders (collec). 
Telephone ELgin 4321, Toronto. Your 
instructions will receive prompt attention. 


86 King Street West 
Toronto 
Telephone: EL gin 4821 


CONNORS BROS. 
SECURE AWARD’ 


Wood, Gundy & Company. 
Limited | ya 


ANTWERP FAIR |<» 


Taking Steps to Extend 
Business in English 
‘Market 


From Our Own Correspondent 

MONTREAL.—Connors ‘Bros., of 
Blacks Harbour, N.B., won the gold 
medal for excellence in display of 
reserved sea-foods of © various 
inds, especially at the 
t food fair at Antwerp, Belgium. 
ompetition was. world-wide and 
among competitors of the New 
Brunswick firm were iets from 
many parts of the world, especially 
from the maritime nations.of Eur- 
ope, who are strongly in 
e fishing industry. 
A year or 80 Connors Bros. 
exhibited at the International Ex- 
hibition in Prague, Czechoslovakia, 
and won a medal and certificate, 


though not of the same high order | B 


as that which they no whave re- 

ceived from the Antwerp Fair. 
These awards are regarded by A. 

Neil McLean, president of the com- 


:% 


THE DOMINION BANK 
Head Office, Toronto, 


it 


oa 
ee 

‘hie 

tata 


TT DOMINION BANK, founded in 1871, 
celebrates this year its 60th anniversary of 
honorable dealings and sound banking practice. 


The scope and magnitude of its operations today 
far exceed the early conception of 1871. Then 
Dominion in name, today it is Dominion-wide | 
—in-its position, character and influence in - 
Canadian banking service. 


The Bank is commemorating ‘its anniversary by 
a new issue of notes which are now in circulation. 


Naturally, the Bank sought 
an organization also Domin- 
ion in its character and serv- 
ice for the preparation of the 
new issue, and the Canadian 
Bank Note Company, which 
for many years has made the 
Dominion Bank notes, was 
chosen for that purpose. 


The new issue represents the 
utmost in character and 
quality which the world’s 
engraving art affords. All the 
notes carry ,en- 
graved portraits of 
Mr. A. W. Austin, 
the president and 
Mr. Clarence A: 
Bogert, the gen- 
eral manager, and 


are dated Toronto, Ist of 
February, 1931. 


Such fine portrait work can 


only be achieved by engraving 
enius, of which the Canadian . 


ank Note Company has at 7 : 


its disposal the acknowledged 


world’s finest “vignette” en> . s 


gravers. 2 
For over 100 years, the Cana- | _ 
dian Bank Note Company ~ 
has grown with Canada and 
today with its Dominion or- 
ganization, service, 
and products of un- 
varying , quality, 
meets the nation’s 
needs for monetary 
documents. of the 
highest grade. 


CANADIAN BANK NOTE COMPANY 


LIMITED 


Head Office and Works: OTTAWA 
TORONTO—BRANCHES—MONTREAL 


Quality Engraving—the Essential Safeguard in Monetary Documents 
Over 100 Years of Dependable Service . 


. 
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28, 1981 


Perc. ~ 


ACCEPTANCE 


S CORPORATION Limited 
‘emmercia) and Industrial Bankers 
feed Office—Windsor, Ontario 


upplies 7 
for Every Need 


i SMITH BELTING WORKS. 


F 138-140-142 York St. 
: Toronto, Can, 


5 
* 
es 
os 


“investment queries 
an ered each week.. 
| Do. you read the 
3 - put ished answers? 


INVESTORS’ CHRONICLE 


\ 


a J 
. ‘1 id hy 
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_| Border Cities and stressed th 


BORDER CITIES 
MUST CHANGE 
FISCAL POLICY 


Provincial Official Out- 
lines Need For Drastic 
Economy 


Addressing a packed meeting of 
the Border Chataber of Genunetes 
on November 19, H. L. Cummings, 
municipal law officer of the Ontario 
attorney-general’s department, out- 
lined the financial position of the 
e nec- 
— of drastic reduction in ex- 

and increased activity 
in collection of tax arrears. East 
Windsor and Riverside have both 
defaulted on municipal obligations 
and other defaults in the area are 
possible unless immediate action is 
taken. The defaults are the first to 
occur among Ontario municipalities 
for a long time. A three-year pro- 
— e iF, Sie ae wee 
argely restore * ial s it 
it is estimated. ” 

As a result of the meeting it is 
reported that Windsor has appoint- 
ed eight special tax collectors to 
secure payment of tax arrears and 
that the total has been ‘materially 
red’ Municipal expenditures 
are being cut ‘and it is expected 
that payments on account of munici- 

al obligations will be met prompt- 

y: 

Outlining the causes of the fi- 
nancial position of the Border Cit- 
ies, Mr. Cummings referred to the 
a Soueaeee of ~ oe 

@ past ten years, a develop- 
ment so rapid that it could be term- 
ed “mushroom growth.” As a re- 
sult of this growth projects were 
instituted that have en other 
municipalities several decades to 
achieve. This growth has resulted 
in a large debenture debt and the 
amount requited in the next five 
poate take the debt has become 

Tecumseh Arrears Lirge 

Touching on the various units 
composing the Border Cities, Mr. 
wae pulati of 2,500 ple, 

a po on 0 e, 
had an assessment of $2,000,000 
and a debt of some $425,000. Tax 
collections are very 


date. 


to 
ie) ing capital obligations is considered 


LAT be © essen 
ib hte cided to date 


but no plan has been de- 


Canadian Pacific Railway 
Bonds Are Well Secured 


Command Wide Market and Current Prices 
Provide For Satisfactory Yield 


(Fourth of a Series 


The total investment of 40 leading 
insurance companies in the United 
States in bonds of railroad com- 
panies e the investment in 
any other @ass of securities and is 
exceeded only by mortgage loans. 
High-grade railroad bonds have 
long been the bulwark of the well- 
selected investment portfolio and, 
while preference for this class of 
security seems to be somewhat on 
the wane, well-selected railroad 
bonds must still be seriously con- 
sidered in purchasing bonds for 
any well-diversified investment ac- 
count. 

Bonds of the Canadian National 
Railways offered in recent years 
have been guaranteed by the Dom- 
inion of Canada and therefore rank 
more as a government issue than 
as a railway issue and the price of 
these bonds is relatively higher 
than that of a privately-owned rail- 
road such as the C, P. R. The securi- 
ties of the Canadian Pacific Rail- 
way Co. are not influenced in price 
by any government guarantee and 
are more comparable to high- e 
securities of leading railroads in 
the United States although operat- 
ing conditions in Canada vary in 
large degree with conditions met 
in the United States. : 

Affected by decline in business 
activity in Canada and throughout 
the world, notably by conditions in 
the grain trade the C. P. R. has 
suffered declines in net revenue 
since 1928 when the company ex- 
perienced its peak year. Drop in 
net earnings in 1929 from the 1928 
figure was 16.6 per cent; 1930 earn- 
ings were 11.3 per cent under the 
1929 figure, and in the first nine 
months of 1931-the decrease was 
35.9 per cent as compared with the 
corresponding period of 1930, 

Net earnings of the company are 


on Canadian Bonds) 


$291,411,549 of 4 per cent per- 
pe non-callable consolidated 
debenture stock which is author- 
ized by Acts of Parliament, by 
terms of which it constitutes a first 
charge on the entire assets and 
undertaking of the railway, except- 
ov lands received Ly way of 
subsidy, subject to certain priori- 
ties and to payment of working 
expenses as defined in the Rail- 
= Act. Priorities, or underlying 
obligations, aggregate some $38,- 
641,724 and cover some 1,642 miles 
of-line. In addition to the deben- 
ture stock outs ing there are 
four issues of collateral trust gold 
bonds, aggregating $87,000,000 with 
various coupon rates and maturi- 
ties, which are specifically secured 
by additional debenture stock which 
has been deposited with a trustee, 
While the bulk of the company’s 
funded debt is in the form of per- 
petual debenture stock some $30,- 
000,000 was secured in 1924 
through the issue of 4% per cent 
sinking fund note certificates, due 
1944, of which there remained $22,- 
289,069 outstanding at December 
81, 1930, while at that date there 
was also $42,264,337 of equipment 
obligations outstanding and $3,- 
923,700 of first mortgage bonds 
outstanding against branch lines. 
The 4% per cent note certificates 
are a direct obligation of the com- 
y and in addition are secured 


id purchase money or de- = 


haved cart 
f certificates owing to the 
railway on account of lands sold 
prior to December 1, 1924, in Mani- 
toba, Saskatchewan, Alberta and 
British Columbia. Principal and in- 
terest payments received by the 
company on these sales contracts 
are to the trustee, Royal Trust 
Co. After paying interest on the 
note certificates, the trustee de- 
votes the remainder to the retire- 
merit of the issue. . 

The equipment trust obligations 
are in the form of gold certificates 


_ THE FINANCIAL POST 


News of Investment Markets 


USE OF RESERVE 
AIDS MANITOBA 
TO AVOID DEFIC 


Expect Loss in “Current 
Year; Effect 
Economies 


From Our Own Correspondent 

WINNIPEG.—Premier Bracken, 
who is also Provincial Treasurer 
of Manitoba, has issued a state- 
ment announcing a budgetary bal- 
ance of the accounts of the prov- 
ince for the fiscal year ending 
April 30, 1931. The balance was 
achieved by the transfer to revenue 
account of $619,287, taken from 
the referred subsidy reserve. This 
reserve was set up when Manitoba 
received a cash payment, along 
with its natural resources, to rep- 
resent subsidies, which, according 
to the finding of a special commis- 
sion, should have been paid to the 
province in earlier years. 

Total actual expenditures in the 
12 months ending April 30, amount- 


ed to $14,705,531, exactly balanced| g ¢ 


by revenue earned, with the inclu- 
sion of the transfer mentioned. 
Actual expenditures were less than 
those authorized by the amount 
of $697,422. The principal reduc- 
tions were in the Department of 
Public Works, $248,290; Depart- 
ment of Health, $150,486; and 
Department of Mines and Natural 
Resources, $112,144. Revenues fell 
short of estimates by $557,408, in 
spite of the fact that income tax 
earned, at $871,728, exceeded the 
estimate of $650,000 by $221,728. 
Some of the largest deficiencies in 
revenue as compared with esti- 
mates were as follows: 


Fees from land titles se som ooee- 8 53,469 


Public amusements 
Gasoline tax 
Mines and natural resources 


In Good Condition 

Mr. Bracken, in his statement, 
stated that the condition of Manitoba, 
with respect to the past year’s bud- 
get, “would doubtless be envied by 
most of the provinces of Canada.” But 
he made it clear that no such favor- 
able result could be expected in the 
current year. Estimates already 
assed, by the legislature provided 
or @ deficit of $793,744, exclusive of 
any further transfer from the re- 
sources reserve. A | deficit than 
that was stated to be likely, as there 


Grouped Income Shares 
Makes Initial Payment 


Initial semi-annual disbursement on 
Grouped Income Shares, Series A, will 
be paid on November 30 at the rate 
of 15.4 cents’per share. Of this 
amount, 15.17 cents was derived from 
regular and extra cash dividends, 0.13 
cents from sale of stock dividends 
and 0.1 cent from interest and pre- 
miums. Coupons are payable at par 
at any branch of the Toronto General 
Trusts ~ 

Grouped Income Shares, series A, 
is a Canadian semi-fixed trust of the 
capital accumulative type. The trust 
was originated by a Winntpe Troup 
in August, 1931. Securities Geld in 
the portfolio are these of United 
States corporations, most of which 
have interests in Canada, while four 

anadian corporations are included. 


H. R. Bain & Co. Add 


Dingman to Directorate 
H. R. Bain & Co. 
announce that H. 


J. Dingman has 
been 


investment bank- 
ing house. 

r. Dingman was 
formerly head of 
the investment 
firm of H. J. 
Dingman & Co., 
Toronto, and the 
business of this 
firm is being taken 
over by H, R, Bain 

o H. J. DINGMAN 


R. N. Bryson & Co, Form 
Investment Banking Firm 


R. N. Bryson announces the forma- 
tion of the investment banking house 
of R. N. Bryson & Co., with offices in 
the Toronto General Trusts buildin 
to deal in government, municipal oud 
corporation bonds. 

r. ‘Bryson has been associated 
with the firm of R. A. Daly & Co. Ltd., 
Toronto, for the last seven years. He 
was in charge of city sales and was 
previously associated with W. A. 
Mackenzie & Co. 

H. E,. Martin, who is associated 
with R. N. Bryson & Co., was also 
connected with R. A. Daly & Co. Ltd., 
for over eight years and formerly 
with Aemilius Jarvis & Co. 


Newfoundland Govt. 
es Departments 


Newfoundland government will com- 
bine its department of marine and 
fisheries with that of agriculture and 
mines under the style of Department 
of Natural Resources, according to a 
recent announcement of the premier, 
Rt. Hon. Sir Richard A. Squires. 

The two departments will thus be 
brought under one roof and will be 
conducted by one minister, but with 
a permanent deputy at the head of 


Bond Tenders 


Dominion oF CANADA~ 


1931 Narionat Service Loan | 


Dominion or CanabA 5% Bonps |i 
mi 


The proceeds of this loan 
will be used to promote 
welfare of Canada,. 


te 


Bearing interest from 15th November, 1931 
and offered in two matérities as follows: | 


5-Year 5% Bonde, due 15th Nov, 1936. 
10-Year 5% Bonds, due 15th Nov. 1941 


5-Year Bonde—$100, $500 ahd $1,000. 
10-Year Bonds—$500 and $1,000 © 


’ 


5-Year Bonds, 993, and accrued interest 
10-Year Bonds, 99 and accrued interest 


We shall be glad to have you meke use ef 
our facilities in subscribing te this leon. 


The National City Company 


360 St. James St. 
The Netioned City orgenisetion exisnds throughout the world 


Price: 99.25 


320 Bay Street 
TORONTO 


1931 NATIONAL SERVICE LOAN 


5% for Five Years 
P93 and Interest Price: 99.00 and 


To Yield 5.17% 


5% for Ten Years 


A se bearing coupon rates of 6 per cent, |; 
A. distinctive, be rally serious with mp wolation| reported monthly bat in the an-|6 per cent and 4% per cent accord: | ‘britkage si tatiomes, ead the prone 
yet in sight. With an area of 2,-| ual report special income is shown | ing to the issue, of which four have|ince has recently made a reduction 
a ful blend go9 » the town haS a popula-| in addition and amounts to a con-| been made. In each case the cer-/| in the taxation on land to the extent 
that satisfies. tion of 4,600, an assessment of $6,. siderable item, $20,042,000 in 1930, | tificates have been issued under the | °f $400,000 a year. At the same time 
Individual in favor 009 999 and ‘a debt burden of $2,-| $15,232,220 in 1929. Including spe-|“Philadelphia Plan,” by which an Cnet: Se eee 
‘prefer. particular debts which the taxpayer must | earned 3.04 times in 1980, 3.61 times | is lodged with a trustee and leased|been expected would be transferred 
meet, including hydro, water, hous- | in 1929, 4.20 times in 1928 and 3.34) to the railway for certain annual|to the Dominion Government, must 
Fi aas. vessing, schools, etc. Tax collections | times in 1927. Special income was | rental sufficient to pay the interest | be assumed, and the cost of New York | from Jan. 1, 1983 to Jan. 1, 1972, payable 
. ~~ 80 far this year are only 26 per|high in 1930 due to inclusion of|on the outstanding equipment cer#| funds is proving a heavy burden on| st Bank of Montreal at Quebec, or at its 
cent of the tax roll. Arrears, *| certain non- ng items. tificates and to retire a certain | *®® Province. 
are very high. Both Riverside and| Securities of the C. P. R. com-/| amount each year. Provision is Has Cut Salaries 
Tecumseh are more than a year/mand a wide market in Canada, | made for the annual redemption of| Premier Bracken intimated that a 
behind in paying taxes. New York, London and other finan-|a certain principal amount of the | start on economy measdres had been | at 
East Windsor went in default on/| cia] centres. In common with the | bonds. made by a reduction in salaries of 
October 1 and must continue to re- securities of other railroads the} The provisions of the various 2 a elses Cone tabetictons — 
main in default until the next ses-| market price has depreciated ar obligations of the C. P. R. are 80|¢> emect a budgetary balance. Reduc. —__— 


, sion of the Ontario le ly in recent months and off varied that the investor can choose | tions in governmental services would THE SHERWIN. WILLIAMS CO. of Canada, siti | 


are, being made at prices which | according to his individual require- | be called for, while capital expendi- 
give rt Le pacer ae peel ite : —e oy mene coupon ra faa, cnrept io ssempleyment re- ee 
r cen e financial position o ce and terms 0: ent a ef, had been discontinued. . 4 iS + 1021. 
th dated Annual Report of Board of Directors for the Year ending August 31st, 1931 ob 
TO THE SHAREHOLDERS: erewith is submitted on behalf of the Directors, Balance heet show- a 
ing the Assets and Liabilities of _— Company at the ene oF its ee alae Price, Ws e acd 


fda U stre HLaE 


Editorials that inform | 
Have you read them 
this week on page 67 


and no investigation has been mad 
Tax collections this 
some 85 per cent of 


the company can be expected to The consolidated deben-| More than a hint of increased tax- 
sine iehaiba “nosener Ta aaw is obtainable in both | tion on city resjdents was included 
Co have been 
The books and accounts of ee and report i also atta 


definite improvement of business and dollar issues which |‘" the Premier's concluding remarks, 
€-! conditions in Canada and particu-| are listed in London and New York, | **,2°!!0¥# 7. 
house & Company, and ‘ we. ee ee ak 
f to property have been ¢ to Operating Expenses in e | 
<a and Staten has been written off to Soares for Depreciation. Total 


amount to! larly when the flow of grain again | respectively, and which are avail-|;, 2£,there should still be a shortage iui F 

current roll.|hecomes normal. As one of the/able in multiples of £1 or $100) 4.0 4,00 necessary, + eounes N00 

- Sandwich Debt Heavy two majn arteries of transportation | der tions. The collateral trust | sources that can bear it. That does sh on the 

Sandwich, with a population of|in Canada the company’s welfare | boals, secured by debenture stock,| not mean from people who are un- Zor, Depreciation and Renewels of Bisat <7 cuckeet the een 

10,000, has ‘an assessment of $15,-|i8 inextricably tied up with the| mature in 1934, 1946, 1954 and |employed, nor from farmers, fisher-||| >, 780, falling off in consumer demand theougouy the oa 

000,000 and a debt of $3,500,000 in prosperity of each section from the | 1960, are all payable in Canada or | Me” 0% prospectors, or eee cae of inventories and securities held by the Company, poten 00:46 eae 

round Debt n is con-| Maritimes to British Columbia. aa ee = the re yy burden of the Sona a She dedvet All inventories have been taken with care have been written down to market Pe 

sidered arto. Mah and the tax| Funded Debt Well Secured She 2¢5 which are payable in Can- [man cntnes to gasney wate 

; , =| At Dece , : See cae 

tions this C. P. R. had a funded debt of | $500 up except in the 34’s where | British policy of equal sacrifice will 
. P. R. J 100 bonds are issued. be followed in reshaping the budget 

of the year it is expected that the S06 88 4 aoe y : Details of the various issues made | *° the new conditions.” , - 

citizens will be some eight months which amounted to $1,371,96 694, by the company are as follows: cupenevafetnatintaninditeensieatls ated Sitedia toe 


whichever proved to be the lower. , o j * 
Provision has been made for depreciation of securities held, to an amount equal. their : 
muastieh ‘oes —y at the close of the Seompany’s fiscal year. During the year a number of eecaritigs held 
for the current quarter in Se iaveseners ewes. ee Siepeced. ot ts Re cos 9025 : ee 
’ ; earn e ’ ? ‘ 
oe Syevidlens oft ecsounh et iseorves, Pensions, Tacome Tax, reciation of Securities, and Dividends 
Reserve for Depreciation and Renewals of Plant ...csccccvcccccncsnccense K 


‘TWELVE PER . PER total $811,719.22, as follows:— 
‘TWEL CENT. 


: ; Bs in arrears in tax payments. Sand- ciemeent Gblinations. curvent goaseoneenes (oy sr 

d in 1871, j .. ¥ $ k wich East and Sandwich West are less eq a liabilities nui ment Dee at nt Des nae om bm Dividends = postales Se - eeeteeseeee eoeeee seeeeesseesccseseaseteseee 
f d-up Capital Stoc and accru » equip Callable Dividends 0 ry 
versary o the Becsersiont has been i ° Jen ree iagen joes, Reweiee ra Paid and Lug Beatles Ruevte Seer reeneeeseseerereseeesessereree 
; arec ? es ° ° COMO LOK ocsssrsevssesee peer eereeee eeeeeeeseese 

y practice. <a ee He ee pen Pet aat inn : Apr., Oct. 18 Canada At any Provision for Depreciation in value of Marketable Securities ....+.++.+» 
. toda \ 9B) SATURDAY, THE SECOND : uity of $3,177. Even with the |*%% Coll. Trust Bonds ., 20,000,000 1946 Mar., Sept. 1 Can., N.Y. N.Y.S.E. At any 
ons y  & ~=—*DAY OF JANUARY $14,000,000, although another $5,-| elimination of various non-produc- |5% Coll. Trust Bonds ,... 30,000,000 1954 June, Dec. 1 Can., N.Y.N.Y.S.E. At any and us as shown on the — 
71. Then i Sie eh ocsb elders of record 500,000’ may be adioa Go eka The tive assets from the balance sheet, 14% Col im 94,900,000 1980 ‘Sen., Joly Con. 3t interest date The Surplus Account now stands at $4,169,606.78, and total Reserves Surpl a nie 
nion-wide if) Rizthe close of business on the. || debt is regarded as being out of|it is apparent that the railway’s | <iq Sec. «.t. Note Certifi- ane UY E Cana NYNY SE, Meretdate |}] PROT amount te 96,801,002:08- onomies in operation through  cafeful survey of all avenues of 

bet Fifteenth day of December, funded debt is well covered by as-| cates 22,289,069 1944 June, Dec. 15Canada 4... At an Provision: Rey Sete: eee eS to meet with a wide consumer acceptance it is — 
luence: in proportion to the taxable resources } y expenditure, and as the Company’s products continue nale 

r approximately half of the mon-| sets. Subject to the priority of | *% Maui Trust Gold Cert” natant Gate expected that with the yenuuiption of normal buying, sales and profits will their former ; 

e paid in taxes ‘goes to pay debt | the $44,688,654, of funded debt, the eee 4 ree Se rhe personnel of your Company continues to operate with its usual loysity and efficiency, dares 5 
WALTER F. WATKINS, arges and retire debt. Until af-| railway has $464,348,588 par value e+ 1,500,000 1938 June, Dec. 1 N.Y. aset are extended to the staff throughout the country for its co-operation an ea a 
Fe Secretary. airs were checked up only 52 per|of preference and common stock difficult conditions. — Respectfully submitted on behalf e ; 
fersary by ' f. p only 52 pe 30,000,000 1944 Jan., July1 Can., N.Y.N.Y.S.E.N President. 
irculation. , eee seen cee Hae) of 1931 taxes had been col- Oe stem of funded debt is : sttenees Ra i ar ae pee ere Montreal, November 14th, 1931. ¥ Ww. & F ‘ 
° E : ec’ @ major item of funded de sesesesevee 14,250, une, Dec. -Y., Winnie: Bésioese ESeR AAS Ist ae 
nite. Ast of a ; ‘ :! mige. bonds |... « 3,650,000 1987 Jan.,July1 London LSE. ssssssle The Sherwin-Williams Company: ot Canada, Limited, 
é, Lacom - 
: WEEKLY RECORD OF FINANCING IN CANADA "Walley Hiwy. lst mige..- 278,700 1943 Apr, Oct. 22 Edmonton me ae a on ae Sick 1931 
: Consolida eet, Augus 
it work can : ‘ 
. SALES BY MUNICIPALITIES, PROVINCIAL AND DOMINION GOVERNMENTS . iaiaas 
en vin eS B ital Stock— 
be Canadi . Rate Maturity Amount Price Basis Bond Redemptions Appointed to d Property Account— Cogitel Per Cent. Cumulative Preferred— 
. = 2 Land and Buildings, Leaseholds, Authorized—40,000 Shares 
iL Redeem. Price , Trade Ma 
ignette” = vo 6% 1988 Dood 110 Geek .csccassccesss cove $9,331,268.24 Isgued—4,600 Shares of sg 
4%4% 1940 {May 1/82 100 eee 00 each ; 
. Shares 
s, the Cana- ernie Current Assete— aned "200,000 Shares. 4,000,000.00 
e Company °6% 1948 Jan. 1/82 107 Inventories... - $1,966,067-38 a : 

; 939 Dec. 0) ccounts an ayab Other Liabil- > 
Canada and . D. , 6% 1948 Jan. i782 103 Receivable, less eee cae war i ™ » saya ede pe es" vececsese 664,658.27 
ominion ,or- , Reserve -  1,583,961.26 Balance Payable to the Carter White Lead 2 
. ° ’ & Term. es Marketable Secur Company of Limited, on Curren’ 7 
aOM, SET VICE, | reign Isstes— , | ities (not ex- Kaede Wadinscddpassvaseacete pesseene ‘201,156.28 
ducts of un- t z. Kingd. of Norway %5% 1967 Dec.1 100 ’ FSi ceeding market Reserv : : 

. Sg City of Oslo, = value) 593,747.50 For Depreciation and Re- 
; quality, ‘ ee . , Norway 54% 1946 Feb. 1/82 100 5 Cash eeeeeereesre 737,446.19 ~aaele of Plant . $2,201,435.70 
moan 1931 NATIONAL SERVICE LOAN | #= sees toma US eRe a 
axes Prepaid, e 
ak ot. tke 2 | rita Surplus as Per Statement A! Od. osn0se 606.78 
- $14,796,852.08 


$14,796,852.08 
nome 


Consolidated Statement of Surplus and 

Profits, August 3ist, 1931— 
Combined Earnings for the year ending 
August 3ist, 1931, together with Divi- 
dends received out of the Earnings and 
Accumulated Surpluses of Associated 
Companies before making provision 
os ocr -_ aes ax, and 
efore c n mditures shown 

om eT ect Ravebater dees 8 388,470.05 
Deduct: 


Pensions paid to Retired 
Employees and Long 
Service Awards . 
Depreciation 
Provisibn for Deprecia- 
tion in Value of Mar- 
ketable Securities .... 
ee — Account of ix ienss 
neome ax eeeteeetee * 
ere 229,519.22 


m4 $ 158,950.83 
Surplus at August 31st, 1930., 4,592,355.96 
—_—_—_— 

Deduct: Dividends paid dur- 4,751 ,806.78 


ing the year—Preferred.. $ 242,200.00 
340,000.00 


—_—_—_—_—_—_—_—_—_—_—_—_————————_——_——_—_—_—_—— 
be The facilities of our organization Public Utility Earnings 
are at the disposal of all investors 
wishing to subscribe to the Domin- 
ion of Canada 1931 National 
Service Loan. Official application | 


forms will be furnished on request. 


ISSUE, PRICE and YIELD: 


S.year 5% Bonds, due 15th Nov., 1936—99% and interest to yield about 5.17% 
10-year 5% Bonds; due 15th Nov., 1941—99 and interest to yield about 5.13% 


HANSON BROS. 


INCORPORATED” 
INVESTMENT BANKERS 
Founded 1883 
255 St. James Street, Montreal 


44 St. Stanislas Street 
QUEBEC 


AUDITORS’ REPORT TO THE 
SHAREHOLDERS 


E have made an examination of the Books 
and Accounts of The Sherwin-Williams 
Company of Canada, Limited, and its Sub- 
‘sidiary Companies, for the year ending August 
31st, 1931, and have obtained all the informa- 
. tion and explanations which we have required; 
and we certify that, in our opinion, the above 
Balance Sheet at August 31st, 1931, is properly 
drawn up so as to exhibit a true and correct 
view of the state of the combined affairs of 
The Sherwin-Williams Company of Canada, 
Limited, and its Subsidiary Companies, accord- 
ing to the best of our information and the 
explanations given to us and as shown by the 
books of the Companies. ‘ 


PRICE, WATERHOUSE & CO., 
Auditors. 


LT.-COL. 
E. GERALD HANSON, D.S.O. 


Member of Montreal investment 
banking firm of Hanson Bros., 
Inc., who has just been appointed 
to the board of governors of the 
Investment Bankers’ Association 
of America. Col. Hanson is vice- 
pa Guelph Carpet and 
orsted Spinning Mills, and di- 
rector of Associated Breweries 
of Canada, Whittall Can Co., 
Associated Quality Canners, 
Fidelity Insurance Co. of Can- 
ada, University Tower Corpora- 
— ve soee © Sons — 
ome 0., and many other 
Decrease/ jmportant organizations. He is WM. SHEPHERD FALLIS 
396,000 | on the central management com- WILLIAM C, COTTINGHAM 
mittee of National Service Loan. SSS Ssssssssssnsssananan eas 


. 


‘ 


8,960,558 8,201,651 

Net before int. & depr. 7,595,858 6,873,755 
Int., amort. of disc. sub- 

Give ccccves 4,824,995 4,564,212 

752,567 622,674 


° . 750,000 750,000 
Net added to surplus .. 1,268,296 936,869 


Railway Earnings 


Montreal, November 7th, 1931. 
Approved on behalf of the Board, 


rdinary .. 582,200.00 


330 Bay Street Balance of Surplus, August 3lst, 1931...., $4,160,606.78 


TORONTO 


— - end. 
56 Sparks Street ‘ 1981 1980 Directors. 


Sean pO Sg Beg hoes 
C.N.R. .«+e- 3,937,178 4,198,286 261,108 





ton and Ottawa is to provide for| with a similar offence in connection 
the early expenditure of half a bil-| with the 1927 report. 

"Member Avdit Berean of Circulations |lion dollars on the St. Lawrence} ‘The procedure to which objec- 
t—JOHN scheme The Financial Post need! tion was taken by the Crown was 
only point out that Canada could one that is not uncommon in cor- 
not raise the money at the present | poration finance. During the war, 
time. Our.primary need is to call|the R. M. S. P. made very large 
a halt to all government spending | profits which were, to a consider- 
and those who have studied the ris-| able degree, concealed in secret re- 
ing debts and tax burden of the/ serves not disclosed to the share- 
country can not view the St. Law-| holders. Following 1921, when earn- 
rencé negotiations with complete|ings began to drop alarmingly, 
equanimity. If a way could be found | these reserves were called upon 
for the private development of St.|from time to time to supplement 
Lawrence power, and incidentally|the company’s current earnings. 
of navigational facilities, then there | For several years no reference was 
would be better assurance that the | made in the annual report to the 
undertaking would not be proceeded | fact that secret reserves were be- 
with until fully warranted, not only | ing called upon and it was not until 
by the need for power, but by fi-| 1925, when the very vague phrase, 
nancial conditions. “adjustment of taxation reserves, 
Likewise with the Chignecto can-| etc.,” was introduced, that any in- 
al, even if it has some economic | dication at all was given to share- 
value it can not properly be under-| holders that reserves were being 
taken by the Canadian people until | called upon to supplement current 
balance has been restored to our| profits. The fact that the Crown 
financial position. took action only in connection with 
In the meantime, the commission the 1926 and 1927 reports would 
that is studying the Chignecto canal | seem to indicate that it was felt 
project is finding during its travels | that a certain amount of this sort 
around the Maritimes in a luxurious} of juggling with the accounts is 
private car, that Halifax, Sydney justified but that when it reaches 
and many other Maritime ports are}a point where shareholders are 
wholly opposed to the construction | made to feel that the company is 
f the canal. Some places in the| prospering when in reality it is 
Maritimes including Saint John/| hurrying for the rocks, an offence 
and Amherst want it but, so far as|is being committed. But the jury 
newspaper despatches give any | apparently thought differently and 
clue, the weight of opinion even | acquitted Lord Kylsant and the 
in the Maritimes, seems opposed. | auditor on these two accounts. The 
Smee! 'ss for the rest of Canada there| editor of the Canadian Chartered 
is little concrete opinion because | Accountant properly points out that 
the Chignecto canal is little under-| the acquittal leaves unsettled the 
stood. question as to whether or not such 
a phrase as “adjustment of taxation 
reserves,” covering such a large 
appropriation from secret reserves 
is really sufficient to convey to the 
average shareholder what is in- 

tended to be conveyed. 
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WESTERN FARMER 
NOT SOCIALIST 

[z THE convention last week gf 

| 4 the United Farmers of Manit@ba 
could be considered as representa- 
tive of farm opinion in the West,/ Most Canadian investors will be 
and if the convention meant what it | inclined to feel that they are en- 
said, prairie farmers would appear titjed to a form of financial report 
to be in a very socialistic mood, | +y2+ is based upon a stricter regard 
and ready to upset the present ¢), their interests than merely what 
structure of society. But neither | ;, legal. Within the limits of good 
of these premises will hold, and |, -countancy practice and of the law, 
consequently the anti-capitalistic | , great deal of concealment of earn- 
resolutions. passed at the conven-/ings and of sources of so-called 
tion need not be taken at its face profits can be carried on and there 
= = was as nage “ge are many companies that are not 

a ee averse to taking vantage 
resent eco- . 

Fe eeiten to inherent ‘un-| the elastic practice that is in vogue. 
soundness of the capitalistic system,} It is to be hoped that the Kylsant 
based on ee ene ans re; | case will not encourage corporations 
predection. and distribution that in- | t© enlarge upon the practice of 
volves payment of rent, interest and| building up secret reserves un- 
profit.” known to the shareholders and of 
Of similar tenor were a resolu-| drawing upon these to an excessive 
tion demanding “social control” of | extent in poor times. A company 
currency and credit, one approving | jikes to present a fairly stable 
the principle of nationalization of| record of earnings. But after all, 
Jand, as well as the nationalization the company is merely an aggre- 
of all resources and utilities. Of a gation of proprietors, holding the 
milder nature were resolutions ask- | share capital and each holder of the 
ing the amortization of all farm| share capital is entitled to as much 
mortgages and purchase agree-| information as can be made public 


ments retroactively at seven pel! without injuring the interests of led thy 


cent, lower interest rates and lower ; 
pricés on farm machinery, lower We company, 
tariff rates, free trade with Great 
Britain, lower express and freight 
rates, and development of the Hud- ‘ 
son Bay rate with equitable marine which make returns to the Dom- 
insurance rates. ‘ inion Government as required by 
Some 200 delegates were regis-| the Bank Act. These returns are 
tered, representing the 2,250 paid-| published, individually for each of 
up members of the association. A the banks, and in the form of 
majority of these came from the| totals, by the Dominion Govern- 
northern area and the greater part; ment. The information is of value 
of the province was represented by | to business men as well as bankers. 
very few delegates. The north is| Through the figures the public is 
traditionally radical in expressions | given a general ides of the position 
of opinion, not necessarily because | of each bank each month, and the 
the farmers there are on the whole | aggregate figures throw a very 
different in temperament from | great deal of light upon the gen- 
those in the other parts of the| eral banking situation in the coun- 
province, but because the radical| try, upon the trend of business, 
Farmers’ Union made its only suc-|upon the growth or decline of 
cess in organization there some | wealth in liquid form, etc. 
years ago, and when it was ab-| Unfortunately, the value of the 
sorbed by the U. F. M. those of| data so compiled and published is 
that turn of mind tended to adhere| reduced very considerably by 
to the organization. The prepon-/| reason of the length of time that 
derance of delegates from that part | elapses between the close of the 
of the province was to some extent | month and the time of publication 
due to the better crop results se-| of figures. At the present time, it 
cured there this year, while in other | is from five to six weeks between 
areas crop results were too poor|the close of any month and the 
to warrant the expense of attend-| publication of the figures. If there 
ing a convention. To a large ex-| were 50 or 100 banks in Canada, 
tent, however, it represents waning | there might be reason for some 
interest in the United Farmers or-| such delay but it is difficult to 
ganization by most of the farmers | understand why it should take such 
of the province, with a tendency|/a period for the returns to be 
to leave the machinery of that body | received and analyzed from ten 
mainly in the“hands of a limited | banks. 
number anxious to. propagate spec-| Undoubtedly, the banks have to 
ial social theories of their own. wait for the receipt of mail or 
Even at that, the convention hard-| cable information from outlying 
ly appeared to mean all {t was say-| branches and from other countries 
ing. When it was apparent that the | before they can present a complete 
more radical-minded delegates! return to the government. Never- 
formed @ majority of the conven-| theless, the banks have in their 
tion the tendency on the part of| possession immediately after the 
others was to sit back and pay) close of business in. any month 
little attention to various resolu- preliminary information an is 
tions proposed, to the wording and 
e ° sent by telegraph or cable to the 
actual import of which very little head office. If it is quite i ibl 
regard was given. Fears were ex- 1 Ty Sean 
to publish the final figures as they 
pressed by a number of delegates appear in the bank ret insid 
after the meeting that a report of | “>? 0 Sees Sens Snae 
of from five to seven weeks, it 
proceedings would tend to further} . 14 pe otathle fe eat ant a2 
alienation of farm support of the | j:_: P , @ 00 get OUL & pre- 
U. F. M., making it still more dif- Qed return giving the chief 
al to ncure membership or to|eutes and based upon the sum, 
: ed to the he 
a era conan g the offices of the different banks. This 
The average Western farmer is return ought to be published by the 
no communist and it is unfortunste Government within seven to ten 
that widely-published resolutions a of the end of the month, and 
passed at unrepresentative gather-| | ere is no reason why such a pre- 
ings should make him appear in| !'™inary return should not be pub- 
lished as promptly as this. 


that light. - 

: As a matter of fact, many of the 

SECRET RESERVES banks publish their annual state- 

HE Canadian Chartered Ac-| ments in full, completely audited, 

countant has been at pains to| within a shorter period after the 
examine ,carefully the evidence in| end of their fiscal year than that 
the recent case against Lord Kyl-| required by the government to get 
sant, chairman of the Royal Mail| out the monthly bank return. 
Steam Packet Company. Since the| Some of the banks will have their 
one count in the indictment on | complete yearly figures in the hands 
which Lord Kylsant was found| of their shareholders before the 
guilty was until the last’ few| same figures will be published by 
days still under appeal, the editor| the government in the monthly 
of the Chartered Accountant does | bank return, 
not discuss it but he goes ex-| One reason why the bank returns 
tensively into the two other charges | do not get more attention and study 
upon which both Lord Kylsant and | is that they are so late in coming 
the auditor of the company werejout. If a preliminary statement 
acquitted. These two charges accuse | of the position of the banks could 
the chairman and the auditor of | be issued within a week of the close 
publishing an annual report for| of any month, it would be of great 
1926 which they knew to be false | immediate value as a clue to the 
in a material particular, and also | trend of business in Canada. 


SPEEDIER BANK RETURNS 
HERE are ten banks in Canada 


taken by another news- 

. We “brief” an editorial from 

the Vancouver Province on the 

situation in one of our leading prov- 
inces: 

_ “The government at Victoria is said 
to be greatly worried over the finan- 
eial condition of the province. The 
deficit for the fiscal year which ended 
on March $1 last, will; it is suggested, 
be five or six million dollars, and for 
the present year there will be another 
page datiait. ; 

hat is to be done about it? There | 
are only three things that can be 
done: borrow; increase taxes; reduce 
expenses. ; 

Very likely it is still possible for 
British Columbia to borrow, though 
because some millions of dollars of 
her bonds are still on the market un- 
sold, it is not possible for her to get 
a favorable rate. Our large deficit is 
also very much against us. The truth 
is we have worked our borrowing 
powers too hard. 

“The increasing of taxes is another 

; urse of governments a trouble 

y igh hee been worked ty ‘much 
oN it in British Columbia. 
“There remains only one other ex- 


ient—economy—and 
faien 80 otrange to the hand’ of 


Columbia governments that, 
{forall the tall about it, it hasn’t yet 
been tried at all, The budget intro- 
duced at the last session of the Legis- 
. was the | t budget in the 
his of the province. 
on ig made that Dr. 
‘Tolmie and his colleagues, instead of 
‘placing their dependence in the old 
stand- of British Columbia gov- 
‘ernments, loans and higher taxes, try 
for once that new and strange expedi- 
‘ent, economy. But, they must realize 
m the oe at the only 
@conomy that will do them any good 
will have to be deep and far-reaching. 
A snipping off of a few thousand 
dollars will not avail. Millions will 
have to go.” 


THE CHIGNECTO CANAL 
a Saint John Telegraph Jour- 
3 nal expresses the opinion that 

if The Financial Post is to condemn 
the Chignecto canal project it 
‘phould logically condemn the ex- 
penditure of half a billion dollars 
of Canadian money on the St. Law- 
rence waterway. The Financial Post 
has not condemned the Chignecto 
ventute but we have been impressed 
by the fact that the commission 
that is studying it has found much 
opposition to it right in the Mari- 
time. Provinces, which were sup- 
posed to be strongly united for it. 

If the purpose of the treaty now 
being negotiated between Washing- 


. 
* 


this is an ex- 


THE FINANCI 


ee 


scripts | 


[NTERNATIONAL amenities! 
sometimes are slow to penetrate | 
into rural districts despite the 
increasing volume of tourist traffic 
in Canada each year. Recently | 
some militia from Montreal held | 
manoeuvres in a quiet country sec- 
tion of Quebec. Cavalry clattered | 
along the country roads, aeroplanes 
buzzed overhead in cooperation 
tactics. An old habitant watched 
the troops forming up for an at- 
tack and questioned an officer as 
to the meaning of all the excite- 
ment. The latter went into some 
detail to explain the disposition of 
the troops and the direction from 
which the attack was expected. The 
old Mwbitant scanned the horizon 
from whence the enemy was com- 
ing and sighed “Ah oui. Les Ameri- 
cains.” This inevitably reminds one 
of the Southerner who was asked 
in 1918 if he was pleased the war 
was over. He scratched his head 
and replied dubiously, “Oh yes, but 
I still don’t think Lee should have 
surrendered.” 


OWER Manhattan had one of its 

famous ticker tape processions 
last week when the Conte Dino 
Grandi was received by Mayor 
Jimmy Walker at the City Hall. 
There were 2,200 policemen linin 
Broadway, in addition to severa 
score others in the procession. But 
to one Canadian observer, seeing 
one of these famous receptions for 
the first time, the whole thing 
seemed rather artificial and flat 
and this feeling was not modified 
by the shouts of several thousands 
of New York’s Italians who fol- 
lowed the procession. It was diffi- 
cult to tell which of them were 
cheering for the great Fascist 
leader and which were jeering 
although some clue was given by 
reason of the fact that the pro- 
Fascistf spectators threw out their 
good right arms in the manner 
made familiar by the newsreels 
from Rome. 

The disappointing feature was 
the paucity of the streamers of 
ticker tape from top-story broker- 
age offices. Possibly the conserva- 
tion of ticker-tape was due to the 
lack of appreciation of the Italian 
foreign minister; possibly it was 
due to the fact that brokers cannot 
afford nowadays to throw ticker 
tape on visiting celebrities. 


WE CALLED the other day on 
a New York financial editor, 
not very famous by name but with 
an enormous following of peop 
who read him only in anonymity. 
He had a beautifyl office, lined 
with oak panelling, with leather 
chestetfields, oil paintings and all 
that. He was not in his office and 
had we not been taken there by a 
certain important person we would 
have been told that he was out. But 
being properly sponsored we were 
ough a panel in the wall to 
a neighboring office, little more 
than a plain unpainted cell, where 
our editor friend was hard at 
work, with his coat off, writing his 
weekly survey and forecast. He had 
no telephone in this office, merely 
a plain table with a typewriter, 
some statistical records and a dozen 
or so pipes. 

Here is an idea for people who 
find it necessary once in a while to 
do a real job of concentration and 
who want their secretaries to be 
able to say “Sorry, he’s not in his 
office,” without feeling that they 
are telling a lie to please the boss. 


| As Others See Us | 


. Saving and Spending. 

Moncton Times: — The Financial 
Post does not agree with the idea that 
to spend more freely would assist in 
bringing back prosperity. 

Of course there is something to be 
said on both sides of this question. 
There is spending and_ reckless 
spending; saving and miserly hoard- 
ing. The middle course pro a is 
the better, though reckless spending 
is more to be deplored than any de- 
gree of saving. The great trouble is 
that in time of inflation spending is 
carried to excess while the opposite 
results from a time of depression, 
causing lack of buying and a refusal 
to invest in any direction, which does 
not alleviate but rather adds to con- 
ditions sought to be removed. 


; Spend or Save 
Lindsay Post:—The Financial Post 
takes exception to the suggestion 
made by many newspapers that Cana- 
dians can best serve their country at 
the present time by ‘spending their 
peng instead of saving it. Pointing 
out that when money is banked it is 
immediately sent out to work for the 
community in th@ form of mortgage 
payments on building under con- 
struction and that at the same time 
this money earns a good interest for 
its owner, The Financial Post says 
that the best thing to do is to save. 
While The Financial Post may be 
right, we still disagree. Canadian 
papers, The Post included, have urged 
that Canadians spend their surplus 
money on things they need, buildings, 
clothes, and other Canadian products. 
They will get thése things more 
cheaply now, and they will be pro- 
viding work for other Canadians. 
he Financial Post’s idea is good 
for the man who needs nothing, but 
it is successful on one condition— 
that_someone will come to the bank 
and borrow money to erect a build- 
ing or for some other purpose. Other 
papers’ suggestions are directed at 
the men and women who might for- 
get that they are hurting themselves 
and their country by putting off work 
that should be done. By putting their 
money in the bank they might be lay- 
ing up something to help them out of 
future difficulties, but if every person 
adopts this attitude it’ will be a sorry 
day for Canada. 


Economy Forced Upon Canada 

Brockvillé Recorder-Times — The 
Financial Post thinks that, as a result 
of the financial situation that has 
arisen, every borrowing authority in 
Canada—Dominion, provincial and 
municipal—must be prepared to pare 
its demands to the very bone, to throw 
overboard even some schemes that are 
well on the way to completion, to nip 
others in the bud, to exercise every 
measure of economy in public expen- 
diture and to live as closely as pos- 
sible to the level of current income 
plus whatever investment funds are 
available within our own country for 
loaning sag oses. It believes that the 
decline in the value of the Canadian 
dollar in the principal borrowing mar- 
ket of the world will not be of dis- 
service if it impresses upon Canadian 
governments of all stripes and juris- 
dictions the fact that they must cut 
down their expenditures and if it pre- 
vents them from “loading the country 
with a burden of debt that would clog 
the machinery of our national expan- 
sion in years to comé.” 

If nothing else will call a halt to 
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The World at Large 


An Occasional Department Discussing World 
Economic Affairs That Affect 
Canada 


Serve Well While You 4 
Invest Wisely ” 


By F. 8. C. 


BRITAIN AND GOLD 


WHEN Britain went off the 
gold standard it was freely 
argued there that her action was 
forced by the failure of the United 
States and France to play the rules 
of the gold standard game. But one 
American economist now presents 
the theory that Britain itself, in 
going off gold is not playing the 
gold standard game according to 
the rules. This economist is 
Benjamin Anderson, of the Chase 
National Bank of New York. Of Dr. 
Anderson it may be said that he 
an uncompromising advocate of the 

ld standard and of “laissez faire” 
in world trade and as in conse- 
quence he is something of a free 
trader. Certainly he ha : 
vigorously against the high tariff 
walls and the international banking 
manipulation that have brought on 
the world crisis and those who have 
followed his writings since the end 
of the war have had ample warning 
of the coming of the present situa- 
ne. So he is entitled to be 
heard. 

Last week in’: New York Dr. 
Anderson discussed his. views on 
Britain’s action with the editor of 
this column. He has also placed 
them on record in the current 
number of the Chase Economic 
Bulletin.’ He feels that Britain 
instead of going off gold should 
have raised her bank rate, reduced 
her prices, wages and other costs 
and continued to pay out gold. 
Such action would have to 
reverse the outward flow of gold 
and stimulated confidence in the 
financial. structure. He considers 
Britain’s recent history as a classi- 
cal demonstration of the helpless- 
ness of a cheap money policy in 
bringing about good business when 
eae as ° . — for wane 
readjustment in prices, wages an 
other costs and when it is used to 
protect an inflexible economic 
situation, ith 


FROZEN AMERICAN BANKS 


MERICAN observers are en- 

vious of Canada’s banki 
strength. It is generally recogni 
across the border that we have 
maintained a liquidity and solidity 
in our banks that is a very import- 
ant assurance that we can see the 
depression through. There is no 
such liquidity in the American 
situation. While President 
Hoover’s national credit corpora- 
tion—which by the way was first 
suggested to him hy one of the 
larger American statistical ser- 
vices—has served to ease the strain 
upon the country’s banks there is 
a feeling that another testing time 
may. be coming. The $600,000,000 
of short term advances made by 
the American banks to Germany 
are in a critical position and 
France’s insistence that political 
debts shall have priority over pri- 
vate advances made to y 
subsequent to the reparations set- 
tlement have given American 
bankers the blues. Undoubtedly the 
serious freeze-up in the United 
States banking position is the 
sword that is overhanging the stock 
market and in fact the whole finan- 


this programme of more and more ex- 

enditures, coupled with a higher and 

igher debt, it appears that the New 
York bankers are settling it. The 
Financial Post declares that some of 

afraid of invest- 
hey view the heavy 
burdens some of the province have 
assumed with some dismay and are 
not so ready as they were to place 
funds at the disposal of these govern- 
ments. It is also stated that even the 
recent $50,000,000 bond issue on Cana- 
dian National Railways account 
floated in New York by the Federal 
Government, did not meet with a very 
encouraging reception. 

The situation would appear to call 
for the exercise of the greatest pos- 
sible economy by governments which 
have yet to realize that there is a 
limit to borrowing 80g td the accumu- 
lation of debts. The issue has been 
forced by the bankers who have been 
steady backers of Canada and her 

rovinces, but are not now so greatly 
nelined to come to her assistance. 
It is much more difficult now to se- 
cure ready loans in New York and 
the Governments, dependent upon 
that source of supply for years, will 
have to curb their éxpenditures if 
they wish to avoid even greater dif- 
ficulties. . 


them are growin 
ment in Canada. 


The Financial Post and Premier 
Bennett 


Medicine Hat News.—The Finan- 
cial Post, which is certainly friendly | 
to the Conservative party, does not | 
appear to be greatly taken with the 
religious wave that has passed over 
Premier Bennett and his ministers, 
who, only a year ago, went up and 
down and all the way across Canada, 
misleading the people into the belief 
that, if returned to power, they | 
would “cure” enemplaymons and | 
“blast” a way into the markets of 
the world for Canadian production 
of all kinds. The Financial Post goes 
on to show that “faith” must be 
manifested by “works” of a proper 
order, and that “faith alone will not | 
remove the mountains of government | 
extravagance and high taxation that | 
stand in the get. 

Regarding Premier Bennett’s state- 
ment that only the grace of God could | 
save Canada and ~ivilization, The | 
Financial Post states, “Again morai | 
forces must be supplemented by com- | 
monsense and d business. Poli- 
ticians are sidestepping the issue 
when they blame heaven for our eco- 
nomi¢ troubles.” 


Farm Loan Boards 

Woodstock Sentinel-Review.—Sas- 
katchewan, like Ontario, has its own 
farm loan board, but there are six 
provinces in which the federal Farm 
Loan Board operates—with what suc- 
cess one cannot say, because the 
public are not informed. It has lent 
nearly $8,000,000 to more than 38,500 
farmers in about three years, and The 
Financial Post comments: “The board 
has yet to issue an annual statement, 
or any statement giving complete 
data upon its operations. Lacking 
such a report the public will prob- 
ably conclude that the financial 
results are such that the government 
does not care to make them ptblic.” 

The provincial] board in Ontario was 
created by the U. F. O. government 
and is now functioning under a Con- 
servative administration. The federal 
board was formed under the King 
government and is now likewise a 
pers of Conservative administration. 
Vith the credit or the blame thus 
distributed, what’s the matter with 
getting at the facts, and letting it be 
known whether or not these boards are 
serving the perpoee for which they 
were formed 


Dr. | bad 


as - fought | that 


cial situation. It explains the 
failure of sunshine campaigns to 
get very far. It is realized that it 
will take a long time to ease the 
situation. Given patience and & 


Invest in Dominion of Cineda 
1931 National Service Loan. 


certain amount of public ar 


(which is preferable to panic) the 
situation will work itself out but 
any important bank failure or other 
spark to ignite public distrust will 
make the American situation very 


Write for particulars. 


Two serious factors in the situa- 
tion are the weakened position of 
the railroads and the fact that of 
about $6,000,000,000 of real estate 
mortgage bond issues outstanding 
in the States approximately 60 per 
cent are in default or heading for 


THE MANCHURIAN WAR 


paox an American newspaper 
man who is well known as an 
acute observer of world affairs, I 
get this opinion om the Far East 
crisis: 
“Japan will end up in complete 
control of Manchuria. The big 
wers will do nothing to stop her. 
he United States has no intention 
of putting the screws to Japan. In 
fact that is why Dawes rather than 
Stimson went to the Geneva con- 
ference. The administration was 
afraid Stimson might drag the 
United States into somé threat 
against Japan. Stimson is more 
friendly to the League of Nations 
than Dawes is. Dawes will offer 
the best services of Uncle Sam in 
conciliation and arbitration but not 
in bringing Japan to terms. 
“Russia will stay out of it. 
Russia cannot fight a war at the 
other end of 5, miles of single 
track. She is helpless to intervene 
and has probably reached an under- 
standing with Japan not to take 


DOMINION OF CANADA 
1931 NATIONAL SERVICE LC 


Subscriptions to the above loan are invited at any 
Branch of The Bank of Nova Scotia in Canada — 


PRIC For 8 year bonds due Nov, 15, 1936—0914 end interest. _ | 
For tO year bonds due Nov. 15, 1941-99 and interest, 


Offic.ci application form and fail information will be gladly furnished, 


Yeast for Health 
A vitalising, corrective food jn daily use by thousands of 


A quality product of a 
STANDARD BRANDS LIMITE ) 


HEAD OFFICE: MONTREAL oa 
A Canadian comnneenns ane Canada’s largest 
MANUFACTURERS AND DISTRIBUTORS OF . 
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WHAT THE 


“WELL-TO-DO” MA 


M 


irs 


a 
ae 


NEEDS TO-DAY 


A complete “show down” on his financial’ affairs. 


An analysis of his Estate, to find out » » 


1. If his interests, including his family, are fully protected 


against serious eventualities in event of his own death. 


2. How seriously will the stoppage of earned income affect his 


own plans for retirement. _* 


If recent damage to his Estate has heen made good, should h ee , 
die before conditions right themselves fully. res 


If he has taken advantage of the concessions made by certain” 
provinces to lessen Succession Duties. 


WEALTHY MEN HAVE. WRITTEN US: 


“Your service has not only meant substantial savings in dollars 
and oo to my estate but also considerable satisfaction to 
myself. 


4, 


“I felt for a long time the desirability of such a service, ss 
although this important matter has been neglected until 
you brought to my attention the necessity for action.” 


“The fund of information you have regarding 
Succession Duties, and the Provincial Law affect- 
ing estates, is well worth any man’s serious 
attention.” 


We can serve you in the same “worry-saving” way. 
Why not communicate with our Head Office, where 
your case will be given personal attention. 


he CANADA LIFE 


| Assurance Company 
Head Office, 7 Established 1847 


onto 
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Business Conditions in Canada 


STEEL OUTPUT 
LOWER IN OCTOBER 


‘\Iron Unrecorded as Only 


Sentiment Improves Though Index Lower One Furnace 


., Active 
1920 1923 1922 1923 ee 


Perr | Prodii¢tion of steel ingots and direct 


steel castings in Canada during 
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October, at 30,926 tons, was approxi- 
mately 7% per cent below the total/ C. P. Eara. (Nov. 14) $ 
for the preceding month and 53 per| ©: %. mag ade 


Nine Months Figures Show 


canada 
oan. 


~ 


wave of enthusiasm at 


Improvement Over 
Same Period 1930 


Commercial failures in Canada 
were heavier in September than in 
August, numbering 165 as against 
155, but were fewer by 27 than in 


LL will 


cent lower than the 65,431 tons turned 
out in October last year. The de- 
cline from September was mostly in 
the steel ingot grade, steel castings 
showing little reduction at 1,380 tofis. 

For the ten months ended October 
81 cumulative total production of 


112.0 


Tron, tons, (Cet) vows 30,926 
eee 926 481 


srereeioee 


aig? 
2,646 7,987 
1,672,437 
1,516,613 


CELLET 
eT CUNT 
ree 


tion was specially heavy in 
October and the output of elec- 
tric power showed further in- 
crease. Carloadings in recent 
weeks showed recovery indicat- 


ng tho Gold, oz. (August) ooccccoce 


h not unex~/ Sentember, 1980. A considerable 

however, was recorded in 

the amount of liabilities as assign- 

ors, these neving been $5,166,575, as 
compared to $2,350,004 in. August A 

and $2,081,447 in September last 


year. 
1 s Analysis of assignments by areas, 
gunner of more important tariff) .. made by the Desninien Bureau 
28 ee a ee of watistien. shows that faitores 
x10uU: ‘were highest during. the mont 
jon © ties * ee in the Province of Quebec, the num- 


steel was 623,781 tons as against 883,- on. (Ai Db ncctsted 1,084,500 
902 tons in the corresponding period ) aeons wan saaae 
last year and 1,203,625 tons in the : (ARRES) «sev . — 
fi Lead, tons ugust) eeteeee 10,574 12,770 

rst ten months of 1929. Zine, tons — eecsecee 

oe, ioe stom a ae . — Goal tons {Auguet) * ee Lisehee 1,10 
recorded in the monthly report of the cu. ug.) «. 
saraaien, pases, ag nee er | bevalei, bbis. taneustt oe “onse0 136,060 

e first time, owing to the fact tha’ ‘ a 
only one iron blast furnace was in 1 $ 2,517,068 § 17,538,686 8 37 
‘operation in Canada ne month, 1,986,049 § 1,764,700 Hata § taseaass 
and the Statistics Act forbids the 
publication of figures of individual 
concerns. The furnace which operated 
is at Hamilton, Ont., and has a 
capacity of 550 tons a day or approxi- 
mately 18 per cent of the total Can- 
adian blast-furnace capacity. 


1 F 
utomobile Financing— ao 
Used Cars (Sept.) ...cssees ; 
New Cars (Sept.) s.sscssess “a 


8,718,402 § 
28,789,200 $ 33,332,1 


~~ : 
Employment Index (Oct.) ss 103.9 1162 oe 


: ; 
Ese Gao} SSMS RRM ee ma 


8,438,000 $sseees ‘eeguaceee ssn eos a 


aisi8.900 108, 61 i 
aes SHS SBE Gee 


106,470,000 
2,046,866 


12,756 95,611,669 $ 180,117,752 


Based on 26 Pactors of Business Volume im Canada 
ber being 67, with liabilities of ap- 
proximately $2,065,000, 28 of which 
(representing $1,263,000) took 
lace in Montreal.. The provincial 
1 of 67 failures gomnpares with 
53 in August, and 86 in ptember 
last year/ The nine months’ figures, 
peated later, show a far better posi- 
on than last year, however. 


Distribution of the Dominion total 


Denies Du Pont Control 
of Dunlop Tire of Canada| - 
From Our Own Correspondent 
Exports of Key 


Products— 
MONTREAL.—Report that the Du print, tons (Oct.) ...- 
Pont Co. had purchased contro] of the aetenchil No. ost) eve 


low position on the present move- 
ment. primary iron and 
steel and automobile industries 
showed further contraction and 
the building industry obtained a 


business sentiment 
showed improvement owing to 
the gain in wholesale prices and 
several financial developments 
of importance, the physical vol- 
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by branches of business shows that 
trad establishments again furn- 
ished the largest number of failures, 
with 77. anufacturing concerns 
followed with 33 assignments; agri- 
culture had 14, while there were 5 in 
transportation and public utilities, 4 
in construction and 3 in finance. 
ird Quarter Reviewed 
From another source, R. G. Dun 
and Co., the failures for the third 
quarter are reported to number 514, 
with liabilities of $8,954,877, as com- 
pared with 592 during the sam 
period last year, involving $13,113,- 
27 of indebtedness. The decrease, 
both in number and amount, is stated 
to have been very largely in Quebec, 
which province, together with On- 
terio, provided two-thirds of all fail- 
s in Canada during the quarter. 
Compared with 1930 there was a con- 
siderable reduction for each of the 
three quarters year in the 
amount of indebtedness. 
Total number of failures for the 
first nine months, as reported by the 


and} Dominion Bureau, were 1,581, as 


geology 
ce Age was followed by a 
» whereof the weters 


‘Waet we are trying to do now, 
ppparentiy, is to melt the ice no more 
uety than we can pipe off the re- 
eeng water without too serious 
Hihstand the long chill ineident: to 
stan e@ long ¢ cident to 
‘Method better than the shock 
‘* more rapid liquidation is one 
mt. ons yet unanswered. It 


Hgrestiy to be hoped, of course, that 


of slow melting may be 


" me out successfully.” 


Mova Scotia Leads 


8 
ae in 1931 Apple Crop 


: ding to government informa- 
ent wove Scotia is the leading prov- 


“? in apple production this year 


estimated crop of 1,425,500 
@s compared with last year’s 
1,172,443 barrels and the five- 

average of 1,170,438 barrels, In 
i aastric per cent of the crop 

Pe been moved principally 

ae of Great Britain and 


eo 


-. Dominion 


compared with 1,725 last year and 


ume of business recorded a reces- 
sion in October, reaching a new 


1,591 in 1929. Quebec dropped from 
784 in 1930 to 547; Ontario from 578 
to 565; Alberta from 103 to 97, and 
Nova Scotia from 47 to 34. Increases 


occurred in Saskatchewan, from 95 / 


to 180; British Columbia, from 63 to 
69; Manitoba, from 69 to 80; New 
Brunswick, from 34 to 55; and 
Prince Edward Island, from 2 to 4. 
Classified by branches of business, 
returns for the first nine months 
show trade failures at 790 as com- 
pared with 870 for the same period 
in 1930. Manufact concerns 
assigning numbered » against 
351 last year; service, 180 as against 
193; and agriculture 80 compared 


with 82 last year. 

Estimated d total of liabili- 
ties for the Dominion in the nine 
months’ period is $32,881,623 against 
which assets of approximately $26,- 
018,000 are reported. cae re 
liabilities aggregated $36,648,414 
ay aes were estimated at $35,- 


Volume of Business — 


Lower During October 


While Business ,Sentiment Improved With Rise in 
Wheat Prices, Indices of Physical Turnover 
: Drop. to New Low Ground 


By SYDNEY B. SMITH 


A moderate recession in business 
operations developed in October 
from the level of the preceding 
month according to The Financial 
Post business index which stood at 
117.5 in October compared with 
119.6 in September. 


month began- with an un- 
favorable outlook, with speculative 
stocks a new low level on 
October 5. A rally then made its 
Rowan supported by a marked 
vance in prices of grain and non- 
ferrous metals especially in wheat 
and silver. The depreciation of 
the Canadian dollar placed several 
important industries operating 
here in/a favorable position in the 
domestic market and in the coun- 
tries maintaining the gold stand- 
ard. It will take some time to 
effect readjustment for meeting the 
altered conditions. 
Sentiment Improves 
Owing to the further contraction 
in business operations, a new low 
level was” reached October. 
Nevertheless, the decline from the 
preceding month was moderate and 
there are indications that greater 
resistance against curtailment will 
be encountered in the next few 
months. Constructive developments 
in regard to wholesale prices and 
financial .reconstruction have al- 
ready furnished the basis for an 
improvement in business sentiment 
which has not been counteracted by 
the recent reaction in speculative 
stocks in several important 
commodities. 
The low level of the revenue 
freight movement on the railways, 
ed in September and October, 
was one of the factors in the re- 
action of the present quarter. The 
purchases of the railway compan- 
ies have been limited to modest 
proportions reacting on the opera- 
tions of the primary iron and steel 
industry. Carloadings have re- 
cently shown improvement while 
the total in October was on the 
same. level as in September after 
seasonal adjustment. ’ 


of Canada 


1931 National Service Loan 


5-Year 5% Bonds, due Nov. 15, 1936 
Denominations $100, $500, $1,000 


Price: 9934 and accrued interest 


10-Year 5% Bonds, 


due Nov. 15, 1941 


, Denominations $500, $1,000 
Price: 99 and accrued interest 


We invite hepato for these securi- 


ties, and shall be 


pleased to supply 


Copies of the official circular, upon request. 


244 St. Jarnes Street 
MONTREAL 
Halifax Saint John 


Ottawa 


330 Bay Street 
TORONTO 
Winnipeg 
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amilton na on ctor 
Jahn’s, Nfid. = Yok Londem Eng. 


Since the end of August there 
has been an improvement in the 
movement of less-than-carload 
freight constituting a better bar- 
ometer of retail business conditions 
than any other weekly index at 
present available. After just- 
ment for seasonal tendencies there 
has been an increase since August 
31, which is the first sustained up- 
ward movement during the last two 
years. Comparison with the same 
a of the preceding eight years 

still unfavorable. 

Production of steel ingots was 
30,926 tons compared with 33,390 
in the preceding month. As only 
one blast furnace was in operation 
the output of pig iron has not been 
published breaking the continuity 
of the series. The automobile in- 
dustry also operated at a low level 
in October, the output being lim- 
ited to 1,440 units compared with 
2,646 in September. e gain in 
the imports of crude petroleum 
was not equivalent to the normal 
increase for the season the total 
in October being 97,341,000 gallons. 
Imports of crude rubber at 3,509,000 
pounds showed a gain of. about 1 
per cent after seasonal adjustment. 

Raw Cotton Bought 

The gain in a was slight- 
ly less than normal for the season, 
the output being 184,252 tons in 
October compared with 178,412 in 
September. Exports of boards and 
planks showed a decline in October 
despite the fact that-a gain would 
be normal for the season. The pur- 
chase of raw cotton on external 
markets by Canadian manufactur- 
ers for use in cotton mills at 7,- 
589,000 pounds showed a gain of 
about 17 per cent after seasonal 
adjustment. Imports of raw wool 
were much less than normal for 
the season, showing after seasonal 
adjustment a considerable decline 
from September. 

Activity in the plants producing 
foodstuffs and footwear has been 
well maintained this year, in some 
cases in excess of 1930. The out- 
put of manufactured sugar in the 
four-week period ended October 10 
was 96,185,000 pounds showing a 
gain over the preceding four-week 

eriod. Slaughterings of hogs and 
ambs were very heavy in October 
indicating special activity in the 
meatpacking plants. The produc- 
tion of leather boots and shoes was 
1,483,090 pairs in September com- 
pared with 1,467,600 pairs in Aug- 
ust. The comparison with the same 
months of 1930 is also favorable. 

A reassuring development was 
the gain in electric output for the 
last two months even after seas- 
onal adjustment. August was the 
low month in this connection and 
since that two successive gains 
have been shown. Increases in 
September and October are normal 
for the season, but the actual gains 
have been in excess of the normal 
tendency. 


INVESTORS 


TRADERS 
“How to Eliminate 
Stock Market Hazards” 
(Send for free copy) 


Roland’s 
Financial Service 
Federal Building 
. TORONTO 


lesser volume of new business. 
On the other hand gold produc- 


ing moderate improvement in 
general busin 


vember 14 showed further recession direeter ¢ 
from the peak established three weeks 

earlier, at 55,965 cars, about 10 
under previous week, Compared 
same week last year a decline of 


Dunlop Tire and Rubber Goods Co. 
of Canada, is denied by Arthur B. 
Purvis, president an managing 
Canadian Industries Ltd., 
and recently elected president of the 


wath former company. It is pointed out 


that somewhat less than two-thirds of 
the common stock of Dunlop is held 


Radio licenses issued thrones 2,000 cars was shown, in spite of gains by the English company of the same 


Canada during October numbere 
ing the total private re-| coke, 
censes issued during the 
current fiscal year to October 31 up 
to 497,610 This compares with the 
September total of 13,374, and with 
the total for the complete fiscal year 
1980-81 of 528,100. 

Car loadings for week ending No- 


885, brin 
ceiving 1 


17,-|in shipments of grain, livestock and 
or year to date, total of name and the 
883 cars is 19% p.c. under 1930. 
shipments running 5 p.c. behind. 
eat stocks on hand in Canada at/| dian and U. S. Atlantic seaboard ports 
November 13 increased about 1% p.c.|totalled 3,878 
to 174,140,217 bus. during week. Total/half of previous week, but second 
is 12 p.c, below stocks at same date| largest this season, comparing favor- 


1930, Export shipments from Cana-jably with same week last year. 


FAITH AND 


ron Industries Ltd, 


balance by Canadian 


5 bus., a little over 


Electric Pewer—Ontput— 
M. Kilowatt hours (Sept.) ..° 


Emigration (September) +». 
Immigration (June) eeeeeee 


Finance— 
Failures, No. (Sept. 


General Index ( coer 
Iron @ tts products (Sept. 


CONFIDENCE 


ITH in itself and CONFIDENCE in its future 
ie attributes of a nation’s greatness. They bring 
independence to the individual, bind communities 
into a national unit of mutual interest, create a spirit 

of well-being and prosperity throughout the land 
and establish abroad the prestige of the nation. 


1,288,113 


1,142 4,708 
3,169 13,178 


1 
3 296,006.000 § 46,019,000 
82.5 , Sreetee 
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The Dominion of Canada National Service Loan is 
Canada’s symbol of faith and self-confidence, It is 


Canada’s challenge to world conditions. ‘Its success bridges the im- 
passe of credit adjustments which this country, in common with 


others, must make. 


The Loan offers a gilt-edged investment. A quick and whole- 
hearted response by the Canadian people will impress the world. 


Let Your Dollars Serve Canada 


Send in your order now. -Recognized dealers, or any branch in 
Canada of any chartered bank, will supply detailed information and 
the necessary application forms. | 


ISSUE PRICE: 


DEPARTMENT OF FINANCE, 
Ottawa, 23rd November, 1931 


GOVERNMENT OF THE 


5 Year 5% Bonds, 9914 and acctued interest 


DOMINION OF CANADA 
National Service Loan 


eR 


10 Year 5% Bonds, 99 and accrued interest 


The Subscription Books will close 
when the amount is subscribed. 


558,459 813,691 4, 


1,442,061 IROL 18,220,058 
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_ "THE COOKSVILLE 
-GOMPANY, LIMITED 
"Dividend Notice 
A Dividend of One Per 
Cent. (1%) on the Preferred Stock 
~ has: been declared ee Decem- 
ber 15th, 1931, to olders of 
record: at.the elose of business on 
November 30th, 1931. 


POOL ELEVATORS 


ANUFACTURERS WITHOUT SATIS- 


DIVIDEND NOTICES 
The Ontario Loan & Debenture 
Company 


178th DIVIDEND 


Notice is hereby gree that a 
QUARTERLY DIVIDEND of 3 per 
cent for the current Quarter ending 
S3ist December, 1931, (being at the 
rate of 12 per cent per annum) has 
been declared on the paid up Capital 
Stock of this Company and will be 
perable at. the Company’s Office, 
ndon, Ontario, on or after the 2nd 
January, 1932, to Shareholders of 
record of the 15th December, 1931. 


By Order of the Board, 
T. H. MAIN, Manager. 
London, Ontario, 24th November, 1931. 


IMPERIAL TOBACCO COMPANY 


OF CANADA, LIMITED 
—Dividend— 


Notice is hereby given that an Interim 


| Dividend (No. 95) of One and Three- 


quarters per cent. (12%) on the paid-up 
Ordinary Shares of the Company has been 


day | declared payable on the Sist of December, 


1931, to Shareholders of record at the close 


on | of business on Wednesday, the 2nd day of 
*| December, 1931. . 


By.order of the Board. 
ft P. C. FALARDEAU, 


By Order of the Board. 
F. P. L. LANE, 
Montreal, P.Q. Secretary 


20th November, 1931. 


RELIANCE 


GRAIN COMPANY 
LIMITED 


PREFERENCE DIVIDEND Ne. 16 
TICE is hereby given that 
a dividend for the quarter 
ending November 30th, 1931, at 
the rate of 64% per annum, will 
be paid-on December !5th, 1931, 
to preference shareholders of rec- 
ord at the close of business on 
November 30th, 1931. 
By order of the Board, 
ai A. W. GIBB, 
Secretary. 
Winnipeg, October 20th, 1931. 
LA RT RS ONC OS A ee AT AE ASE NES EIR 


Secretary-Treasurer. | ——_—_—— 


- QUEBEC, November 10th, 1931. 


* > 


etice is ‘also hereby given that a 
cont % eae heen declared ‘on 


DIVIDEND NO. 177. 


Nw is hereby given that a 
i @ividend of three: per cent. 
(being at the rate of twelve per 
cent. per annum) upon the paid-up 
- capital stock of this bank has been 
_ declared for the clrrent quarter, 


shareholders of record at the close 
of business on the 3ist day of 
By order of the Board. 
, M. W. WILSON, 
General Manager 


MONTREAL, Que., October 16, 1931 
——————————————————————— 


The Sherwin-Williams Company 
of Canada, Limited 
is hereb iven that the 
isure toned seaaerty dividend of 
one and three-quarters per cent 
(1%%), being at the rate of seven 
per cent (7%) r annum for the 
quarter ending November 30th, 1931, 
on the Preferred Stock of the Com- 
pany has been declared payable to 
shareholders of record the 15th day 
of December, 1931, and that cheques 
will be mailed December 3ist, 1931. 
ks not closed. 
By order of the Board. 
D. A. WHITTAKER, 
Vice-pres, & Sec’y-Treas. 
ue., 
rd, 1931. 


- The Sherwin-Williams Company 
of Canada, Limited 

’ Notice is hereby given that the 

forty-fifth quarterly dividend of 

forty cents per share on the No Par 

Value Ordinary stock of the Company 


for the quarter ending November 
30th, 1981, has been declared payable 


to shareholders of record the 15th | 


1931, and that 


day of December, 
mailed December 


cheques will be 
_ Bist, 1931 
Books not closed. 
By order of the Board. 
D. A. WHITTAKER, 
.. Vice-pres. & Sec’y-Treas. 
Montreal, Que., 
November 28rd, 1931. 


Notice of Dividend 


Famous Players 


Canadian Corporation 
LIMITED 


NOTICE is hereby given that a dividend 
of Fifty (50c) Cents per share for the 
_ Quarter ending the ist day of December, 

1981, has been declared on the issued 

shares of the t. nominal or 


THOS. J. BRAGG, 
mci Secretary-Treasurer. 
‘at Toronto, this 19th day of 
- November, 1931. oe 


Gnaoa WirRE~ (ABLE QMPANY 


DIVIDEND NOTICE 


Notice is hereby given that Dividend No. 
1l, at the rate of 614% per annum, on the 


declared for the 
1981, to 30th of November, 1931; payable 
December 15th, 1931, to shareholders *of 
record at the close of business November 
30th, 1931. 

By Order of the Board, { 


W. H. MARSH, 
Secretary-Treasurer. 


MONTREAL COTTONS 
LIMITED 


Notice is hereby given that-a quar- 
terly dividend of One and three-quar- 
ters per cent (1%%), being at the 
rate of Seven per cent (7%) per 
annum, has been declared upon the 
Preferred Stock of the Company, also 
a Dividend of One and one-half per 
cent (1%%), being at the rate of 
Six per cent (6%) per annum, has 
been declared on the Common Stock, 
and payable to all shareholders on 
record November 30, 1931, and that 
cheques will be mailed to them on 
the 15th day of December, 1931. 


By Order of the Board, 


HUGH A. WILSON, 
Secretary-Treasurer. 


Barcelona Traction, 
Light & Power 
Company, Limited 


(Incorporated under the Laws of the 
Dominion of Canada) 


5%% FIRST MORTGAGE BONDS 

NOTICE IS HEREBY GIVEN that the 
half-yearly interest on the 614% First 
Mortgage Bonds of the Company, payable 
in Pesetas, and due 1st December, 1931, will 
be paid on and after such date at the Office 
of Messrs. Arnus-Gari, 9, Paseo de Gracia, 
Barcelona, Spain, against production of 
Coupon No. 40. 

Bondholders have the option of collecting 
the above peseta interest at The Canadian 
Bank of Commerce, Toronto, in Canadian 
currency at the current rate of exchange 
between Madrid and Toronto for the day 
upon which such coupons are presented for 
payment. 

DATED this 20th day of November, 1931. 

For 
BARCELONA TRACTION, iaeny & 
POWER COMPANY, LIMITE 
R. H. MERRY, Secretary. 


NATIONAL CEMENT 
PLANS LIQUIDATION 


Bondholders Notified That 
Move is Being 
Considered 


From Our Own Correspondent 

MONTREAL.—Holders of the 7 per 
cent series first mortgage bonds of 
the National Cement Co. (1923 com- 
pany) will meet in Montreal on De- 
cember 15 next to consider the con- 
templated distribution of assets of 
the 1923 oer among the share- 
holders and liquidation of the con- 
cern. They will consider the effect 
of this action upon their position of 


| bondholders and their security and, 


at the same time, will pass resolu- 
tions more clearly defining the rights 
and obligations of the National Ce- 
ment Co, (1923 company) in respect 
to the trust deed. 

_ National Cement Co. came into be- 
ing in 1923, for the purpose of estab- 
lishing in Montreal a Portland cement 
plant with a capacity of 1,000,000 bar- 
rels annually. It commenced produc- 
tion in November, 1925, and in the 
same year a new company was formed 
with the same name, being generally 
known as the 1925 incorporation. In 
1928 the company was‘ acquired by 
Alfred Rogers, of Toronto, and in 
August, 1929, it was sold to the Can- 
ada Cement Co. 


IN SASKATCHEWAN 
REVEAL PROFIT 


New President and Direc- 
tors Have Yet to Be 
Elected 


From Our Own Correspondent ’ 


REGINA, SASK.—The seventh 
annual ee of es nee 
delegates has n in pro 
Regina for several days, attended 
by most of the 160 delegates who 
represent the 16 districts into 
which the province is divided. 
Reports presented to the delegates 
on the operations of the Central 
Selling Agency for the crops of 
1928, 1929 and 1930 have not yet 
been made public, but it is expected 
that they will later become avail- 
able. 

Information was given out to the 
effect that the operation of Sas- 
katchewan Pool Elevators for the 
fiscal year ending July 31st had 
been successful, and an operating 
profit, before interest and depre- 
ciation of $1,880,556, as against 
$2,290,971, was announced. Of 
this $1,300,000 had been — in 
reducing the capital liabilities on 
the elevators acquired by the Wheat 
Pool from the old Saskatchewan 
Co-operative Elevator Company, by 
payments both to the Saskatche- 
wan Government and the share- 
holders of the company. This 
leaves a balance still due on that 
purchase ‘of $2,415,335. That 
amount, together with the liabil- 
ity lately incurred to the Saskat- 
chewan Government in connection 
with its guarantees of wheat pool 
borrowings, will bring the total 
capital liabilities of the system to 
approximately $18,000,000. 

Show Working Capital 

The working capital position of 
the elevator company was reported 
to show, a balance-of $3,686,121 of 
current assets over current liabil- 
ities. No distribution of interest 
to pool members who had contrib- 
uted to the elevator programme of 
the company, or of patronage divi- 


dends to. customers was made, as Ltd 


had been the case in earlier years. 

The meeting now in progress is 
of delegates who were elected a 
year ago. Election of a new body 
of delegates is now in progress by 
ost-card ballot, and the new 
Coe of directors will be elected, 
one from each of the sixteen dis- 
tricts, by the delegates for that 
district. There is a good deal of 
speculation as to the successor to 
be elected td the late president, A. 
J. McPhail, whose death took place 
a short time ago. The probable 
choice is considered to be between 
Vice-President Brouillette, who was 


| formerly regarded as the leader of | @ 


of the 


the more radical win 
offat, now 


organization, and R. J. 
managing director, considered to be 
Mr. McPhail’s successor as leader 
of the more conservative wing. 
Under the changed circumstances 
surrounding the pool, and the fact 
that pool elevators will almost cer- 
tainly continue now to cater to the 
handling of non-pool business on 
the open market it is not clear that 
the former differences between the 
two wings of the organization are 
likely to remain. 


. 
—— 


CELTIC KNITTING CO. 
PLANTS ARE ACTIVE 


Profit Margin Still Low — 
Earnings Slightly 
Improved 


From Our Own Correspondent 

MONTREAL.—Though competition 
in the hosiery business continues 
keen, operations of Celtic Knitting 
Co. are maintained on a relatively 
satisfactory basis and earnings to 
date are understood to be slightly 
higher than last year. In 1930 the 
company was forced to absorb a sub- 
stantial inventory loss, a factor which 
it does not have to contend with this 
year. 

The company’s Montreal plant is 
active with considerable demand 
existing in several lines and a sub- 
sidiary company at Granby, Nordic 
Hosiery, Ltd., is in production. There 
is, however, but a narrow margin of 
profit on sales; silk hosiery espe- 
cially being confronted with diffi- 
culties arising out of strong competi- 
tion and over-production. 

Loss Last Year 

Operations of Celtic in‘ 1930 
resulted in a loss of $28,831" com- 
pared with a profit of $9,441 in the 
previous year. The sum of $8,000 was 


THE FINANCIAL POST 
Ford Buses for Sydney, N.S. 


One of the Ford buses, which the city of Sydney, Nova Scotia, has 


decided to purchase ‘to replace the street cars now in use. 


The 21- 


ass r body will be mounted on a chassis of 157-inch wheelbase; 
: aa the coanmheke vehicle will be Canadian-made throughout. 


December Disbursements 
But Half of 1930 Figure 


Passing 


of Bonuses By Banks, Rate Reductions By P 
Large Corporations Cut Total to 


$26,073,868 


Dividend payments, declared for 
distribution in December by Can- 
adian companies, total $26,073,868 
as compared with $50,000,900 paid 
in the corresponding month of 1930. 
While additional declarations will 
be made the total for the ensuing 
month will be very materially be- 
low 1930 payments due to the fact 
that the chartered banks and Im- 
perial Oil are not paying bonuses 
this year and that several of the 
largest dividend distributors have 
either reduced or passed their divi- 
dends during the past year. Inter- 

ational Nickel, C. P. R., Hiram 

alker-Gooderham & Worts were 
among those to reduce dividends. 

Announcements as to dividends 
for December include several wel- 
come items, Pane of which is 
the bonus of 50 cents per share 
to be paid by Lake Shore Mines, 
- New Brunswick Power Co 
is paying $1 et share to first pref- 
erence shareh-!ders on account of 
arrears, while Chemical Rese 
Corp. is paying an initial dividend 
of 10 cents per share. 

Canada Wire & Cable Co. has re- 
duced the annual rate on the class 
B shares from $1.75 to $1, while 
the quarterly rate of the class B 
preference stock of Canada Bread 
Co. has been reduced to 50 cents 
from $1.75. International Nickel 
Co. is paying 5 cents a share as 
compared with 10 cents paid in 
previous quarters. Hiram Walker- 
ooderham & Worts has cut the 
quarterly dividend to 6% cents 
from 12% cents per share. 

Dividend payments by the Bank 
of Montreal, Bank of Toronto, Can- 
adian Bank of Commerce and Royal 
Bank will be made as usual but 
the usual annual bonus has not been 
declared. The preferred dividend 
of Lake of the Woods Milling Co. 
has been passed and that on the 
first preferred stock of Canadian 
Bakeries has been deferred. 

Dividends payable in December 
and announced up to November 24 
have been compiled by The Finan- 


cial Post as follows: 

SUMMARY OF PAYMENTS 
Dividends ........s.ssses cabin $26,073,868 
Bond interest 26,012,021 


Lamba benhsose coscoes +++ $52,085,889 


DIVIDEND PAYMENTS 
Company Rate Date Amount 
Andian National $1 15 
Bk. Can. Nationale ... 

Bk. of Montreal 

Bk. of Toronto 3q 
Belding Corticelli, pfd. . 
Borden, com. ........ Tbe 
Brazilian Tr., ord. ... 
= Bread, pref. 


seepeeeceee 


Canada Cement, pref. .. 
Canada Vinegars .... 4 
Can. — Cable “A”.. 


eo a | 

DB WN ccwescecces lia 
Can. Bk. of Commerce... 
Can. Hyd.-Elec. 1st pfd.. 
Can. Int. Inv. Tr. pf... 
Can. Pac. Rly., ord. ... 
Chemical Research ... 10c. 
Cooksville Co. pfd. ...... lq 
Crow’s Nest Coal .... 75c.q 
East Kootenay Pr., pfd.. 14q 
Eastern Theatres, com. 50c.q 
Famous Players .... 60c.q 
aon Un, Theat., 


16,000 
189,330 
13,787 


246,000 
3,339,728 


pfd. 
‘Hollinger Mines 
Imperial Oil $e.q 
Imperial Tobacco, ord. , 13q 
Inter. Milling pref. .... 1 
Do., pref. “A” 
|Inter. Nickel, c. ...... 5c 
| Inter. Petroleum .... 
Inter. Proprie. “A” .. ! 
Do., participating ... 5e 


transferred from reserve leaving a | Lake Shore Mines, 50--*50c.q 


balance of $5,702 to be brought for- 
ward into the current year after 
addition of previous surplus. 

Celtic Knitting was formed it 1920 
but its securities were not offered to 
the public until] 1928 when an issue 
of 12,500 shares of no par common 
stock was offered. In 1929 Nordic 
Hosiery Ltd. was formed and its plant 
at Granby was brought into opera- 
tion at the end of that year with an 
output of women’s full-fashioned silk | 
hosiery. Benefits accruing from this | 
subsidiary have been hampered by | 
the over-expansion of the silR stocking 
industry as a whole in the past few 
years. ' ' 


McDougall & Cowans 
Application Opposed | 


From Our Own Correspondent 


_MONTREAL.—Consequent upon the 
filing of a number of contestations, 
Arthur Delisle, K.C., registrar of the 
Bankruptcy Court, granted creditors 
of McDougall and Cowans 15 days in 
which formally to present their 
objections in writing to the Bank- 
ruptcy Court. 

ifferent creditors, opposed to the 
plan of reorganization for the re- 
establishment of the bankruptcy 
brokerage firm, petitioned for delays 
ranging from 10 days to six weeks. 
George H. Montgomery, K.C., and 
George A. Campbell, K.C., both ap- 
pearing for the trustee, stressed the 
necessity of the early approval of the 
scheme in order that the firm may 
start up in business and its biggest 
asset—“goodwill”—not be dissipated | 
by needless delays. 


Royal Bank Elect 


Two New Directors | 
From Our Own Correspondert 

MONTREAL. — Paul F. Sise and 
James McG, Stewart, K.C., have been 
elected to the board of directors of 
the Royal Bank of Canada. The 
former is a well-known resident of 
Montreal, being president of the 
Northérn Electric Co., and director 
of a number of other enterprises. Mr. 
Stewart is head of the legal firm of 
Stewart, Smith, McKeen and Rogers, 
of Montreal. He is president of the 
Acadia Sugar Co., and an officer or 
director of many of the principal 

Maritime companies. " 


Laura Secord 75c.q 

Legare, P. T., oc oe LEQ 

Lindsay, C. W. ...... 25¢.q 
Do., pref. 

Loblaw Grocet. “A” 

BPE  sécctetashce 20¢.q 
McColl Frontenac c. .. 15c.q 
McIntyre-Pore. Mines . 
Model Oils 


tg... 3q 
N.B. Pwr. Ist pfd. .... $1f 
— Method Laundry 
PD 


3 sacd 400 

N.S. Light & Pr. pfd.... 14 
Ogilvie Flour, pref. .. $1. 
Ont. & Que. Rly. 

Do., deb. stk, 
Photo Engravers 
Premier Trust 
Provincial Bank 
Reliance Grain pref. .. 
Rolland Paper pfd. 
Royal Bank ........6.. 
Sher. Williams 

Do., pref. 
Simon & So 


~ 
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$26,073,868 
*Bonus. a—Quarterly. 
s—Half-yearly. 
7Cn account of accumulated dividends. 


BOND INTEREST DUE IN DECEMBER 
Company Rate Date Due 
Abitibi Pwr. “A”... 5 1953 
Adel.-Peter Bldg. . 63 1948 
Alta. Pac. Grain ... 1946 
Algoma Steel 1944 
Auditorium 1944 
Barcelona Tr. Ist 

1974 


te. 
Bawlf Term. “B” ., 1942 
372 Bay St. 1947 
Bell Tele. “B” .... 1957 
Burns & Co. “A” . 5 1948 
Canada Paper .... 1945 
1955 
1968 
1954 
1944 
1946 
1949 
1948 
1940 
1933 
1948 
1948 
1951 
1946 


1949 
1956 
1941 
1944 
1942 


195 
194 


oe 
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Cawthra Apts. 
Cons. Press 

Consumers Glass . 
Deer Park Manor.. 
Dominion Glass .. 
Dom. Woollens “A"’. 
Firstbrook Box .. 
Frontenac Brew. . 
400 Avenue Rd. . 


fe 
we “Teg Olam. 


. 
AAMAAAMIM 
i 


150,000 
1,773,550 
343,395 
35,750 
45,000 


192,500 
30,000 


Gatineau Pwr. 
Do. 


Sloe 
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Gleneagles Inv. .. 
Godfrey Realty ., 
H. Smith Pap. 

“A” 5h 
Ind. Accept. “A”.. 6 


. | .. Ste. je... 
York-Adel. Rity. .. 


100,000 


Inv. Bond & Sh. “A” 5 
24,376 


Keefer Realty ... 6} 
Lake & Rail Ware. 
“a” & “B” ddue 6 
Lake Sup. Corp. «. & 
Loew's, Marcus .... 6 
Lon. Can. Inv. “A” 4 
Manitoba Bridge .. 5 
Metapedia Val. L. . 6 
Montreal Coke “A” 5 


CAN. COMPANIES 


SHARE GROWTH 
INDIA INSURANCE 


Life Business in Far East 
Still Very Small Com- 
pared With West 


With two leading Canadian life 
insurance companies actively writ- 
ing insurance in India, figures re- 
cently published in the Indian In- 
surance Year Book and which in- 
dicate the tremendous possibilities 
for business in that country are 
of interest. It is pointed out, for 
instance, that in 1930 insurance 
carried per head of the population 
amounted to but 5 rupees, whereas 
in the United States it is 2,000 
rupees and in Canada nee rupees. 
The correspo gures for 
reat ae are Rs. and New 
Zealen 

The life insurance business of In- 
dian companies has steadily i!- 
creased during the past ten years, 
while the total number of compa- 
nies subject to the provisions of 
the Indian Life “Assurance Com- 
any’s Act of 1912 and the Indian 
nsurance Company’s Act of 1928 
are 257, of which 108 are incorpo- 
rated in India and 149 outside the 


nies, 

bay presidency, 20 in Be 

in the Madras presidency, 1 
Punjab, 4 in i, 2 each in th 


the Cen 
vinces, 1 in Ajmer, and 2 in 
Burma. Of the 149 non-Indian 
companies, 72 are rated in 
the United om, 30 in the 


Kingd : 
500 | British Dominions and mae 


19 in Europe, 13 in the Uni 


000 | States, 10 in Japan, and 5 in Java. 


wr. 
Riverside Iron ... 7 
Rolland Paper “A” 5} 
Shaw. RM séce”S 
St. Maur. Val. Cot.. 6 


Standard Clay .... 
Van. Georgia Htl. . 


Windsor Htl. 8. 
Mari 


04,665 

Victory Loan .... 498,217 

Municipal bonds 5,285,027 

Provincial bonds .....+ evecesss %3,820,000 

: $26,007,909 

*Figure ig determined by dividing by 12 

the ultimate total interest payable during 
the year on these issues. 


CONSIDER POWER 
PROJECT IN WEST 


Northern Saskatchewan Site 
Regarded as Eco- 
nomical 


From Our Own Correspondent 

MONTREAL. — Possibility of a 
large hydro development in Sas- 
katchewan is seen in the report pre- 
pared for the Provineial Government 
by H. G. Acres and Co., of Niagara 
Falls, covering the feasibility of a 
development on the Saskatchewan 
River, near Fort a La Corne. 

The engineers state that the pro- 
ject could be constructed at a total 
cost of $12,207,135 and would gener- 
ate 125,000 h.p. The a state 
that the — is physically and 
economically feasible and more par- 
ticularly as a public enterprise; that 
the Fort a La Corne site can be 
developed economically for 125,000 
h.p. of installed capacity, instead of 
the originally contemplated 90,000 
h.p.; and that the final delivered. cost 
for the earlier years of operation 
will be materially less, due to the 
connecting up of the waiting load on 
the secondary transmission system 
now operating throughout the prov- 


ince. 
At Central Point 

The proposed power site, two and 
a half miles below Fort a La Corne, 
is approximately 40 miles east of 
Prince Albert, 110 from Saskatoon 
and 190 miles from Regina; these 
three cities together with Moose Jaw 
entering largely into the proposal for 
transmission lines and the marketin 
of the power. A.transmission networ 
ners a single loop line would 
cost $4,520,000, distributed as fol- 
lows: Power house to Regina, $1,700,- 
000; Regina to Moose Jaw, $382,500; 
power house to Prince Albert, $382,- 

00; Prince Albert to Saskatoon, 
$765,000; tie line, Saskatoon to Moose 
Jaw, $1,290,000. 

The rate at which power could be 
supplied in each of the Saskatchewan 
cities is shown in relation to the 
amount consumed. In 1934, according 
to estimated consumption, Regina 
would get hydro power at 0.84 cents 
per kilowatt hour, Moose Jaw at 0.93 
cents, Saskatoon at 0.85 and Prince 
Rupert at 0.97 cents. 


RENTS AND FUEL 
HOLD HIGH LEVEL 


Out of Line With General 
Drop in Cost of 
Living 

Retail prices of food are back to 
within eight per cent of what they 
were in July, 1914, according to fig- 
ures appearing in the Labour Gazette, 
which quotes a current weekly food 
budget figure of $8.03 as against $7.42 
for the last pre-war month. Rent at 
$6.87 shows an advance of about 44 
per cent in the same comparison, the 
peocwas figure being $4.83. Fue] and 
ight at $3.12 is over 68 per cent higher 
than the 1914 figure of $1.89. These 
figures are based on the budget of the 
small wage-earner in Canada. 

Analysis of a-table showing the 
annual figures for September of each 
year, from 1914 to the present year, 
reveals the fact that whereas the 
weekly food budget figure has shown 
some substantial variations, reaching 
a peak of $15.95 in 1920, falling to 
$10.28 in 1922, rising again to $11.64 
in 1929 and crooning off to $8.03 in 
1931, the fuel and light figure has 
varied far less violently. Increasing 
sharply from $1.89 to the peak of $3.61 
in the seven years from 1914 to 1921, 
the figure made a slow decline in the 
next ten years to $3.12 in the present 
year. 

Rents (which include taxes) after 
jumping from $4.59 in Sept,, 1914, to 
$6.45 in 1920, thereafter ‘has kept 
pretty steadily on the $6.90 plane up 
to the present year. 


n life alo 
,w 
2}on insurance business 


00 |} ance business. 


Many British Companies 
The majority of the 71 Indian 


sas companies transact life 


insurance 
a only, and of the Li ang 

, 0 0 
samavente teuheaae can carry 
other 
life. Out of the 149 non-Indian 
companies, 125 carry on insurance 
business other than life, 9 are en- 

in life business only, and 
5 carry on life with other assur- 
latter 24 
companies, 17 are incorporated in 
the United Kingdom, 6 in the Brit- 
ish Dominions and Colonies, and 
one in Germany. 

During the year 1929 the total 
new life assurance written number- 
ed 143,000 policies covering a sum 
of Rs.387,500,000, with a premium 
income of Rs.17,500,000. Out of 
this new business Indian companies 
secured 103,000 policies, 

a sum of approximately Rs.165,- 
000,000 with a premium income of 
almost Rs.10,000,000. British com- 
panies wrote new insurance during 
the same period to the sum of Rs.47,- 
500,000, and Dominion and Colonial 
organizations to the amount of 
Rs.72,500,000, while the single Ger- 
man company’s share amounted to 
Rs.2,500,000. The average sum 
assured under new policies issued 
by Indian companies was Rs.1,628, 
and by non-Indian Rs.3,086, and the 
average annual premium per Rs.1,- 

ass was Rs.55 in the case 
of Indian companies, and Rs. 67 in 
that of non-Indian. 

At the end of 1929 the total life 
assurance business effected and re- 
maining in force in India, accord- 
ing to the Insurance Year Book, 
was 656,000 pon ies, assuring a 
sum of Rs.1,4 000, incl 
reversionary bonus additions, 
ake — income of about 
Rs.73,000,000. Out of this the share 
of Indian companies, and Rs.57 in 
sented by 472,000 policies. for 
Rs.780,000,000 with a premium in- 
come of Rs.40,000,000. 


Obituary | 


James W. Benneng, Jr., late of 
Montreal, died in Victoria. Though 
born at Bay Shore, Long Island, Mr. 
Benning lived in Montreal for many 
years, where he was president of the 
Benning Investment Co. 

James Connor, Guarantee Co, of 
North America, died suddenly in 
Montreal of a heart attack, aged 59 
years. 


C. H. ENDERTON & CO. 
Real Estate penne 
Leans, Insurance, Rentals, 
Stocks Bends 
Members Winnipeg Stock Exchange 
222 cree Avenue, 
WINNIPEG 
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Real Estate, Valuations, Rentals, 
Farm Lands, Mortgages and 
Insurance. 


200 Toronto General Trusts 
Bldg., 
Winnipeg, Manitoba 


TOOLE, PEET & CO. 


FINANCIAL AGENTS 
Appraisers and Valuaters 
Estates Managed 


CALGARY + CANADA 


The Western Savings 
and Loan Association 
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Agencies throughout 
Manitoba, Saskatchewan 
and Alberta 
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Winnipeg, Man. 


OSLER, HAMMOND & NANTON 


Stock Brokers 
WINNIPEG 
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Montreal Stock Exchange 
Montreal Curb Market 
Winnipeg Stock Exchange 
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DIPHTHER 


RIOR to the introduction of antitoxin, the? 
mortality from diphtheria in Canada reachedy 
as high as 80%. In 1929, only 10 in every, 
100,000 population died from this disease, 


But while one may rejoice in the fact that the 
dreaded scourge of earlier days is now infinitely 
less destructive than in years gone by, yet las 
year in this country there were 981 deatl 
from diphtheria, practically all of which could 
have been prevented by timely inocula tion ¢ 
toxoid. | “= 


The complete conquest of diphtheria has De n 
blocked year after year by misinformed hough 
well-meaning objectors to inoculation. 


Progress has been further hampered: by easye 
going, optimistic folk who refuse to consider the 
possibility of tragedy. : oa a 
Science's sweeping conquest o diphtheria will 
not be complete until all parents have had theit® 
children safeguarded against diphtheria. nis 
can be done by any reputable physician. : 


Every child should be inoculated, preferably: when 
but a sit months’ old baby, betause more than 
half of all deaths from diphtheria occur among chile 
dren between the ages of sixmonths and five year 
A $i 
Metropolitan Life Insurance Company will glad! 
mail, free, its booklet “Diphtheria is Prevent: 
Address Booklet Dept. 11-F-31. ee 
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CUSTOMERS 
THROUGH STOCK 
OWNERSHIP 


/ i 
A wide spread of your stock is of © 
great importance. 4 


Your shareholder is a buyer of 7 
your product—or your service—"" 
and is everlastingly working for — 
you. 4 


Well planned advertising in The - )* 
Financial Post will create a wider 
demand for your securities. Such 
advertising will build for this busi- 
ness-bringing increase in stock- 
holders, for The Financial Post 

goes to the men and women who 

are espécially interested in sound, 
dividend yielding, appreciating 
securities, 


THE FINANCIAL POST 


153 University Ave., 1070 Bleury Street, 
Toronto Montreal 


The Financial Post has by far the largest circu- 
lation of rs Santee — - business 
paper and is only financial paper in 
Canada that submits 1 circulation to the 
scrutiny of the Audit Bureau of Circulations. 
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from subscribers to The Financial P 
eens be answered by én ene 


be answered on 


S 


who desire information bearing on their 
y mail, and questions of 
his page. We cannot extend this service to j 
ting to Ameri 


neral interest ’ 


non-subscribers nor do we 


can stocks or foreign securitits generally. A three-cent 


or stamped envelope must be enclosed. Write mining and insurance enquiries on sheets 


te from other 


> gep ent enquiries. 
‘We do mee eae’ -_ of securities but will 

| supply, Nor. do we attempt to make any forecasts of th 
‘ The service, in other words, 1 Fad 


sdigree, Performance 
Important to Investor 


nt and-Past. Price 


e Record Should Also B 
udied—Gauge Prospects b i a 


Changing Trends 


of Markets, Successful Inventions and ~~ 
Competitive Factors 


dhe first lesson dealing with 
. principles on which 
ment programmes of inex- 
weed investors should be based, 
sential difference between 


corporation on the manner in which 
it meets and counteracts this in- 
evitable trend. Electrie refriger- 
ation and quick freezing have come 


No answers can be given by telephone or telegram. 
supply current facts about securities in a list you 
robable trend of any security. 
is one of fact and not of opinion. 


Simpson’s Bonds. 
Will you please furnish me with 
definite information regarding what 
Canadian investment in your opinion 
would be most remunerative within 
the bounds of safety for an investor 
desiring to invest a modest sum under 
present market conditions? 
I would also appreciate your epin- 
ion on Simpson’s 6 per cent bonds 
ae 1949. Aves an 
e per cent first mortgage 
and collateral trust ooking. fond 
gold bonds of Simpson’s Limited 
are secured by a first mortgage 
on nom owned by Simpson’s 
Ltd., and by all of the common 
stock of the Robert Simpson Com- 
pany Ltd. The common stock of 
the latter company comes after a 


THE FINANCIAL POST 


expected until shipping becomes 
more active on the Great Lakes. 
Bond interest, after depreciation, 
was not earned ih 1930, and it does 
not seem likely that any betterment 
will be recorded this year. 


C. P. R. Note Certificates 

I hold some Canadian Pacific Rail- 
way 4% per cent. land sales certifi- 
eates due December 15, 1944. Please 
advise me what security is behind 
them, and also if you would consider it 
advisable to hold them or let them go 
at the present market? 

The 4% per cent certificates of 
Canadian Pacific eee Company, 
due 1944, are a direct obligation of 
the company and are given as good 
a rating as other bonds of the com- 


pany. 

These note certificates were ‘is- 
sued in December, 1924, and in 
addition to being a direct obliga- 
tion of the C. P. R., are securad by 
an assignment to the trustee, Royal 
Trust Co., of all unpaid purchase 
money for deferred payment owing 
or accruing which were due to the 
C. P. R. in respect of lands in Mani- 
toba, Saskatchewan, Alberta, and 
British Columbia which had been 
sold or contracted to be sold prior 
to December 1, 1924. These pay- 
ments amounted to $66,000,000. As 
these payments are made the 


C. P. R. passes them on to the 
trustee, after deduction of ex- 
penses and taxes, and the net 
amount is used by the trustee in 
payment of interest and sjnking 
fund. As at December 31, 1930, 
there were $22,289,069 of these note 
certificates outstanding of an orig- 
inal issue of $30,000,000. 

The current market for the note 
certificates is around 78 to 80, due 
to the abnormal conditions prevail- 
ing in the financial tharket. This 
price is not out of line with other 
prices on C. P. R. securities and 
the security of this particular issue 
does not appear to be in question. 


Bond Payments 


I am an Englishman living in Swit- 
zerland and among my Canadian in- 
vestments I hold the following bonds: 
Dominion of Canada 4%’s, due 1940; 
Victory Loan 5’s due 1943 and Con- 
version Loan 4%’s, due 1959. Also 
City of Montreal, 5 per cent bonds 
maturing 1956, 1958 and 1963. Is the 
interest on any of these bonds pay- 
able in U. S. funds? If so, what — 
should I take to secure payment in 
U. S. funds? I have an account with 
a bank in Canada. si 

All of your Dominion of Canada 
bonds, the 4%’s due 1940, the 5’s 
due 19438, and the 4%4’s due 1959, are 
payable in Canadian funds only. 
Since you are not specific as to 


maturity of your City of Montreal 
5 per cent bonds, we cannot. say 
definitely as to whether they are 
all payable both in Montreal and 
in New York funds. An issue made 
in 1916 of 5 per cent bonds. due 
November 1, 1956, are payable in 
Montreal or New York gnd it is 
probable that these are the bonds 
that you hold. An issue made in 1921 
and also maturing November 1, 
1966, is payable in Montreal only. 
There is an issue of 5 per cent 
bonds made in 1924, and maturing 
September 1, 1958, which is pay- 
able in Montreal or New York, and 
there are several issues of 5 per 
cent bonds, all due September 1, 
1963, which are payable at Mont- 
real or New York. In‘ each case, 
where New York payment is op- 
tional, the Bank of Montreal is 
designated as paying agent. 

It would art that your proper 
course would be to notify your 
Canadian bank that you wish to 
take interest on these Montreal 
bonds in New York funds, 


Abitibi Bonds 
I would appreciate your opinion as 
to whether Abitibi 
5’s due 1953 are a good buy at present 
market prices. Do you consider. this 
a “safe” buy? 


wer & Paper | 


mortgage bonds of Abitibi Pow 
& Paper Co. are.selling at suc 
figures is an indication that market 
opinion y has been that 
any commitment in these bonds 
should be taken as a speculation 
or not at all. However, prices are 
now stronger than some wétks ago 
and confidente in the company’s 
future is greater. 


The company is regarded as 
being one of the strongest in the 
newsprint industry in Canada, and 
has paid dividends on the $1,000,- 
000 of 7 per cent preferred stock 
outstanding to date, although in- 
terest has been passed on the $34,- 
881,800 of 6 per cent preferred 
stock. The decline in price of 
Abitibi bonds is chiefly due to gen- 
eral a within the industry, 
which bear On Abitibi as on other 
companies. 


The financial position of Abitibi, 
as last disclosed, is stronger than 
that of most of the pulp and 
paper companies and the company 
has very large resources. The 
bonds would ae to be well 
secured, particularly since the com- 
pany has extensive interests, not 
only in mills and timber limits, but 
in power projects. Once the pulp 
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The fact that the 5 per cent first|@nd paper industry is back on a advantage of changed 
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ahead with great rapidity, iving | funded debt of $1,675,496, a mort- 


‘of stock, distributed amon 
mners of a business, an 
distributed among secured 
slenders of a company, was 
rout. In the second article 
fseries names and definitions 
ven to the various types of 

t= Before proceeding to dis. 
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“which securities are ac- 
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is in any security. 
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canning companies many addition- 
al problems to think of. The in- 
telligent and progressive manage- 
ment will be more alive to these 
changes than a shareholder can be 
but. the shareholder should not be 
oblivious to them if he expects to 
manage his investment problems 
wisely. 


Low Yield, High Price 


garded the market price will be 
high and the yield low. The new 
investor has to learn that a high 
yield in most cases means that 
safety is somewhat in question. If 
the public is willing to pay a price 
for a security which only allows a 
yield equal to Dominion Govern- 
meat bonds, it is patent that the 
consensus of opinion with regard to 
that security is that it is just as 
safe as the best issue in Canaaa. 
In the case of a stock with low 
yield investors looking to the future 
would pay so much because of their 
belief that the company will show 
steady growth in ability to pay 
dividends on this stock. It happens 
often that a man who buys a stock 
a 3 per cent yield, that. is, 
a return of $3 on every $100 in- 


cage|run as to dividends and increases 


in value of his stock than one who 
takes a stock giving a yield of 12 
per cent. In all probability the 
12 per cent dividend will be dropped 
until. earnings get high enotgh 


re. | again to permit resumption. 


Glossary of Terms 

The following definitions are 
added to the glossary of invest- 
ment terms used in the course of 
these articles: 
. Active securities are bonds or 
stocks which are frequently bought 
and sold. They become inactive when 
trading in them ceases over a con- 
siderable period, 

Bonds are referred to as selling 
on a “6 per cent basis” or a “4 per 
cent basis” or some other “per cent 


gage of $235,854, and preferred 
stock having par value of $3,360,- 
000. It is understood that the in- 
terest on the bonds of Simpson’s 
. has been earned by a satis- 
factory margin during the current 
year. e dividends oe’: the 6% per 
cent preference stock of which there 
is $11,250,000 outstanding have 
been paid regularly, but the com- 
pany recently passed dividends pay- | 


If a stock or bond be highly re-| able on the clasg “A” stock on No- | 


vember 1. A number of oparating | 
economies have been effected an 


salaries and wages have been re- |} 


duced by 10 per cent. 
. Unit sales are understood to 
have been maintained but decrease 
in the prices for commodities has 
affected the dollar volume of sales 
rnings of the company as 
a whole have been what lower. 
In the year entie., jon 28, 1931, 
bond interest was earned 3.47 times 
after provision for depreciation and 
the payment of bond interest and 
referred dividends on securities of 
obert Simpson ent This 
semaatee =o oe times bond in- 
rest earni ep r. 
It is not the policy re Theos: 
cial Post to su a list of Can- 
adian securities for investm 
we shall be very glad to c 


mit to us. At the present ti: 
highest grade securities, such 
Dominion of Canada bonds, bonds 
of the’ Province of Ontario, are 
selling to yield about 5’ per cent 
and offer the very highest type of 
security. Such prices have not pre- 
vailed for some ten years. ° 


Wabasso Cotton * | 
Can you please give’ me some. in- | 
formation on earnings of Wabasso 
Cotton Co.? I have not heard h 
about them lately;:what:is the oa 
tion of the bonds? ; 
Wabasso. Cotton Co. is maintain- | 
ing progress made. last » anid | 
earnings in the first r of the 
current fiscal year September 
80, are understood to have on 
a slightly. better scale. The im- 


‘eaet | basis.” This does not mean that the | provement, however, must be view- 


ple | date, ths 


be ond «the right. of 
those. téecord has been 
ity. is an evidence 


“Can Security be Sold? 
her a man is byying a house, 
» & stock or a bond, he is bet- 
med when he has first ascer- 
the approximate meee ruling 

b rket. Even if he is 
@ intention of owning an 
he cannot decide a!to- 
er a price is reason- 
© oF not until he can form a con- 
has to what price he could 
eget if he were to sell. If a man 
| without investigation a min- 
i sold to him by an agent 
monday and tries to sell on Tues- 
j only to find that the only way 
Pecan get a market is to go out and 
ell it as the agent sold it to 
‘Wm, his opinion of the value of 

@ stock will sink very low. _ 

is therefore inportant for him 
end out whether or not a bond 
i by an investment banking 
mm strong enough to assure a mar- 
80 long as the bond retains mar- 
zet ties, and in the case 
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tock is of 


# 8d more likely to consider funda- 
men who t factors which in the long 
Mean more. 


in sound, 


receives 6 per cent or 4 
‘of whatever the amount 
may be’ evéry~year but only 
6 the-bond to maturity 
return willbe equal to 5 


t-cént or 6 per cent, o: whatever 


gia) Pesan stated may have been, after 
. pallowing' for ‘the price paid, the rate 


of interest, the date of maturity and 
its redemption value at maturity. 

An Itrivestment banker is a name 
given to a firm or house whose busi- 
ness it is to merchandize securities 
for investors. As a'rule such a house, 
after finding a suitable investment, 
will after investigation of security 
in all aspects, buy an issue for re- 
sale to clients, It is usual for such 
houses to keep in close contact with 
the management and the companies 
thus financed by their efforts. 

An issue of securities represents 
the total amount embraced in an 
offering of securities. Iscued stock 
or bonds of company repfesent the 
outstanding securities of a corpora- 
tion or institution whereas stock or 
bonds’ which remain in the treasury 


djof a company would be unissued 


securities. The Issue price is the 
price at which an issue is offered for 
subscription. 

Seasoned securities are securities 
which have been outstanding for-.a 
long time and which may be consid- 
ered proven securities because of an 
established record of earnings, of 
payments of dividends and interest 
and because prospects are for a con- 
tinuance of these favorable condi- 
tions. 


ed in its proper perspective, and 
Wabasso still has some. way to go 
before it regains its position prior 
to 1929, when earni broke 
sharply. Wabasso has made sweep- 
ing changes in its production since 
that time, and has built up a good | 
market for celanese weaves, and 
printed goods, which have replaced 
to a large extent the company’s 
former output of fine white cotton 
goods. Bond interest was earned 
1.16 times in the year ended June 
27, 1931, and in view of current | 
earnings, their position is not un- | 
satisfactory. Sinking fund opera- | 
tions are steadily reducing the num- | 
ber of bonds outstanding. | 


Canada Steamships 
Some years ago I purchased a gen- | 
eral mortgage bond of Canada Steam- | 

ship Lines, Has there been an 


this year; do you think earnings will | 
be higher? 

There has been Jittle change in 
the situation surrounding Canada | 
Steamship Lines. Operations this 
ear have continued at an unsatis- 
actory level, as far as grain carry- 
ing is concerned; this, as you know 
is the company’s chief source 0 
revenue. While other departments, 
such as hotels, have done fairly well, 
little: improvement in the general 
‘conditions of the company can be 


Mining Enquiries 


Mining questions and problems submitted by subscribers of The Financial Post 
will be answered by letter and those of general interest will be published ‘ 
this page. We cannot extend this service to non-subscribers. A three-cent s ? 
or stamped envelope must always be enclosed to cover the direct reply. Write 
general investment and insurance enquiries on sheets separate from mining 


Mining Corp. of Canada is reflect- 
ing a general weakness in the base 
metal marketsince this compapys 


issouri Mining Co. 3 By 
Big Missouri Mine, in British 
Columbia, is jointly owned by Con- 


- Canadian Exports — 


Canadian designed and Canadian built steam generators were installed 

-this year at the new power plant of the Monterrey Railway, Light and Power 

_ Co. at Monterrey, Mexico. The installation includes two 742 hp. units con- 
structed especially for Mexican conditions. : 


These steam: generators were built for the high economy in operation 
essential to modern steam plants. Natural gas is fired in water cooled furnaces. 
Superheaters raise the final steam temperature to 658 deg. F. Pressure parts 
throughout are designed for a normal operating pressure of 450 Ib. per square 
inch. Tubular type air pre-heaters recover waste heat from the flue gases.> 


* Foster Wheeler Limited furnished the steam generators under a single con- 
tract and unit responsibility to Montreal Engineering Co., Ltd., consulting 
engineers for the Monterrey plant. ee 
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and Power Company. Esch of these 742 
hp. units consist of water. cooled furnace, 
bent tube boiler, convection type steam 


Fay s ck to ane iy rene enquiries. No answers can be given. by telephone or telegram. : 
mas exchange and traded in . 
| Regularly so that changing prices ; Canada Cement Co. Bldg. 
buyer of ‘Moted from day to day and hour Mining Corp. After’ the expiration of this con- Montreal 
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argest circu- 


principal share holdings are in 
securities of this nature. It has 
extensive holdings in the Base 
Metal Corp. This company owns an 
interesting lead and zinc property 
in British Columbia which is closed 
down until the return of better 
metal prices. 

Its holdings in the Hudson Bay 
Mining & Smelting Co. were at one 
time quite extensive — the exact 
amount held at the time being un- 
certain. 

The company too, is experienc- 
ing difficulty owing to the 


solidated Mining & Smelting Co., 
Big Missouri Mining Co., an Idaho 
Incorporation. Smelters owns 53 
er cent interest in the mine, and 
ig Missouri Mining Co. owns the 
balance. 

A]l development work has been 
carried out under the direction of 
Smelters. A year ago, a 100-ton 
test mill was started in order to 
bulk sample the ore, as it wag felt 
that this would be the most reliable 
way to od what could be ex- 
pected in mining. A few weeks 





ago this mill was shut down and 
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future developments. Rail- 
have seen in the last decade 
freight and passenger traffic 
hed in a remarkable manner by 
development of the motor car, 
He tuck and the bus. The future 
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Tailway Securities will depend -in | 
Mt degree with each separate | 


but the recent production of cobalt 
has been at a higher rate than at 
any previous time. This is ex- 
plained by the fact that it has en- 
joyed an exceptionally good con- 
tract with the Deloro fining & 
Smelting Co., which contract ex- 
pires on December 31, this year. 


No statement has been forthcoming 
from the company, but there is 
nothing to indicate that operations 
are to be abandoned. On the other 
hand, there are certain indications 
thag a large mill has been planned, 
but that this programme is held in 
abeyance awaiting financing. 
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superheater and tabular type air pre- 
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heater. 80,000 Ib. of water per hour is 
converted into steam.at a pressure of 
450 Ib. per square inch in each of these 
steam generators, 
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LABRADOR— TOURIS Tr, MINE 


Rigplane Reveals 
Vast Potentialities 
Of Labrador Area 


Mineral and Waterpower Potentialities Are Beyond 


‘Estimate —Grand Fal 


Is Alone is 160 Feet 


Higher Than Niagara and Can Be 
Heard For 50 Miles 


WIDE AREAS HIGHLY MINERALIZED 


‘Spruce and’ Fir Abound in Valleys and While They Are 
Not of Large Growth, Pulp Possibilities Are 
Substantial — Airplane Solving 
‘Transportation Problem 


CAPT. D. 8. 
| Addr coon tn 1 Shas: Rertoana 


‘From what I have seen of Labra- | 
‘der I ‘believé that its timber and 
‘mineral possibilities are so great 
that in the course am a Se 
few years they @ source 0 
a additional wealth to the whole 

of the world, This will mean much 
te Newfoundland because although 
‘I do not profess to know anything 
- gbout your system of government, 
». Tunderstand that whatever revenues 


i 3 come from the development of 
_ Takade wil ame he general| a 


year with snow and ice. 
must be hundreds of miles 
few, if any, white men 


ey have gone over a considerable 

x F portion of Labrador in my plane, 
» having as my home. base Seven 
: on the Gulf of St. Lawrence. 
have done some prospecting and 


Airplanes Chart 


The picture shows the plane and 


NDURANT 
eae aa an aerial survey made by” 


ould be in the height of land in 
Newfoundland-Labrador territory. 

The range on the southern end will 
average about four miles in width | 
and from five to eight hundred feet | 
in height above water trails. 

.In Newfoundland-Labrador there | 
are gold, silver, iron, lead, copper, 
garnet, asbestos and various other 
minerals, including the precious} 
Labradorite. I have taken samples 
of all these various minerals. It is 

highly mineralized country and 
Cee it is developed it will be a 
tremendous source of wealth to 
your country. 

Labradorite Plentiful 

I have looked down on the waters 
of some of the lakes and have seen 
extensive bodies of Labradorite in its 
many shades and colors. These de- 
posits alone are of great value be- 
cause Labradorite is a beautiful 
stone that will become more and 
more in demand. , ; 

I have not seen any coal areas in 
Labrador but, although I think I 
have travelled more over the coun- 
try than dnyone else, there are vast 
areas that I have not seen and it is 
possible that coal bodies are there. 

There is an abundance of timber 
in Labrador until you come north 
about fifty miles south of Ungava 
Bay. There are areas south where 
there is no wood but in the valleys 
particularly there is plenty of 
spruce and fir. I do not know much 
about timber values but some of 
those who have seen snapshots taken 
from my plane can form an idea as 
goes | to the growth of the timber and as 
to its possibilities for the manufac- 
ture of pulp. The trees are not of 
very large growth but there is an 
abundance of trees very similar to 
those which can be seen in the sub- 
urbs of St. John’s. 

Vast Water Powers 

It is thought by many that the 
Grand Falls of Labrador is the only 
great water power there. This is 
not the case; even if the Grand Falls 
were not there you will still have 
in Newfoundland-Labrador a great 
abundance of water powet, greater 
than can be found in a similar area 
in any other part of the world. — - 

‘The Grand Falls of Labrador is a 
wonderful sight. After fifteen years 
of flying /in the United States, Can- 
ada and France I say it is the pretti- 
est and most interesting sight I have 
ever witnessed., From a distance of 
fifty miles the spray looks from an 
aeroplane like a forest fire and In- 
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Upper left: Sir W. Grenfell’s transport schooner in drydock at St. 
Anthony. Top centre: Blue Peter, famous H. B. C, refrigerator ship, 
loading 15,000,000 Ibs. of salmon preserved by instantaneous freezing 


All photographs repreduced through the courtesy of Sir Wilfred Grenfell. 


Capacity bookings and 
attest the lure of Labrad 


a steadily increasing number of sailings, 
rador as a tourist Mecca. The “shot” at the left 


shows the typical a and bunch berry which cover the valleys and 

hillsides with a rich flowery carpet. At the right is a beautiful vista 

at Makkorish Bay, only ten miles inland from the outside waters of 
the pete current, 


Labrador Established | 
As Mecca for Tourists 


Started in 1930, 


Capacity Bookings During Past Summer, of Venture 


eads to Increased 


Sailings For 1932 


How many people have explored 
the wonders of brador? Not 

any, it is true but it is equally 
rue that in the past few yéars 
visitors to that country have in- 
creased enormously. - Labrador, in 
fact, now has its regular tourist 
traffic and each year more ‘and 
more travellers are finding new 
interest in this vast territory. 

Until recent years the tourist has 
given little consideration to this 
disttict though its shores have been 
well-known to seafaring men for 
the last four hundred years. Jacques 
Cartier in the record of his 1534 
voyage visited and described in de- 
tail Greenly Island off the Canadian 
Labrador :oast, an island which uh- 
til 1928 had remained in relative 
obscurity. In that year, however, 


Greenly Island made the front page 


} 


of all the newspapers as it washere 
that the Bremen, the first aeroplane 
to make a successful non-stop flight 
from east to west across the Atlan- 
tic, landed. 
Many Ports on Coast 
Harrington, headquarters of the 


| Grenfell mission, Old Fort, Good 


Hope, and Bradore Bay are names 


' which are well-known to those tour- 
‘ists who have discovered the pleas- 


ures of a trip to Labrador. Blanc 


| Sablon, Battle Harbor and Mutton 


Bay are other ports on this 740 
miles of rugged-sea coast, names 
| virtually unknown to the public of 


| a few years ago but rapidly coming 


vessel of Commander D. B. Mac- 


Millan which assisted in the first aerial survey of the Labrador coast, 
undertaken last summer, 


ina gumanel < way I have studied the 
+ country chiefly from the standpoint 
of its mineral possibilities. 
od It was in 1929, I believe, that the 
> first eevee expedition by aero- 
» plane went to Labrador to check up 
on the iron range. The expedition 
cost $75,000, although it lasted only 
two and a half months. I was the 
aviator of the expedition but there 
were two other planes that were 
used principally for the carrying of 
gas and supplies to the base on Lac 
Menihek. This gave me the oppor- 
tunity to move the. groups of pros- 
pectors up and down the iron range 
and to explore the adjoining country | 
' for minerals. 
Last summer I organized an aero- | 
plane expedition into Newfound- 
land-Labrador, the result of which 
certainly justified my belief that the 
mineral areas are worth developing. 
Highly Mineralized Country 
There is quite a lot of iron scat- 
tered over the height of the land 
in Newfoundland-Labrador, but I/| 
‘do not know personally that it is in 
large bodies or runs very high in 
iron. The iron range starts at the 
north end of Lac Petisikapau and 
extends north about 300 miles. The 
southern half of this range holds the 
finest hematite and magnetic iron. 
The extreme south, I believe, holds 
the finest iron and this portion 


dians have told me that sometimes 
its roar can be heard from that 
distance. 

Its mighty torrent of water has a 
drop of 160 feet higher than Niagara 
Falls. For about a mile before it 
reaches the falls there is a rushing 
torrent that is fed by water from an 
area one hundred miles square that 
is 90 per cent lakes and streams. 
Who can venture in the present early 
stages of electricity to place a value | 
on this waterfall, which is one of the 
wonders of the world. 

Ideal for Flying 

Not many miles from Grand Falls 
are the Twin Falls, which are cap- 
able of great deevlopment and in 
various other parts of Labrador are 
other falls from which great indus- 
tries could obtain necessary water 
power. 

Labrador is ideal for flying be- 
cause there are so many lakes. Land- 
ing can be made on water in the 
summer and on ice in the winter. 
People think that the cold climate of 
Labrador will be a great drawback 
to its development, but once a loca- 
tion is made, winter operations can 
be carried on as well as in the sum- 
mer. The flies are a great nuisance 
in the summer because they are very 
numerous and at times can make life 
unbearable. 

The inland of Labrador is in- 


into prominence as large steamers 
each year bring substantial num- 
bers of fravellers down the coast. 
That Labrador holds very defin- 
ite attractions for the tourist is well 
illustrated in activities of the 
Clarke Steamship Co. which oper- 
ates a service to Labrador... In the 
summer of 1930 the company’s 
schedule called for two: pleasure 
cruises which touched the Labrador 
coast. These were eminently suc- 
cessful, so much so in fact, that 


a ee | 


habited only by Indians. There may 
be one-or two white meh but the 
Esquimaux do not leave the coast. 
These Indians are not very plentiful 
but every summer about two hun- 
dred families come to the coast of 
St. Lawrence and trade in their furs. 
Another forty families go north. 
There are posts of the Hudson’s Bay 
Company at Fort Mackenzie and 
Fort Chimo, where trade is done. 
Transportation Problem 

The question of transportation is 
one that will occur'to you. Perhaps 
in the course of time a railway will 
be built, but until this happens the 
main rivers and lakes can be devel- 
oped into navigable water trails at 
very little cost. 

Labrador is only nine hundred 


miles from New York and the aero- | 


plane, radio and other inventions 
are rapidly eliminating space. Lab- 
rador will be come nearer in future 
and development will lead to further 
development once capital is able 
after this period of depression to in- 
terest itself in the resources of your 





in the summer of 1931 the service 
was doubled. 

Four cruises were arranged 
which included Labrador in their 
itineraries and so great was the 
demand for accommodation that 
all available space was occupied 
and applications in some cases had 
to be turned down. The cruises have 
met with such success that in- 
creased sailings are planned for 
next year. 

Tourist Traffic Grows 

Thus the tourist business is be- 
coming a definite factor in the af- 
fairs of Labrador. During the win- 
ter the territory is virtually iso- 
lated, now the advent of summer 
brings _large steamships with 
crowds of visitors who éagerly 
purchase the various wares which 
the inhabitants have to offer. 

The full schedule for Clarke 
Steamship Co. in its cruises for 
next summer have not yet been 
arranged, though it is certain they 
will be on a much more comprfe- 
hensive scale than was the case 
last summer. The cruises take in| 
Gaspé, Newfoundland and in some 
cases Prince Edward Island but the 
high light of the trip is the first 
glimpse of the rugged Labrador 
coast. 

There are various reasons why 
the tourist traffic to Labrador is 
increasing. In the first place these 
cruises open an entirely new. world | 
to the majority of travellers while | 
the absence of any trials of a trans- | 
Atlantic voyage is also a consider- | 
ation. Passengers spend anywhere 
up to two weeks on steamers which | 
touch at many interesting spots, | 
they live in quiet and comfort and | 
they are never far from home. 

Labrador is a country of vast | 
potentialities and it is evident that 
each year more and more , People | 
are making a point of investigating | 
this territory and discovering its | 
attractions for themselves. 


great territory. The lack of railway 
will not impede development. I have 





been in the Patricia district of 
Northern Ontario where there is no 
railway to the mineral areas. Mines 
like Howey, Jackson-Manion, and 
Consolidated are operated there in 
the winter by the use of tractors, 
snow-mobiles and aeroplanes. 


Value of Aeroplane 


Formerly a prospector going 
north from the Gulf of St, Lawrence 
would have a three-day boat trip 
from Quebec ‘and on leaving Seven 
Islands with a fully equipped expedi- 
tion it would take him six weeks to 
two months to go north a couple of 
hundred miles owing to the swift 
current of the rivers and portages. 
Due to the expense of supplies, can- 
oes, dogs and Indian help over thi 
long period, the average prospector 
has been unable to finance such ‘an 
expedition. The aeroplane has 
made it much easier for him and has 
opened the way for development at 

much less cost, 


process. Right: K. Pascoe Grenfell, volunteer stoker on his father’s 
schooner, Strathcona II, holding a 40-lb. codfish, just caught for 
dinner. Lower centre: Labrador cod drying on the rocks, 


Labrador Land of ‘Promise 
Story of Riches Portrayed 


Although Labrador was one, ofthe first areas to be visited 
by early explorers in their quest fafthe northwest passage many 
hundreds of years ago, it still rentains a virtually undiscovered 
country due in part to the barrenness of its coast line, the 
difficulty of maintaining communication and more recently, 
uncertainty as to whether Canada or Newfoundland was the 
rightful owner. The airplane and the Privy Council decision 
of two years ago have removed the two last-mentioned diffi- 
culties and the development of tourist travel up and down its 
magnificent bays and fjords is fast breaking down the mistaken 
idea that this rich Atlantie-tableland is an Arctic waste. 

In size Labrador is approximately 110,000 square miles, . 
which is twice the area of the Maritime Provinces, considerably 
larger than the United Kingdom, and about on a par with 
Prussia, New Zealand and Italy. For centuries the chief occupa- 
tion of its people has been fishing, but those who have explored 
the interior bring back definite word of a country amazingly 
rich in pulpwood, water power and minerals — assets as yet 
untouched by the wheels of commerce, but which are nevertheless 
earmarked for important developments in the present decade. 

This is the fourth occasion on which The Financial Post has 
unfolded for its readers some of the potentialities of Newfound-., 
land’s mainland kingdom and attention is drawn particularly to 
the hitherto unpublished pictures, all of which were taken this 
summer and which are reproduced through the courtesy of Sir 
Wilfred Grenfell. The natural resource map is also the first 
of its kind to be prepared and published. Any further informa- 
tion will gladly be furnished from the head office of The Finan- 
cial Post at Toronto or direct from the Newfoundland govern- 
ment at St. John’s, 


RAL AND PULP MECCA OF FUTUR 


Age-Old F isheries: 


Yield Rich Harve si 


Off Labrador Coat 


Thousands Find- Liveli- 
hood Along Its Rugged 
Coastline 


CODFISH LEADS 


Frozen Salmon Industry Now 
Derelo ing Substantially 
ales and. Seals 
Plentiful 


In the last hundred years there has 
been very little change in the life 
of the inhabitants of Labrador. They 
are a hardy sea-faring folk, spring- 
ing originally from settlers from) 
Devon and rniwall, who, from 
generation to generation have 
wrested a precarious living from the 
sea. The story of the Spartan lives 
of the people who dwell along the 
Labrador coast has been faithfully 
vortrayed by Sir Wilfred Grenfell, 
vho is without doubt the best living 
-uthority on this rugged, romantic 
and, having devoted nearly forty 
years to its study and exploration 
and to the amelioration of the lot of 
its isolated inhabitants. 

The population of Labrador may 
be divided into two classes—those 
who live in Labrador continuously, 
and those who migrate from New- 
foundland for the summer months 
for the fishery. Among the former 
many wring a meagre existence 
from.-fishing, trapping and trading, 
or are possibly employed to look 
after the buildings of the larger 
firms engaging in these industries. 

The rich fishing grounds along the 
Labrador coast have been known 
and famous for many years, and 
they have contributed every year a 
large part of the total catch of New- 
foundland, some two or three thous- 
and men spending months at a time 
in schooners off the Seer aetine 
shore. 
annual catch of over 300, 
tals, which is about one-quarter o of 
Re ee eae f these fish for the 

ewfoundland. 


Colony of N 
large quanti- 


‘ 


Codfish are taken in 
ties, and it ig this industry which is 
at present Labrador’s chief buttress. 
The quality of the fish when caught 
is of the highest, being fat and firm 
and suited in every way to the re- 
quirements of the markets ‘of the 
world, Of course, practi 
entire catch of cod today, as 
been in the past, is exported in the 
dried and salted condition. Unfor- 
tunately, the Labrador cod suffers 
somewhat at present through lyin 
in the hull of a vessel for a oieath 
or two in salt bull prior to curing. 


ped 
is sold today, when 
effected, at an average of about two 
dollars a quintal—an old-fashioned 
name borrowed from the French aE 
a eee teas 112 
“Number one ash won 


possibly bring a aaron pro- 
ducer at least six dollars a quintal; 
but owing to a prevalence during 
the ee years of “tal 

system of uying—good and 
ry lumped together at an average 
price—the quality of the cure has 
very seriously deteriorated. 

Cod is by no means the only ele- 
ment in the Labrador fisheries, 
though it is the most important. The 
fjords and rivers of Labrador teem 
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On the basis of what little data 
is available as to the economic 
resources of Labrador, The 
Financial Post has compiled 


what is probably the first natural 
resource ox of Labrador to be 
published. e are indebted to 
the National Development Bu- 


‘the region and smaller 
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Defined by Lawal 


The boundary  betw 
Newfoundland and Car 
the Labrador Peninsula, w 
has been for many 
dispute, was defined by” 

~ Judicial Committee of @ 

Privy Council in March, t 
as being a line drawn 
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nearly 170 years. 

These missionaries had 
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fish and so forth, to the mism 
but recently they decided tom 
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art, though oecasion™ 
mix. They probably @F 
the Eskimo in their 0% 


} 
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ossibilities 


mtion of the world by the 
ie back to England of 200 
gold ore by Sir Martin Fro- 
$1577. The gold in this case 
‘out to be fools’ gold or iron 
/ but the interest aroused 
work of the great explorer 
pd Queen Elizabeth in 1580 
py Dr. John Dee to explore 
pritory on her behalf. 
he did and brought her two 
mts of ore which she had 
tested, and found to 
ppure gold in Le paying 


rald E. Hart of Montreal, 
is obtained from the British 
photostat of the map 
hannes Dee” and dated 
rmed a joint stock com- 
wh both she and John 
on interest. Unfor- 
company quarrelled 
mselves and dissolved 
getting to Labrador. 
milar to Ontario, Quebec 
sthat time many explorers 
isited this vast territory and 
ntly confirmed these 
penthusiasms, the last visitor 
ing t tic reports be- 
it. D: S. Bondurant, who has 
id from a two years’ sojourn 


@ back a large assortment 


ue: 
nea 


Ss “pelad 
lepec, . ahs peeem | 
hough very little is known of 
nomic minerals in Labrador, 
io ige is available is 
y interesting in that it shows 
the country offers a field for 
ecting similar to the eastern 
fof Canada, where these min- 
‘Bre being profitably worked. 
‘following — -—pre- 
a@ by National Development 
mu at Ottawa in 1929, and 
#to unpublished, deal- with 
occurrence separately. 


iron ts joan in Labrador in 
of hematite, magnetite, sid- 


of te occurs north 
at Roswell Harbor. The 


fen feet of*solid pyrite. 
Ste specimens are of massive, 
Eaiitish sulphate of iron, 
, 5. P -of iron. 
worked in 1906 by 
Minion Iron and Steel Co. but 
yk has been done on the deposit 
)that time, As steamers could 
the bay for about two 
year, it was not fo 


Mount Thoresby and 


eras eae bene ke lake. 
Seeur at of Dy 6. 
Reo beds of ore about 5 feet wide 
» found with. cherty 
rbonat a siliceous op ane 
Oh Ore again a or some 
having # width of 20 feet. An 


und | occurs in small irregular 


ONG HISTORY| 


analysis from-this occurrence gave: 
Per cent 
Metallic iron ..... esccnewce 30.43 
Insoluble matter 
Titanic. acid oe 
(aA large deposit of magnetite 
iron .ore is ;found at the outlet of 
Menihek lake. Here the magnetite 
and per are in district layers and 
the jasper is not broken as in the 
other exposures. 
Am analysis gave: 


Metallie iron .. 
Insoluble matter ......sse+: 
Titanic acid STEN ows 
(e) Over 150 feet of jaspery magne- 
tite and hematite ore was noticed at 
the head of the middle northern bay 
of Astray lake. Some of the ore beds 
are 2 feet thick between the jasper 
partings. Fifty feet of, similar ore is 
also exposed on the shore of the 
northeast bay, lake Astray. 

(f) At Jake ere Ee he over 
twenty-five miles beyond the deposit 
at Dyke lake. 

‘ 


eeeeeseeee 


Per cent 


Copper ; 

(a) Traces of copper are reported 
. ae been noticed at Cape Mug- 
ord. ; ; 

(b) A specimen of native copper was 
reported to have been found on the 
sanen about 16. miles south of Hope- 

e. 

(ce). Traces of copper ore are re- 
poree to have been noticed at Mak- 
ov E 

(d) Good specimens of copper py- 
rite are reported to have been ob- 
ae from Indian island; Hamilton 


Inlet, 

Cs Copper occurs near Monis 
rapids, Hamilton river. It is chalco- 
cite associated with quarté, and there 
are greenish stains and thin coatings 
of malachite. The prospector who dis- 
covered this deposit has secured. a, 

tent to the claim from the New- 

ndland government. 
Labradorite 

(a) There -is an important occur- 
rence of labradorite on Napotulagat- 
suk island between Paul island and 
the mainland in the Nain area, Some 

ears ago a ary! was worked at this 

ovation by G. Taber but was sub- 
sequently closed down, apparently not 
being a commercial success. ~ 

(b) On the northeast side of lake 
Mishikamau large and beautiful crys- 
tals of.labradorite extend for over 
ten miles, The hues vary from cobalt- 
blue to green and yellow. 

(¢) Enormous boulders of labra- 
dorite are abundant on the south 
shore of Lake Melville, west of Long 

int at the foot of the mountain 

pes. This occurrence lacks the fine 
coloring of the labradorite from the 
Nain area, 

(d) Labradorite crystals were no- 

ticed on the islands in lake Ossok- 


maruan, 
. Anthraxolite 


(a) Anthraxolite is e@ bituminous 
mineral with the lustre and color of 
anthracite. found in the Cambrian 
black shales and limestones where it 
lobules, 
in veins of quartz and calcite, cut- 
tne the limestone. 

(b) Anthraxolite is found near Pe- 


river. 

An analysis, made by Dr. Hoffman, 
of a specimen from lake Pettitsi- 
Kapau is as follows: 
‘ Per cent 


Of Labrador Coast 


ot Aerial Survey Yields Vast Fund of.Accurate 
_ Knowledge as to Coastline and Natural 


Beauties 


elally-equipped airplanes hum- 
p and down the Labrador 
‘ast this summer charting for the 
fitst time the ragged ins and outs 
One group of planes explored and 
Metegraphed a 156-mile area at 
xtreme north of the peninsula 
Miler the aegis of the Grenfell- 
forbes North Labrador expedition, 
While farther down the coast Com- 
Mander Donald B. MacMillan full- 
| Biled 2 twenty-year promise and 
isted in this very important sur- 
the first of its kind over to be 
ertaken. Assisting Dr. Alex. 
s of Harvard, were Noel 
Dell, famous explorer and O. M. 
tr working under the direction 
the Geographical Society of Am- 
ts which has undertaken to de- 
lop the mosaic at an estimated 
eat of $50,000. The survey is being 
Mdertaken with the dual purpose 
viding accurate informa- 
aon for the thousands of fishermen 
Ae annually visit these shores and 
#0 to bring back an accurate rec- 
fof the potentialities and beauties 
this little-known area. 
> Grenfell Highly Pleased 
‘Writing to the St. John’s Daily 
in September, after the sur- 
¥ had been completed, Sir Wilfred 
| Grenfell said: 
/ 3) ,Waile I am unable to write you 
_ h about the summer on the 
fador and conditions existing 
re, with regard to the aerial sur- 
"ey, it has been a very complete 
om Every kind of picture has 
meen taken-from the air, both still 
88 Moving and multi-color, besides 
“= omplete mosaic of the entire 
emth of Labrador, from the But- 
S28 Islands to Nakvak and with 
oy pictures covering large areas 


a 


=the planes flew over the Grand 
»and even through the canyon, 

ng pictures, and over the Yale 

. The pictures are per- 
Wonderful, and show the 

1 of the country as a tourist 


aradise.. The glaciers, which were 
Pitherto unknown, the mountains, 
which have been scaled especially 
by Noel Odell, the famous climber 
of the Himalayas, the rivers, water 
falls, forests, all have much to offer, 
‘and there are many other attrac- 
tions such as the icebergs, auroras 
and almost the midnight sun, 
May Return Next Year 
“I am afraid that the mapping of 
the second aerial section will not 
be as complete as the northern one 
this year, but Commander Mac- 
Millan hopes to return next year 
with a different kind of camera to 
complete his district from Ford’s 
Harbor to Port Manvers anyway. 
Possibly, it may be more complete 
now than I think, Having never 
flown over Labrador before, I have 


never had the opportunity to ap- | 
I feel certain | 


preciate its glories. 
that there are at least two ranges 
that are over fifty-five hundred— 
one being nearly seveh thousand 
feet in height, which would make 
it the highest in Eastern America. 

“We had perfect weather in the 
North, having a whole fortnight 
with not even a ripple on the water. 
Fish were more plentiful in the 
North than any-of us -have ever 
seen. Everywhere we put down 
our jigger, we got codfish. The 
rivers were shown to abound with 
salmon and trout. From the air, 
the scarcity of shallows which are 
easily seen and mapped from ten 
thousand feet up made us all feel 
that in cruising in these mesh- 
works of bays and rivers, there is 
not half the danger, even for 
yachts with considerable draft, that 
we had feared, It will all be pre- 
sented to the world through the 
multi-color pictures. 

Development of the “mosaic” 
when the pictures are complete, is 
being undertaken by the Geographi- 
cal Society of America, at an esti- 
mated cost of $50,000 for the sum- 
mer’s work. In addition, the British 
Admiralty has shown its interest in 
a hydrographic survey and will be- 
gin taking confirming observations 
next year. 


A.clear summer’s,day at Battle Harbor on the northeast coast of > 


t Ice-Bound Coast 


Labrador finds a dozen big fishing craft lying at anchor. In the fore- 
ground js Sir Wilfred Grenfell's steamer, Strathcona II. 


50.22) 


Additional loss on ‘ignition in 
“closéd vessel 2.48 
Fixed. carbon 7 86.83 
Ash, (light reddish-brown).. 7.13 
The occurrence. of this mineral, 
however, affords no indication of the 
existence of coal, as ordinarily under- 
stood, that is, in beds of economi¢ 
value for mining. 


etetecere . 


Gold 

(a) Gold is present in the drift 
beds extending along the coast to 
the south and has been found in the 
drifts and sand beds near Porcupine 
and in the same geological formation 
in Sandwich bay. 

(b) Gold is also stated to have 
been found in the sands of the Eagle 
river, which has its source in the 
Mealy Mountains. This mountain 
range is unexplored from a geological 
viewpoint, although crossed annually 
by trappers in pursuit of furs. 
Antimony 

Ah otcurrence of antimony is re- 
ported in the Eagle river district, 
Sandwich Bay. e 


Clay 

Clays, having the appearance of 
good brick clays, occur abundantly 
along the south shore of Lake Mel- 
ville, west of Long Point. 

Graphite 

An oceurrence of graphite is re- 

ported at the west end of Nachvak. 
Ochre 

Red and yellow ochres are reported 
to occur on Hebron Bay. The red 
ochre, boiled with seal oil,. has been 
used locally as a paint. The paint is 
said to have a good color and to 
withstand the weather satisfactorily. 

: Mica 

Mica crystals were noticed in a 
large dyke of red pegmatite, near ‘the 
head of lake Winokapau, Hamilton 
river. : 

Jasper 

Near the outlet of Dyke lake the 
jasper conglomerate is, in places, 
formed of small pebbles cemented 
with white quartz, and it can take a 
high, even polish. 


A Good Catch of Fish 
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Pyroxene 


At Muskrat lake, on the Hamilton 
river, an occurrence of peridodite, rich 
in pyroxene, much altered, was. re- 
ported. The, olivine has altered to 
serpentine, ‘the pyrozenes to bastite 
and chlorite. 

Limestone 

At Muskrat portage, specimens of a 
very pure crystalline limestone were 
seen, said to be from a Hamilton 
river. locality. 

Nickel 


A specimen of biotite gneiss, re- 
ported to have been obtained from the 

askaupi river area, on examina- 
tion contained rusty pyrrhotite with 
a very little pyrite and chalcopyrite. 
The pyrrhotite carried nickel in ap- 
preciable amounts. S 

Building stone, cement rock, grind- 
stones and flagstones are found in 
abundance throughout the peninsula, 
but, due to. the distances of trans- 
portation, are at present without 
commercial value. 

Silver, ‘associated with enone: is 
also present in various localities, but 
has not been reported in quantities 
sufficient to entail exploitation. 


FOREST WEALTH 
VALUABLE ASSET 


OF LABRADOR’ 


Little Accurate. Data as 
Yet Available on 
Potentialities 


INTERIOR DESCRIBED 


Rapid Change in Vegetation 
Occurs Within Few 
Miles of Coast- 

° line 

Although personal observations 
are available from half-a dozen 
sources, little accurate data is 
known as yet as to the forest 
potentialities of Labrador. 

When the Labrador boundary 
dispute was being heard before the 
| Privy Council at London, one of 
the lawyers representing Canada 
estimated the value of the vast 
uncut territory at.from $250,- 
000,000 to $300,000,000. That this 
is prohably a conservative estimate 
is indicated by the fact that some of 
the properties have already been 
partly “cruised” or examined by 
expert lumbermen, and at various 
times representatives of pulp and 
paper corporations, such as Inter- 
national Paper, have sent their men 
to check over various areas. No of- 
ficial figures have been given out 
in this regard, but it is believed 
that the results of their investiga- 
tions have confirmed the sugges- 
tion that the wealth of this region 
has been underestimated rather 
than otherwise. 

One reason why this vast forest 
area has been left virtually un- 
touched, is that, for a great number 
of years, the vexed question of the 


! 


’ |. by seagoing vessels. 


_ | international boundary of Labrador | latitude 55 more than half of the 


between Quebec and Newfoundland, } country is treeless, as far ; 
remained unsettled, neither country|as 58 the valleys and lake edg 
feeling that it had duthority to|are wooded. Black spruce ig the * 
grant timber concessions. Since| most abundant tree of Labrador 
Labrador was formally turned over, and probably constitutes over 90 per 
to Newfoundland little actual work |cent of the forest. Other trees are 
has been done, due largely to the| larch, balsam, white spruce, firs, 
overproduction of newsprint. How- | white birch. re 
ever, many enquiries have-been| Another opinion on the forest 
made, and there seems no doubt) possibilities of the area says that 
that within a short time active} Hamilton Inlet-and River 
lumbering operations will be under- | for purposes the 
taken in this area. limits of usable timber. Of the 
Close to Big Market 110,000 square miles of the, total 
One great advantage of Labrador! area, about 60,000 aré wooded ‘and 
is that this region is closer to the| about half of this, can, in the opin- 
British and European markets than} ion of experts, be utilized for com- 
is any part 6f the Maritime Prov-| mercial purposes. 
inces. In this connection Lake Mel- 
ville and Double Mer waterways Contour Changes Rapidly 
are of peculiar importance because 


navigable water, which are usable/ Labrador changes from. a barren 
line to a well wooded interior, can 
These waterways include Lake} be seen with amazing clearness. The 
Melville,,Grand Lake, Double Mer! bay of Hamilton Inlet has a : 
and the Backway, which penetrate | of ‘about 40 miles in an east-west. 
the heart of the best of the Labra-/| direction and is dotted with 
dor forest, and will undoubtedly! ous rocky islands. The 
have an important bearing on keep-/ outermost of these are 
ing transportation costs at a low| with lichens, mosses and 
figure. E. M. Kimble, in a geolog-| Thus at Indian. Harbor the 
ical: survey of this district, 1924, | islands are entirely destitute of for- 
comments as follows: “Lake Mel-| est, but 15 miles to the westward 
ville may be reasonably expected | the shores-of the mainland and the 
to become in the future one of the | island begin to show patehes of 
most important eastern outlets of} black spruce of a dwarfed type. 
the forest products of the eastern / Stunted spruce becomes somewhat 
part of the great forest country of | larger and the areas covered 
| North America.” ‘are more extensive as the head: 
How Forests Divided the inlet is approached. At 
To. obtain some idea of the extent | head of the inlet, the trees, 
of the forest in Labrador is diffi-| small, (15 to 35 feet high) make — 
cult due to the lack of authoritative | up dense forests which close a large 
data, but from observations that/ part of the line surface. - 
have been made, it would seem that! In view of the fact that the _ 
all of Southern Labrador to 54 de-| Lake Melville district is considered 
grees north latitude, is what might|to be the most commercially feas- 
be termed a sub-Arctic forest belt,| ible area of Labrador from a forest — 
consisting of nine varieties of trees. | point of view, the following desertp- 
It is continuous with the exception | tion by E. M. Kimble, given in 1924 
of the summit of rocky hills. In’ is of interest. stot itis oe a 


ie 


OTOS BY H. A. INNIS 
Fishing 
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Flakes for Drying Cod at a Labrador 
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| LABRADOR—Newfoundland’s Great Asset i] 


F 


ISH, pulpwood timber, minerals, power. These.are 
the riches of Labrador. 


The fisheries have been famous for years but further 
than this the assets of this great one hundred thousand 
square miles of country are undeveloped and even only 
partially known. | 

‘It has been established that tremendous areas are 
covered with the finest quality, pulpwood timber, one of 
the largest virtually untouched sources of supply 


. remaining in the world. 
Enormous hydro-electric power resources are known 


to exist in the innumerable rivers. The development of 
these will make possible abundant light, heat, power and 
transportation for this great northern land, and will 


facilitate the opening up ofthe country. 
Labrador comprises a tableland 2000 feet above sea 


} 


, 


level formed of the most ancient rock formation in exis- 
tence. Mica, hornblende, immense areas of iron ores and 
semi-precious crystalline feldspar formation known as 
labradorite, gold, silver, nickel, lead, cobalt, zinc and 
copper have been found. When these mineral resources 
are ultimately developed the riches of Labrador will 


dazzle the world. 


The people and government of Newfoundland are 
prepared to co-operate with individuals and companies 
in the development of these valuable assets to mutual 
advantage, although they reserve the right to make cer- 
tain reasonable restrictions to prevent wanton exploita- 
tion of the national heritage. All available information 


regarding Labrador, 


its resources, laws and regulations 


regarding exploration and development may be obtained 


on application to the 


government. 


For further information apply 
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Simon Cigars Sold 
In Dominion Stores 


From Our Own Correspondent | 

MONTREAL. — Arra 
ments-have been made by H. 
Simon and Sons, cigar manu-- 
ee peoiusts Aas tanilion ty 
their ucts are y 
certain units” of Dominion 
Stores, Lid. This is the first 
time that Simon’s output has 
been distributed by the bi 
chain grocery firm a1 
results are awaited -with 
interest. 


Simon’s a in con- 
From Our Own Correspendent nection with the 
season, which plays such a 
MONTREAL.—Net ee a large part in the total revenue 
Sherwin-Williams Co. of | mn for the year, are well under 
= fiscal way but officials state it is 
yet too early to make any 
guess as to sales in the next 


month. ; 

In 1930 H. Simon and Sons 
earned $2.51 a share on its 
common stock compared with 
a distribution of $2.50. In the 
previous period 2 share 
earnings were $4. 


PROFIT REDUCED 
IN PAST PERIOD 
Deficit’ is Shown After 
Payment of Divi- 
f dends 


American Affiliate Now 
-in Complete 
Control 


$654,653 while the balance payable 
to the Carter White Lead Coa. a 
subsidiary, has been reduced by 
$125,000 to $291,156. Pension fund 
is unchanged at $20,000 and depre- 
ciation reserve now stands at §$2,- 
201,485. 

“In his remarks to shareholders 
W. S. Fallis, former president of 
the company, said in part: 

“The falling off in consumer de- 
mand throughout the country under 
present conditions has affected the 

rofits of the year, which have also 

en reduced by necessary provision 
for revaluation of inventories and 
securities held by the company. 

“All inventories have been taken 
with care and have been written down 

rices or to cost, whichever 
proved to be the Tower. 

“Provision has been made for de- 
preciation of securities held, to an 
amount equal to their actual market 
value as at the close of the company’s 


vo s account now stands 
at $4,169,606.78, and total reserves 
and surplus as shown on the report 

&mount to $6,391,042.48. | 
“Provision » has been made. for 
economies in’ operation through a 
‘tcareful survey of all avenues of ex- 
penditure, and as the company’s 
products continue to meet with a 
wide consumer acceptance it is ex- 
that with the resumption of 
normal buying, gales and profits will 

| regain. their former levels.” 

Details of Changes 
Election of W. S. Fallis as chair- 
man of the board of directors follows 
a long period of service with the 
company beginning in 1899. In 1918 
he came to Montreal as managing 
director of the Sherwin-Williams Co. 
of was elected vice-president 
in _ -—. president ‘in 1926. acs 
Martin, now president o 
has been a,member of 
. He has been 
Williams Co. of 


ee. managing director; 

A. Whittaker, vice-president and, sec- 
retary-treasurer; .-C. deMerrall, 
director of manufactufing and W. J. 
White, K.C., all of Montreal, and 
W. Sherwin Cottingham of London, 
England. _ - . 


Imperial Tobacco Names 
New Capital Stock Agents 
’ MONTREAL — Announcement has 
been made on the Montreal Curb Mar- 
ket that the Crown Trust Co. has been 
appoin transfer agent for the 
capital k of the Imperial Tobacco 
Co, of Can and the National Trust 
Co, has been appointed registrar. 


* Build Hotel at Penticton 


Work has ‘been started on the con- 
struction of the first unit of a new 
hotel at Penticton by the Surmot In- 
vestment Co. Limited, a local organi- 
zation. The building will be of heavy 
mill construction with brick . and 
stucco exterior, providing accommo- 
dation for six stores on the main 
floor and fifty bedrooms above. 


: t property 
up $164,000 at $9,331,268, 
‘reflects additions undertaken dur- 
_ ing the year. - 
Accounts ns Drop .- 
ounts payable 
by nearly $300,000 at 


REORGANIZATION 
CO-OP. CREAMERIES 
MAY HAPPEN SOON 


Saskatchewan Govt, Puts 
S. C. Burton in Charge 
of Finances 


LOSSES SINCE 1920 


Rumored Offer May Be 
Made to Remaining Share- 
holders of Caulder’s 

Taken Over , 


REGINA.—As the result of con- 
tinued heavy losses by the Saskat- 
chewan Co-operative Creameries, 
the Saskatchewan Government has 


i charge 
Stewart C. Burton, formerly man> 
ager of Western Grocers, Ltd., Re- 
gina. O. W. Andreasen remains as 

resident and general manager. 

xtensive financial reo on 
of the company is unde to be 
in prospect as soon as definite plans 
can be worked out. 

Although nominally 4 co-opera- 
tive institution the Creameries 
Company at the moment really rep- 
resents the Saskatchewan Govern- 
ment in the creamery business, 
since that government is at once the 
principal creditor, the controllin 
stockholder and the supplier 
working capital, a position which 
was not contemplated when the 
company was first fo nor when 
it was reorganized The extent 
of the government’s commitments 
is not known, but at the end of 1929 
when they were last officially 
stated they were ' approximately 
$2,500,000, and are understood to 
have largely since that 
date because of heavy losses. The 
loss for 1931 is currently, but un- 
officially, estimated at . nearly 
$250,000, and the previous year’s 
loss was $75,000. 


Profits. Ended in 1920 


. The Saskatchewan Co-operative 
Creameries Limited was created"by 
act of the provincial legislature in 
1917, with the idea of uniting vari- 
ous co-operative creamery ‘estab- 
lishments in the province, and ex- 
tending creamery operations. Its 
ca 


stock to the amount of $500,000, 
to be taken up by individual or ex- 
isting creamery associations. The 
government was authorized by the 
statute oo make a to the oe 
pany properties u 
per cent of their value. With this 
assistance, and as the result of 
profitable operations in its earl 
years the conipany exp rapid- 
y, established new creameries, and 
became a large factor in the butter 
trade. But its profitable operations 
ended in 1920, and for a series o 
cone ancy fd large losses were 
, and the eoncern .was kept 
going only by government advances 


accounts. 


Merged With Caulder’s 


While some of the company’s 
troubles were due to over-expan- 
ion, and others to - unfortunate 


gam: 
in 1927 with Caulder’s Creameries,' 
the principal private concern in the 
business in the province, owning at 


corporation was given a very com- 
plicated financial structure. Priority 
was moe to outstanding bonds of 
Caulder’s Creameries, amounting to 
$800,000, and the existing govern- 
ment mortage on the Co-operative 
Creameries plants. Caulder’s pre- 
ferred shares were exchanged for 
Coroperative Creameries preferred 
shares to the amount of $600,000, 
and Caulder’s common shares to the 
amount of $108,000 were exchanged 
for special class A shares, with vot- 


in, 

half of the board of directors, and 
these were expected to be ultimate- 
ly retired. 

Early this year the government 
took steps to obtain control of the 
organization by purchasing from 
J. A. Caulder, who had formerly 
been head of Caulder’s Creameries 
and whose services were retained 
by the amalgamated company for 
a short time, but who meantime had 
re-entered the creamery business 


» through another channel, his hold- 
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HEAD OFFICE—MONTREAL’ 
Assets under Administration exceed 


$530,000,000 


HAMILTON 
OTTAWA 


ing of more than half the Class 
“A” shares. The purchase price was 
$9.40 per $10 share, but the govern- 
ment, having obtained the control- 
ling block, declined to buy out the 
other holders of the same class of 

_ Shares.. It is now hinted that the 
government may offer $2.50 per 
share to these holders. 

In the amalgamation the original 
stock of the Co-operative Cream- 
eries became the junior security, 
but its equity had disappeared, and 
all that remained to the owners was 
the right to elect half the board of 
directors. Ranking ahead of this 
was an issue of $355,083 of govern- 
ment redeemable preferred stock, 
representing advances made to the 
company in excess of mortgages. 
Besides that stock, and its mort- 
gage, the government was involved 
by reason of its guarantees of bank 
loans, then $390,000 and these 
guarantees continued to grow after 
amalgamation until at the end of 
bog Shey were in excess of $1,000,- 

| May Have New Valuation 


' “At the time of amalgamation a 
valuation was put on the Co-opera- 
tive Company plants of $1,637,588, 
and one those of Caulder’s Cream- 
eries of $1,235,784, a total of $2,- 
873,372. A valuation made in 1928 
reduced these amounts to $1,258,000 
and $985,160 respectively, a total 
of $2,243,160, a total more than 
$600,000 less than the former one. 
The last budget speech of the pro- 
cincial treasurer intimated that a 
new valuation might be made. 

The losses of the Saskatchewan 
; Co-operative Creameries in the 
| Seven years preceding amalgama- 
tion were in excess of $500,000. The 
figures for 1928 and 1929 have not 
been made public, but the losses of 
the two past years are understood 
to be about $325,000. 

As the original shareholders of 
the company have had no reason 
since the amalgamation to‘ place 
any value on their shares, the finan- 
cial interest in the contemplated re- 
organization is divided between the 
Saskatchewan Government and the 
owners of former securities of 
Caulder’s Creameries., 
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rates’ and d 


M. B, Holton, re 
the Canadi 


fleece wools of 
dian mills 
the pulled woo. 
ada and certain 
wools. In the past, however, there 
was a ready market for Canad 
fleece wools ‘abroad. 
market was not there this year and 
as a result: the 
backed up in ee 
lately the export demand has 
signs of reviving. It was pointed 


one structure provided for capi- - that the attention of every mill 


in fleeces, 


the fleece wools 
ee, would seem to be that mills 
using large 
classes stock 
Canadian clip was on the market 
— ee owing = ona condi- 
ons e coun e 
ft demand for. finished Panny spa 
materialize, they were not in a 
position to add to their holdings. 
and government guarantees of bank ‘ second difficulty is, that combing 
ed 
chased by the 
there is combing machinery in 
Canada which can handle practic- 
= the Page clip at ~~ yen 
ose us 0 rm 
contracts Celene th tia 
came on 


of the ind 
fact that in the calendar year 1930 
Great Britain 
sumption about $450,000,000 worth 
of manufactured textile produc 
exclusive of raw materials, and 
this total only a negligible percent- 
age came from Empire countries. 
Canada, in the same period 
ported $63,199,855 worth of manu- 
factured textile products from coun- 
tries other than Great Britain. Here 
again, the percen 
countries was negligible. But fig- 


ghts involving the election of 


. THE FINANC 
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Imperial Preference 
Seén as Great Boon 
| By ' Woollen Industry 


Manufacturers’ Associa- 
tion Holds 18th An- 
nual Meeting 


DIFFICULTIES AIRED 


President Says the French 


Treaty Must Be Altered 
or Scrapped 


That the n of, tariff 
laws in Great 


the peeepent f y 
president of 
ian Woollen and Knit 


Goods Manufacturers’ Association 
speaking at the thirteenth annual 
meeting of that body in Toronto 
last week. 


There had been heavy poets 
0 


into. England of worfien’s ¢ 
from foreign countries, often sub- 
sidized by those countries and 
duced by pap 
hours, he sai 
wear mills had consequently been 
faced with idleness, and to remedy 
this they had entered the export 
market for men’s ‘wear cloths at 
prices representing only wages and 
material 
poser may wel eB ak adhe od | 
cent below cost. Canadian mills had 
suffered accordingly. 


ro- 
labor working a 
English women’s- 


. The real men’s wear mills 


Fleece Wool Problem 


_ Another poten situation which 
is causi 
cern is the lifting of the 


much con- 
Canadian 
1931 clip. Cana- 
eer tte ractically all 
Pp ced a an- 

of fleece 
ian 


have 
although 
shown, 


fleece wools 


wool has been di- 


rected to the fact that Canadian 
wool dealers can now supply Cana- 


fleece wools to Canadian mills 
i fleeces, match- 
and tops. ) 
e principal difficulty in lifting 
» acco to ‘ 


tities of eertain 
up before the 1931 


anes wont pave to he 
ps before they can be pur- 
mills, and although 


e Canadian clip 
the market. 


Encouraging Factors : 
A brighter outlook for the future 
ustry is indicated by the 


imported for con- 
ts 
of 


, im- 


from Empire 


ures revealed a potential Empire 
market for over $500,000,000 now 
supporting foreign labor and énter- 
prise. 
_ At the present time yarn spinners 
in Ca are fully employed and 
working night shifts in many cases. 
In the a eons —, i 
yarn im ro tof 1,845. 
pounds fe 3,255,768 pounds for 
the same period last year; at the 
same time there was an increase.of 
about 30 per cent in imports of 
“tops,” the raw material from 
which yarns are made. The two 
facts show that there has been no 
lack of consumption in Canada. 

Hosiery manufacturers, of classes 
other than full-fashioned, are well 
occupied. Imports for the six 
months to September fell from 897,- 
189 dozen pairs, valued at $2,041,- 
374 in-1930 to 114,806 dozen pairs 
with a value of $505,417 this year. 
In other words the volume had been 
one-eighth and the value one- 
quarter of last year’s imports. 

Production of women’s wear 
cloths was substantially increased 
in volume this year to date and 
employment has been nerally 
oe. Men’s wear mills have 
ust about held their own, though 
the demand in Canada has not been 
good. Overcoatings have been espe- 
cially slow. 

Imports of woollen cloths during 
the first 9 months of this year drop- 
ped to 50 per cent of the 1930 vol-- 


This export to 


Canadien Wool Men 
Confer With Minister 


A committee presenting 
Canadian wool growers, deal- 
ers and manufacturers con- 
ferred with Hon. H. H. 
Stevens, minister of trade 
and commerce, when the lat- 
ter was in Toronto last 
week, The Financial Post 
learns. 

One of the problems dis- 
cussed, which is causing 
05 ge to oe ae 
try e presen e is 
the lifting of the Canadian 
fleece wool of the 1931 clip 
which has backed up into 
fhe hands of the farmers. So 
far as the eastern by is con- 
cerned the situation is pretty 
well in hand, but the- west 

resents a serious situation, 
nvolving something like 
6,000,000 pounds of wool of 
combing length. 

Methods of utilizi this 
clip in Canada were 8- 
nok with the minister, and 
The 
stands that there are 


Financial Post under- 

unds for believing that 

wractical means of remedying 
the situation will result. 


ume, while Worsted cloths imported 
were 25 per cent less. 
French Treaty Criticized 

Knitted goods, other than socks 
and stockings, have experienced a 
poor fall demand due to the pro- 
visions of the French Treaty which 
limits the rates of duty on all knit 

enterin 


Belgium, 
Italy and Austria, to 25 cent. 
Speaking of the treaty, Mr. Hol- 


n said: 
“This treaty is a most extraordinary 
document. It ties the hands of Can- 
ada in dealing with her tariff in 
countless directions while leaving the 
foreign countries which it covers 2 
free hand to do practi as they 
please. Before Canada can make 
satisfactory adjustments to encourage 
intra-Empire trade, the h treaty 
must either be cancelled or its pres- 
ent provisions materially altered by 
negotiations, as under its provisions 
duty rates on knitted goods are fixed 
from all @xporting countries except 
the United States and Germany. 
“We sincerely hope that the neces- 
wey action has been taken which 
will remove before the next Canadian 
budget the difficulties occasioned by 
the French Treaty. It is a treaty 
Which in no cular has been to 
the advantage of Canada or the 


=. 

“At the Imperial Economie Confer- 
ence consideration should also be 
given to the eT of financing 
trade. between England and Canada 
by direct methods instead of passing 
transactions both ways through New 
York. I am aware that s is a 
subject governed by many factors but 
desire to call your attention to a 
possibility which might assist Empire 


GREENSHIELDS 
MEETING DELAYED 
FOR SIX WEEKS 


Court Grants Request For 
Delay By Ottawa 
Creditor 


From Our Own Correspondent 

MONTREAL, — Following upon 
legal action instituted by James T. 

ilson, of Ottawa, the court has 
postponed the creditors meeting of 
Greenshields and Co. for a period 
of six weeks, in order to enable the 
liquidator to supply information 
desired by the’ eomplainant. Both 
the trustee for the stock brokerage 
house and the partners of the firm 
expressed willingness to comply 
with the uest. 

Wilson’s claim is that the trustee 
for Greenshields and Co. made no 
effort to explain how he valued 
certain stocks which Wilson had 
given the stock brokerage firm as 
security for an account of $8,209. 
After the receiving order was 
made Wilson was informed he was 
a creditor of the firm to the extent 
of $3,057. It is this figure that he 
disputes. He wants to know whe- 
ther it is merely, an arbitrary 
valuation of the seturities he had 
on deposit, less the amount of his 
debt to the company, or whether the 
stocks were actually sold. 

In his statement of claim the 
plaintiff states that he has been 
refused information which he 
sought from the trustee on this and 
allied points. 

Partners of Greenshields and 
Co. recommended acceptance of the 
request of the Ottawa creditors, 
granting the adjournment of the 
meine until January 7, and 
offering cooperation in supplyin 
e informatie desired. The mene 

rs of the firm have pointed out 
that the cooperation of all the 
creditors is needed if the business 
is to be successfully re-established. 


Japan, 


Nowis the time 


DOMINION OF CANADA 
) 1931 
NATIONAL SERVICE LOAN 


Year maturing November 15, 1936 
Price 99.25 and Interest, yielding 5.17% 


Yeor 5% Bond, maturing November 15, 1941 
Price 99.00 and Interest, yielding 514% 


Safety of Principal — Regular Income | 


‘ 


OMINION OF CANADA bonds are. gn 

essential part of every sound investment 

‘ account. They combine in the highest degree 

safety of principal with an attractive and regular 
income of over 5%. 


We unhesitatingly recommend to investors the 
immediate purchase of these bonds. 


We urge you to make this investment today. 
The procedure is simple—call_ personally at our 
nearest local office or telephone.’ ; 


Out of town investors are invited to telephone 
or telegraph at our expense. ' 


Domini10n SECURITIES 
CORPORATION LIMITED _ 


TORONTO MONTREAL WINNIPEG VANCOUVER NEW YORK LONDON, 


———— O_O — V—V—V—OV03O3O38 v 
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months was $ and ; 
ber of ce 2175, according: 


Montreal Real Estate Sales. 
The value of real estate sales in the 
City of Montreal for the ten months 
from January: to October, inclusive, 


was $48,031,894, while the number of 
sales during the period was 6,005. The 
value of property transferred in the 
suburban municipalities for the ten 


of the Mon 
Board. : 


Two times two are four; 
: instead 


Be sure the facts and figures of your business are 
accurately and economically tabulated by the punch 
card method. Our experienced staff with its complete 
_equipment of modern tabulating machines will help you 
to make two times two a black four. ta AE 


Our man will briefly outline our procedure. Our book, — 
CHARTING COURSES, might interest you; no charge. 


- 


~ 


ot 


Recording & Statistical Corporation Limited . 


Toronto::137 Wellington Street West” 


Montreal: 407 McGill Street 
New York Boston 


Philadelphia © Chicago Detroit 


A CoNVENIENT. METHOD 
OF ORDERING YOUR ~ 


DOMINION OF CANADA 
NATIONAL SERVICE LOAN : 


3% Bonps 


For your convenience we have appended to this. 
announcement a subscription form that will greatly 
‘facilitate the orderingof your requirements of the 
new Dominion of Canada Loan. 
Simply fill in and mail this form to us with your 
delivery instructions, and we will be glad to see that 
your requirements are promptly taken care of. _ 


H. R. Barn « ComMPANY 
Been anf 


850 BAY STREET -.~- .~ ~ ‘TORONTO 


to become a regular subscriber 


You cannot afford to miss the issues during 
the coming months. Articles of vital interest to 
Business Men and Investors will be published, 
which alone will be well worth the subscription 
price of $5.00. 


As a subscriber — 


You are entitled,to a personal reply from the 
Investment Editor regarding any Canadian 
Investments in which you are interested. 


THE FINANCIAL POST, 

158 University Ave., 

Toronto. Y , 
Please send me The Financial Post for the next year (52 issues), this to 

entitle me to obtain by letter, a personal reply from the Investment Editor 

to enquiries regarding any Canadian investments in which I may be inter- 

ested by simply supplying a stamped return envelope. I enclose $5.00, 
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H. R. BAIN & CO., LIMITED, 
350 Bay Street, Toronto. 
Gentlemen :— , 


Bonds due 1936 
Bonds due 1941 
$500 Bonds 


Please state whether you desire:— 

(a) To make payment direct to ug 
by cheque. 

(6) Bonds sent te your bank with 
draft attached. 


(PCOS Se Se ee ee eee Oe ee eee ee wwe oe ee 


‘ Please purchase for me at official offering prices, the New Dominion of 
Canada 5% Bonds in following amounts: ep e¢ New Dominion 


Price 99.25 andint. To yield 5.17% 
Price 99 andint. To yield 5.13% 
$1000 Bonds $5000 Bonds 


$100 Bonds may be secured in 1936 Maturity only 
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lal Committee Places 
Well Laid Plans. 
Fin Action 

iG SUBSCRIBERS 


sy. Commitments Made 
insurance and In- 
ustrial Con- 


TORONTO ’CHANGE 


é 
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ORDER FOR BOND 


ADDS TO FREE LIST| PASSES THROUGH 
21 MORE STOCKS} —_ LONG ROUTINE 


0 its public ; its dis- | Believed That Restricted 
Foommittss in Montreal | ‘Ttading Will End 
igh at the time of writing it is in December 


on sales,| . capcom . 

In all probability, trading on the 

Toronto Stock Ex e will rep- 

resent an entirely free market 

P-| early in December if the present 

rate of progress is maintained, ex- 

cept for stocks of chartered banks 

and financial institutions. In last 

week’s Financial Post publicity was 

hg Bae te agua bad ec ed 


ist. That list’ was further ex-/| sal 


—— inthe week which has since 


two separate announcements 
the Toronto Stock oa has 
to| made it known that the following 
are now added to the free list: 
Beath & Sons. 
Blue zuanes. penaeered, 
S Canada B preferred, A and 
Canada Bud. 
Dufferin Paving preferred. 
English Electric A and B. 
Honey Dew preferred. 
Ontario table, 
, Pressed Metals. 
Rogers Majestic. 
“Ruddy: preferred. 
Robert es preferred. 
Simpson’s Ltd. A, B, and pre- 
ferred. 

‘| Tip-Top Tailors preferred. 
Tamblyn common and preferred. 
Western Canada Flour preferred. 
The following minimum prices 

were established: Canadian Can- 
ners common 8, first preferred 80, 


sssszs 
$3333 


25, 
10, 
250, 
25, 
40, 
50, 


000 
000 
000 
000 
000 
000 
000 
000 
000 
000 
000 


wen 
Ses 


ss 
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The bond selling organization is 
much the same as was the case for 


the recent Conversion Loan, but a d 


noteworthy aspect of the present 
offering is the generous conditions 
mec, ve under which bonds may be subscrib- 
ed for on the installment plan. Banks 

es of investor, rich and poor | will advaace up to 75 per cent for 
, Ottawa dispatches state that | six months to allow their clients to 
fons to the present have|subscribe, while interest will be 

ost satisfactory and ha at 5 per cent until the loan 
i to the bank is liquidated.. Those 
sponsoring the loan feel that this 
scheme offers great attraction to 
the salaried man and should enable 
many additional investors to take 
advantage of the Government offer. 


Building Prospects in Winnipeg 
As a result of the recent decision 
000 | of the City of Winnipeg to go ahead 
with the construction of its million 
dollar auditorium project, several 
other undertakings, until now held in 
abeyance, are to be proceeded with. 
They are all in the Winnipeg district. 


n Canada? 


Here is your opportunity to 
share in a tangible way in 
Canada’s brilliant future. No 
country is in such an enviable 
position of strength and 
youth? No country can rise 
to such heights of prosperity 
combined with stability. In- 
vest in Canada. Let Canada 
put your dollars to construc- 
tive use for your prosperity 
and the prosperity of all. 


ed 


NATIONAL SERVICE LOAN 


Your share in the greatness 
of your country. A ‘‘Gilt 
Edge”’ Investment, paying 


5% 


5 year bonds: $100, $500, $1,000 
Issue price 9914 and accrued interest 


10-year bonds: $500, $1,000 
Issue price 99 and accrued interest. 


Hodgson Bros. & Company. 


LIMITED 


Investment Securities 


Telephone 
MArquette 5678 


Dealer Organization is 
Responsible For Much 
Service 


When John Jones decides to’ buy 
@ National Service Loan bond, ma- 


motion the macBinery by which he 
will eventually receive the definite 
certificate of indebtedness issued by 
the Dominion of Canada, Exten- 
sive.organization has preceded the 
es campaign which induced 
Mr. Jones to buy his bond. The 
agent who has effected the sale 
may have 
energy in closing the deal. Such ac- 
tivities may lend a certain glamor 
to the “drive” but once the sale is 
made the routine p lure of plac- 
ing Mr. Jones on the books as a 
creditor of the Dominion receives 
but slight attention. A 
The sale; we may assume, has 
been effected by a sub-agent acting 
for a class A investment: 
firm. This has signed an 
agreement er which he forfeits 
any claim for ssions on any 
es he may e if he grants a 
rebate of commission payable to 
him on any sale he has been able to 
close. The sub-agent receives a 
commission of 37% cents $100 
bond. It a onnaaee that, the aver- 
age agent canno an excep. 
tional return on his' work which ma 
necessitate several calls and m 
travelling to secure one'order. 
The application form, which is 
by Mr. Jones is official and 
is used by all banks and dealers; 
the only variation being the im- 
print of the bank or dealef® The 


a covers the amount de-/time interim 


red of each denomination of each 
maturity, includes the total amount 
paid and indicates how delivery of 
the interim certificates is de: . 
Attached to each 
non-negotiable receipt 
signed by bank or dealer and which 
must be surrendered by Mr. Jones 
in exchange for the interim cer- 
tificates when these are available. 
No statement need be made as to 
the form, bearer or-registered, until 
the definitive certificates are ready. 

Must Pay in Full 


The sub-agent forwards the ap- 
plication with payment in full to 
the dealer whom Sree as 
soon as possible y upon the 
ay when application is made. 
Branch operate as sub-agents: 
The cheque in payment for the 
bonds ordered may be made pay- 
able to the,dealer, whom the su 
agent represents, of to the “Re- 
ceiver-General of Canada.” When 
the dealer receives the application 
and payment in full, various book- 
keeping entries are necessary 
receipt of money is acknowledged to 
Mr. Jones. At the end of each day 
a recapitulation is made of the day’s 
receipts and this together with de- 
tails of application and payment in 
full, is forwarded to the nearest 
office of an assistant receiver gen- 
eral and bonds are received in in- 
terim form by the dealer. 

Part Time Payments 

While, as far as the Dominion is 
concerned, sale of the National Ser- 
vice bonds is on a cash basis, the 
banks, at their discretion, are ac- 
cepting subscriptions from those 
wishing to anticipate their invest- 

ent requirements on a basis of 

5 per cent of the purchase price 
down and the balance payable in 
six months and be interest at 
5 percent. Dealers are also extend- 
ing the same terms in many cases. 


The banks are making a concession |» 


t to the interest rate 
t are able to place sur- 


with res 
charged 

lus funds for a short term wi 
pighest a The service offer- 
ed by dealers, it should be noted, ia 
free since 5 per cent is charged the 
investor on the balance of the pur- 
chase money and the dealer negoti- 


expended considerable | a) 


th | $808,364 compared with dividend pay 


The trend of yields obtainable 
from high-grade Canadian bonds 
since 1900 is clearly shown in the 
above chart which shows graphi- 
cally the return to be secured 
from bonds of the Province of 
Ontario. The return from Do- 
minion of Canada bonds would 
be somewhat lower. Out of the 
81 complete years shown, the 
yield exceeded five per cent in 
only 10 years. In two of these 
years a yield ‘of over five per 
cent was available for only a 
short time. The influence of the 
war on interest rates is quite 
obvious. 


ates a loan with the bank at the 
same rate. 

The Interim certificate is sent 
by the dealer by registered mail 
Mr. Jones who forwards the 

ven when pay- 

or the bonds and 
acknowledges receipt of the 
interim certificate. If Mr. Jones is 
@ very 
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O, NOVEMBER 28, 1931 _ 
Long Term Trend of Canadian Bond Yields is Under 5 Per Cent 


rT TPS 
4.23 
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3.30% 


Urges Private Capital 
Harness St. Lawrence 


Engineer ‘Points to Ex 
Construction of 


erience of Government 
ther Great Canal 


Projects 


By H. E. M. KENSIT, M.E.LC., M.A.LE.E. 


In this article, H. E. M. Kensit, an Ottawa engineer, discusses a 


‘phase of the St. Lawrence 


that has been over- 


power deve 
looked. He feels that the political scandale in connection with 
Beauharnois overshadowed the basic fact that the plan of developing 


the St. Lawrence by such 
harnois is the best plan u 


ivate dev 
the one that ensures the greatest measure 


elopments as one at Beau- 


of economy. But private development must be on a sound basis. 


Considerable water has 


customer, whose credit | La 


is established, the dealer may waive | li 


pa: t in full on application and | the 
will send os 


the interim certificate to 
Mr. — with . —— 
Immediate payment mu made 
to the oeilatant receiver-general, 
however, by the dealer or the bank 
Sean's m the order is trans- 
per 


_ When the definitive, or final, cer- 
tificates are ready, the dealer 
erenat whom the bonds weré pur- 
c notifies the investor who 


though the committee’s. report was 
made last July, no further light 
has yet been thrown upon the com- 
pany’s future. After this 

the public seems to have 

into an unfavorable and an 


forwards the interim certificate and | i 


receives in return the definitive 
certificate. The interim certificate 
is in bearer form,only. The investor 
has a choice, however, of taking 
either bearer bonds or bonds regis- 
tered as to princi only in any 
denomination of either the five year 
or the ten year issue, Fully regis- 
tered bo a be secured in 
denominations of $5,000 and mul- 


inappropriate at this time to review 
the situation. 

To start at the be , it may 
be pointed out that first act in 
the drama was not an ori 
by the company to “ 
resources for private profit.” 
site selected is that 


tiples of up to $100,000.~The inves- | E 


tor may indicate his choice at the 
in fi Sedna Uelees therwise 
or ess othe 
specified the bonds will be made out 
in bearer form although registered 
bonds may later be secured at a 
charge of 50 cents. ; 
Interest accrues on the bonds 
15, 1981, so that 
of bonds is made 


Engineers recommended 
development of this site 
undertaken by vate 

This is the site t 

nois ey undertook to develo 
and if it not so done it wo 
probably be still untouched 


red|no adequate provision have been 


in full ent, including 

aseeked eeiictedions $1,000 
face value on the various dates dur- 
ing the period that the books will 


10-year Bonds 
Amt. of paym't Amt. of paym’t 
per $1,000 
$991,096 
991,233 
991,370 
991,507 
991,644 
991,781 
992,055 


strtrreeesPereees 


Holds Liquid Position 


From Our Own Correspondent 

MONTREAL.—Though earnings of 
Gypsum, Lime, Alabastime, Canada, 
are on a lower scale this year it is 
stated that the company still main- 
tains a good liquid position and owes 
no money to the banks. At the end of 
last year bank loans totalled $35,000. 

The reduction in the company’s 
eales and earnings has been reflected 
in dividends“on the common stock 
which are now paid at the rate of 10 


made to meet the demand for in- 
dustrial power. 


Good Engineering, Advice 


The plans for the development 
of this site were drawn up for the 


enginee ding 

tion before being submitted to the 
Dominion Government—they were 
then considered by a committee 
of de ental i 


such application and 

to the said conditions the same can 
be efficiently utilized in connection 
with and as part of any feasible 
and economical scheme w. 


ally,decide upon for the de 

w development of the 

renc® River. 

Part of Largs Project 
At the aforesaid parliamen’ 

enquiry, when the work was al- 
aw B far advanced, the Public 
Works Department testified that it 
was generally in agreement with 
the plans and that the engineers 
of the department were at all times 
in élose touch with the progress 


-of the work and in consultation with 


the company’s e eers. It ma 
therefore be considered that in 


cents a share quarterly. Payments at/|- 


the beginning of the year were made 


at the rate of 80 cents annually but/|?* 


this payment was cut in half in Octo- 


er, | 
Earnings of Gypsum Lime showed a 
sharp drop in 1930 and net profit was 


ments made during the year totalling 
$594,303. It was accordingly neces- 
sary to encroach on surplus to the 
extent of $285,939 leaving a balance 
of $244,094 to, be brought forward into 
the current year. 


forth above, this great unde 

now nearing completion of the ini- 
tial installation, has been carried 
out at the site recommended b 
Joint Board of Engineers by 

agency as recommended by 

tional Advisory Committee. 


Dominion of Canada 
1931 National Service Loan 


5% Bonds 


5-year Bonds - Maturing Nov. 15, 1936 - Price 9914 
10-year Bonds ~ Maturing Nov, 15, 1941 - Price 99 


Full details and information upon request. 
Orders may be telephoned or telegraphed 


at our expense. 


DRURY & CO 


105 Hollis Street 
Halifas, N.S. 


INVESTMENT BANKERS 


360 St. James St. 
MONTREAL 
_ Harbour 1254 


free power up to 3,000 
horsepower to operate them, a 
the Quebec govefnment gets annual 
refitals of $550,000 on the first 
eS 
er for 
Geeiesie’ asomk about $2,000 
y 
per year. The net result is 
d 


thi development and the in-/| ness. 
ci ental ts = 


improvement to na ion 
is being carried out othe on 
penditure A —e by bey a gov- 
benefit to both. 


Some Public Canals 
or otherwise, 
ndholdérs and shareholders of 
the company but not the govern- 
ments ‘nor taxpayers at large. 


10c a Copy; $5.00 a Year 


-houses has substantial over-head 


mdjon business secured during the 
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Services of Dealers a 


No. 48 |” 


eee 
+3 ns 


Are Hardly Over-Paid — * 


Small Commission Does Not Fully Cover Time Spent 
on Big Effort to Make Loan ° 
Success : 


The cost to the Dominion of the) without nessette 


sales effort put into the placement missions on to 
of = ‘ of National Serv-/| divided ae 5 all 

ice nds will be $1,125,000 exclu-| proportion the» 
ro of ad - 3 ao the dealer 

ion expenses i y_ the 

Department oF Finance. This 

amount is % of 1 per cent of the 

amount to be subscribed and will, 

of course, be smaller should the 

loan not be entirely taken “Lage 


investors. Divi among a 2 
number of class A dealers, includ- 
ng Sopa who in turn must pay 
of the commission or % of 1 
per cent on. business secured by 
sub-agents, the amount accruing’ 
to. each firm will not be large. 
The Dominion has for some 
weeks had the services of promin- 
inent executives of banks and bond 


|houses and these services, invalu- 


able in perf 
offering, have 
A large amount will spent by 
dealers in’ newspaper advertising|. 
and _ direct il advertising to 
awake investors to the opportunity 


the details of the 
ven gratis. 


y 
Dominion for advertising. The en- 
tire staff of various bond houses 
will concentrate on the 
the loan and each o 


veer 


rely 


charges which must be met. 


: 


of the new not represent 
any “melon” and that the return 
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will not be commensur- 
the amount of work in- 
equal the return 
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subscription books have 
and to the central committee. 


life insurance companies, 
trust and loan companies, are can- 
vassed by a Special Names Com- 
mittee members of which work 


two to four times the estimated | pe 
cost. What security would 
have been against similar 


ES 
il 
& 
EF 


i 
ber 
il; 


nt} NO SUPPORT GIVEN 


the cost of some of the above and 
of other canals, in an addreSs on 
“The Great Ship Canals of the 
World” to that Institute last Feb- 
ruary. 

Would Same Thing Happen? 

The above paragraph shows six 
examples of canal construction by 
oa in the United States, 

Canada and in other countries, 
with the total cost ranging from 


TO WHEAT PEG PLAN 


U. F. M. Resolution Fails to 
Find Even Mover Criti-’ 
cize Pool Deal 


From Our Own Correspondent 
BRANDON.—It is significant of the|conference between th 
change that has come over the west’s | Manitoba Government, 
opinion im connection with wheat| United Grain Growers, 
marketing problems that no support|sion of the subject, and 
was given at the United Farmers of! to secure the attendance o 
Manitoba convention to the idea of cials when the conference was 


Unequatiled security. Attractive yield. Mail or wire us your order, col- 


lect, at once. 


“~~, 


5-year bonds, due 1936, at 9914, to yield 5.17% 


10-year bonds, due 1941, at 99, 


to yield 5.13% 


The Minister of Finance reserves the right to close the subscription books 
at any time without notice. To avoid disappointment, send order to 
us immediately. We shall attend to all details, oe 


MCLeop. YOUNG. WEIR &.Co. 


METROPOLITAN BUILDING, TorONTO 


Telephone—ElLgin 0161 
Ottawa Hamilton 
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_ 57th Annual Report 


y 3 - Gives Encouragement to Canadian Peopl 


‘Ov. 
A. Rolph, occupied 
‘chair, and moved the adoption of 


__~ the report. 


_within our means to take 
The causes which have 
hg sting ag ~ erage my 
in the. Great Wer, oo the 
political and financial stru 


7 t 
cture 


world was thrown out of bal- 
a way we are still 


about 60 per cent of capacity. This 
situation will, I think, gradually work 
itself out, so that if production is 
k within reasonable bounds, and 
better prices obtain, it will once more 
be a flourishing, profitable industry. 

mining it is very satisfactory to 
record that Canada during the past 
year has moved up into second place 
as a gold-producing country. In all 
branches of mining, from coal to gold, 
we have an Rpereimete production 
of about two hundred and fifty mil- 
lions of dollars per annum. 


Burden of Taxation 


The burden of taxation is resting 
very heavily upon us, especially under 
present conditions. it is to be hoped 
that our Government expenditures, 
Federal,, Provincial and Municipal, 
will be considerably reduced. Govern- 
ments, in ‘conjunction with indi- 
viduals, learned extravagance during 
the highly profitable years 1921-29. 
We must get back to normalcy. espe- 
cially a saner basis of living, and re- 
adjust our government expenditures 
on the same basis that we have adopt- 
ed for our personal business. In near- 
ly all our governments, I think, we 
are  over-departmentalized. Some 
simpler basis of administration 
should, I think, be found. 

Another publication which recently 
came to hand, issued my the Chase 
National Bank of the City of New 
York, written by Mr. Benjamin M. 
Anderson, Economist, is. one which 


P-| we as. Canadians of the. British Em- 


pound sterling 

caused a trade revival in 
eee textile in- 

being re- 


pire eM pon pee Mr. Anderson 
gives full t to land in regard 
to the part she has taken as a leader 
in financial effairs for a hundred 
years. Here,are a few sentences taken 
from his bulletin under date of Oct. 


throughout | 6 last 


“In ‘pre-war days, the London mar- 
kets and, to a less extent, the German 
markets contained very powerful en- 


the | terprising men, who. combining know]- 


bond markets it 
ote that during the 
ere has been an in- 


reve that the world 

h similar trade de- 

ut it always comes 

ever fails. It seems diffi- 
think that prices could get 
rt, a definite upward 
cannot be very long 


pea. - Perh the greatest factor 
which will in restoring biter 
times is Confidence, It is intercs:ing 

note that the Loom throughout the 
country is talking confidence and 
optimism and this, 1 am sure,’ will 
be helpful. 


" No Bank Failures in Canada 


_ Let me-say a word here on behalf 
of the Canadian charte banks. 
have all stood up remarkably 

under the strain which they have 

. been called upon to bear. Canada, I 
think, is particularly fortunate in her 


- _ 5. banking system. There has not been 


a single failure in ten years, and the 
have served the public well. The ad- 
dresses at the recent annual meeting 
ef the Canadian Bankers’ Association 
‘were very hearten I would like 
oe. Mr. Beaudry Leman 
upon the ar able way in which he 
headed the Canadian Bankers’ Asso- 
cistion during a very trying year, and 
I also wish to congratulate Mr. Mc- 
, Leod on his election to the Presi- 
i dency, and wish him a successful 
term of office. 


A New York Opinion 


I was very much interested in read- 
ing a Special Bulletin issued by one 
the leading New York publishers of 
statistics concerning our Dominion of 
Canada. The opening sentence of 
this Special Bulletin reads: “The 
i “obligations of the Canadian Govern- 
Z “ment are well supported by develop- 
: resources, an adequate 
und, sound govern- 


“We continue to consider 
: national .obligations as 
“high le . conservative — invest- 
ments.” These are two cheering sen- 
, > teneces’ to ae show the hi 
. estimation in which Canada is held by 
our friends. to the south. 


Agriculture Foremost ' 


: Agriculture still forms the larges 
in connection with our export 
trade, and a favorable balance of 
trade depends largely upon the export 
of agricultural products. The in- 
crease during the last few weeks in 
the price of wheat wil] be a great 
blessing to the farmers in our West- 
ern Provinces. Canada had a most 
unfortunate experience in 1929 which 
resulted in heavy losses and a large 
carry-over. In 1926 we had a carry- 
r of about 35,000,000 bushels. 5 
1 we had a carry-over of approxi- 
mately 112,000,000 bushels. It is un- 
fortunate that in a commodity of this 
kind such low prices should main- 
tain, but it is only by keeping it 
moving freely that we can keep our- 
selves in a sound liquid position so 
far as our wheat market is concerned. 
Wheat is now moving, and our rail- 
ways wil] reap a benefit. 

e pulp and paper industry has 
shown ‘tremendous -development in 
the past ten years. In 1921: we had 
an approximate production of 800,000 
tons of newsprint. In 1930 this was 
increased to 2,500,000 tons. Unfor- 
tunately we went ahead a little too 
fast; overproduction resulted with this 
expansion, prices fell, and most of the 
present plants are now operating at 


we 


i 


edge with ital resources. diversify- 
their risks, drawing capital from 
other less active men of wealth to 
supplement their own, were prepared 
to step into any kind of diso ized 
market and buy bargains. ndon 
dealt in ev kind of commodity and 
in every kind of foreign security. Had 
London retained her old financial 
power we should not have seen the 
collapse in foreign bonds which the 
resent crisis has exhibited. English 
nvestors and speculators with expert 
knowledge of conditions in many 
countries would have been discrim- 
buyers, while other less in- 
formed and more frightened men were 
selling. We should not have seen the 
extreme breaks in commodity prices 
which the present depression has ex- 
hibited. The rest of the world is not 
yet equipped to take London’s place 
m these matters, even though ex- 
traordinary apne for profit- 
able buying exist.” 


The Staff 


Gentlemen: Before’ moving the 
adoption of the Report I would like 
to make two special references: First, 
to express my tribute to the staff who 
have rendered such loyal and efficient 
service during a very trying period. 
One and all have been indefatigable 
in their efforts in looking after the 
Bank’s interests. 


Sir James Woods Retires 

The next item I want to refer to is 
to record my deep regret at the retire- 
ment from the Board of our Vice- 
President, Sir James Woods. Follow- 
ing the death of Mr. Howland in June, 
1 , Sir James, for personal reasons 
declined to accept the Presidency, an 
at the same time he announced his 
willingness to remain on the Board 
for another year on condition that at 
the end of the Bank’s fiscal year in 
1981 he be relieved. Sir James has 
rendered a great service to the Bank 
during the sixteen years he has been 
on the Board. His advice has been of 
inestimable value. He is a man of 
gteat courage and ability, and is 

ssessed of a keen, analytical mind. 

@ is going to be greatly missed by all 
his fellow-Diréctors, and especially by 
myself and the General Manager. He 
thas been a wise adviser and a good 
friend. At the close. of the Bank’s 
fiscal year on Oct, 3ist, Sir James, 
in this, his last year of service in the 
Bank, created for himself a record by. 
attending 55 out of 55 Directors’ 
meetings held—a 100 per cent record. 
I thank him, and congratulate him. To 
Sir James and Lady Woods I express 
all good wishes for happiness ‘and 
prosperity for, I hope, many years to 
come, 


R, O. McCulloch Becomes a Director 


It affords me gost pleasure to an- 
nounce that the Directors have elect- 
ed to the Board Mr. R. O. McCulloch 
of Galt, an old and valued friend of 
mine, and well known to all our Direc- 


tors. He is President of the Mutual 
Life Assurance company of Canada; 
Galt; Governor of the University of 
Toronto, besides holding many other 
valuable addition to our Board—we 
bid him a hearty welcome. 

upturn, I believe, has come — that 
what we need is confidence, endurance 
selves? 

Sir James Woods, 

We have been passing through one 
of the difficult periods in the history 
with all lands, has been in a trough 
of depression, partially brought about 

raw materials and the difficulty of 

usting productive wages and dis- 
prices. But, as the abnormal! always 
gives place to the normal, so must the 
gradual return of the world at large 
to a state in which there will be 
Financial Structure Stands Up Well 

We may congratulate ourselves that 
stood well in a time of severe testing. 
Your Bank, the Imperial Bank of 
to care for the interests of depositors 
and shareholders, and at the same 
industry. As a country, we are for- 
tunate in the varied character of our 
ada today as purely agricultural as 
she was forty years ago, our condition 
that time, we have seen a remarkable 
expansion of mining, and pulp and 
the establishment of a great number 
of industries to serve the home and 

bi 
development, in its variéty, is, in some 
measure, an insurance against ex- 

Britain Will Balance Her Budget 

Great Britain, as the chief buyer 
holds a strategic bargaining position, 
now that she has wrovided hereel? 

“Buy our finished product and we 
will make it possible for you to sell us 


President of Goldie McCulloch, 
positions of trust. He will be a very 
In conclusion, may I say that the 
and abiding faith in @anada and our- 
Vice-President 
of our country. Canada, in common 
by the abnormal deflation in the price 
ution costs to meet these new 
conditions of today give place to a 
enough and to spare for all. 
the financial structure of Canada has 
Canada, like others, has known how 
time serve the needs of trade and 
industries and resources. Were Can- 
would be one of great difficulty. Since 
paper manufacture, in addition to 
foreign markets. phenomenal 
treme depression. 
of the surplus products of the world, 
with a tariff with which to bargain. 
your raw materials or national prod- 


ucts,” should not be a bad basis for 
re-establishing Great Britain’s waning 
industry. The British people have 
shown in the recent elections that 
they are prepared to give up many 
cherished institutions in ,case of 
necessity, to balance the Budget and 
trade. if need be, free trade, the 
long week-end, and other things dear 
to the heart of the Briton, may all be 
sacrificed and the domination of pro- 
tected trades lessened. 


Is Empire Currency Possible? 


How may the extraordinary present- 
day ‘situation;be turned to good ac- 
count inter-Imperially? Would it be 

ractical to have a revaluation of 

mpire currency, so that the curren- 
cies of all parts of the Empire might 
be on @ parity of exchange? It is 
dificult to forecast what the result 
would be. It is a matter for experts 
in international finance to pass upon, 
but it is a thought I should like to 
leave with you. May I enlarge upon 
it briefly? ; é 

The gold standard #as devised and 
successfully operated at'a time in 
which the movement of goods and 

ld was fairly free from restriction 
5 tariff walls and financial legisla- 
tion. In the last decade, the changed 
conditions make very difficult an 
automatic working of a gold standard. 
Prior to the revaluation of Empire 
currency, our financial leaders and 
our economists would have to devise 
new rules for the control of this oper- 
ation. If the desirability of an Em- 
pire economic unit be accepted as a 
point of view, the immediate task 
would be the determination of the ex- 
tent to which the Empire is self- 
sufficient in terms of raw materials 
or available capital, and the extent to 
which ‘the Empire must sell or buy 
in outside markets. If it be accepted 
that we should buy and sell as far 
as possible within the Empire, the re- 
standardization would have to be car- 
ried out in such a way as would fur- 
ther this end. If the restandardiza- 
tion were at a uniform discount, both 
the immediate and long range effects 
might well be a marked increase in 
intra-Empire trade gnd a decrease of 
the trade with the United States and 
other countries continuing on the old 
gold standard basis. It would in- 
crease the demand for intra-Empire 
financing; it would cut down the im- 
ports from extra-Empire countries; it 
would become a virtual additional 
tariff wall around Empire trade. The 
Dominion might have to pay some 
price to achieve this, but it is doubt- 
ful if the price would be any greater 
thari what we have thus far paid 
— operating as ‘an independent 
nation. 


Advancing Commodity Prices 


The advance in commodity prices 
in certain lines is bound to be help- 
ful to Canada. As a great wheat- 
producing country, increased wheat 
prices mean much to us, for Cana- 
dians.can scarcely expect prosperity 
until the farmer can sell at prices 
that show a profit sufficient to pro- 
vide something more than the mini- 
mum requirements of life. As Can- 
ada ranks third in the silver-produc- 
ing countries of the world, any sub- 
stantial. rise in the price of silver 
will be a factor in restoring pros- 
perity to this country, ‘ 


Sir James Says Farewell 


Our President has told you what my 
frieids have known for more than a 
year: that this is the last occasion 
on which I shall have the pleasure of 
seconding the adoption of the Annual 
Report. I 4m not retiring from busi- 
ness, but I have taken my banking 
duties seriously, as shown by the fact 
that I have missed only three meet- 
ings of the Board of Directors in the 
last three years, while, in the last 
year, all the meetings were attended, 
and, at my age, one should be allowed 
to hand over to-others burdens of 
@ public nature. My association with 
the Board and staff of the Bank has 
been so pleasant that I bid them fare- 
well with very great reluctance, 


Mr. A. E. Phipps, 
General Manager 


Last year I made some expressions 
of a hopeful nature, which, I am sorry 
to say, have not been fulfilled. The 
year just closed has been, perhaps, 
the most difficult one for Banks since 
I assumed the General Managership 
ten years ago. Throughout the year 
there was nothing but decline in com- 
modity prices and stock and bond 
values, and business generally has 
been at a very low ebb. Against this 
background I venture to hope that 
the statement which is in your hands 
today will be considered entirely 
satisfactory. Although the earnings 
are mot up to last year’s figures, 7 
fact we have to go back to 1927 for 
ee we consider profits of $1,- 

28,868, indicated in the Profit and 
Loss Statement, good enough. The 
Balance Sheet, in my opinion, shows 
that the Bank’s business and position 
have been well maintained, and that 
the Bank enjoys public support and 
confidente in as great a degree as 
ever before. In common with other 
Banks, we omitted the payment to 
the shareholders of the bonus of one 
per cent, this year. As has been 
pemmted out, in common with all 

olders of Government and municipal 
securities (we do not carry any- 
thing else in our portfolio), we had 
to suffer depreciation in the market 
value, which was taken care of out of 
the reserves maintained by the Bank 
for that purpose, and although we 
have faith that the securities will, in 
time, appreciate again, we have 
thought it wise to provide $250,000 as 
& reserve against depreciation of 
securities. This we have been able to 
do by making use of the amount that 
would have gone to pay the bonus, 
and, adding to it other undistributed 
earnings the year and still carry 
forward a small increase of $21,863 
in the balance of our Profit and Loss 
account, which now stands at $761,- 
908. The usual item of Bank Premises 
has been taken care of in other ways. 


The Balance Sheet 


Taking, as usual, the liabilities 
first: ‘The circulation of $8,943,625 is 
practically the same 4s a year ago, 
when the figure was $8,592,325. The 
deposits, which, of course, are the 
potion of the Bank’s business most 
ikely to be disturbed by untoward 
conditions, Aare $108,840,281, as com- 
pared with $114,291,244 on Oct. 31, 
1931, a shrinkage of $5,450,000, 
brought about by the figures of a 
year ago, having included a special 
Government deposit of more than that 
amount, held to meet immediate 
maturing obligations, 


Savings Deposits Up $3,500,000 

I am glad to say that our ordinary 
Savings Bank deposits have inereabda 
by $3,500,000 during the year. The 
reduction in Balances Due to Banks 
Elsewhere than in Canada and in the 
United Kingdois, which totalled on 
Oct. 31st $1,906,590, against $4,242,578 
& year ago, of course, is accounted for 
by the exchange situation. These two 
items, together with the falling off 
in Letters of Credit outstanding 
(attributable to dull business), make 
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up the reduction of $8,945,514 shown 
in the Bank’s liabilities to the public. 
Turning to the assets: The cash and 
cash assets, first sub-total, are $20,- 
895,270, a reduction of $5,845,000, 
represented, of course, by the dis- 
bursement of Government funds I 
have. already referred to. Including 
other quick assets, such as Govern- 
ment and other bonds, loans to Pro- 
vincial Governments and Municipal- 
ities, and call loans, the total of read- 
ily realizable liquid assets is $66,- 
108,000, or 53.66 per cent of our lia- 
bilities to the public, compared with 
56 per cent in 1930 and 48 per cent 
in 1929, The current loans and dis- 
counts have remained practically 
steady, and now total $65,108,364, 


Quality of Loans High 

I would like to again give you my 
usual assurance that we believe the 
quality of our current loans is ex- 
ceedingly high, and that* full pro- 
vision has been made for anythin 
which could be considered doubtful. 
The other important asset is our 
Bank Premises account, which now 
stands at $6,300,000, an increase of 
approximately $300,000 during the 
year, represented by the value of the 
Head Office and twenty-five Branch 
buildings, obtained from the Wey- 
burn meaty Bank, less amounts 
written off. These amounts and the 
expenditures on our own buildin 
operations have been _ provide 
through the usual depreciation re- 
serve. There were no important 
buildings: erected during the year. 


Weyburn Security Bank 

In the closing month of 1930, ar- 
rangements were made whereby the 
Imperial Bank of Canada would ac- 
quire the business and undertaking 
of the Weyburn Soouetey Bank, a 
chartered Bank with its Head Office 
in Weyburn, Sask., and _ thirty 
Branches, all in the immediate vicin- 
ity. The Imperial Bank of Canada 
was not represented in that section 
of the country, and‘for this and other 
reasons your Directors’ deemed it 
advisable to enter into negotiations 
which were confirmed by a special 
meeting of the* shareholders on 
March 17th. The actual physical pos- 
session of the Bank was taken on Ist 
May, 1931. Owing. to adverse crop 
conditions -in that section of the 
country the results so far have not 
eoloensed to very much, but the dis- 
trict has been a very fertile one in 
past years and will become so again. 
At the time we took the Bank over 
its deposits were less than two ‘mil- 
lion dollars, They had in times when 
crops were satisfactory been as high 
as $5/6,000,000, and we helieve that 
under our management and with a 


recurrence of good crops we can work 


the Bank into a valuable addition to 
your property. 
Staff Numbers 1,529 


Our staff now totals 1,529, an In- 
crease from 1,493 a year ago, account- 
ed for by the taking over of the 
Weyburn Security Bank. It affords 
nie dt qwee'y to again testify to the 
loyalty and efficiency of the staff. 

Shareholders Number 2,592 

Compared with 2,520 a year ago, an 
increase of 72. Shareholders in the 
United States now number 350 against 
375 a year ago. " 

Branches Number 227 


As compared with 210 a year ago 
the increase having been counted 
for by the taking over o Wey- 
burn Security nk with its 30 
Branches, five of which have since 
been closed. Ten of our own small 
unprofitable Branches were also 
closed. We have only opened two 
Branches during the year, at Dundas 
and University Avenue, Toronto, and 
at Moose Factory, the terminus of 
the T. & N. O, Railway on James Bay. 


Country Grows During Hard Times 


While we have been affected by 
the bad times, the physical advances 
made by our country during such a 
period of depression might very pro 
erly be remarked upon. A short trip 
through our own City will show you 
that the additions to our buildings 
and the improvements in our streets 
and thoroughfares and transporta- 
tion and railway facilities have been 
greater than in any similar period of 
time. Canadian cities generally must 
have noted the same kind of prog- 
ress. During the period the ctic 
Ocean has been reached by rail, two 
of our Canadian railways having 
established terminals there with the 
object of opening up new territory 
and new and shorter trade routes. 


Gold Production $1,000,000. Per Week 


The production of gold now exceeds 
a million dollars a week, and the in- 
dustry of making refined copper and 
copper rods from the copper mines in 
our country has become a realit 
through the very important plant o 
the Canada Copper Refinery in Mont- 
real. In Manitoba two important 
Hydro-Electric installations have 
been completed, one yielding 225,000 
hp and the other 90,000 h.p., nearly 
all of which is already being con- 
sumed by the industries and cities 
of that Province. The story could be 
continued almost indefinitely, and 
that such work should have been 
completed during ‘what we call bad 
times is an evidence of the resounce- 
fulness of our people and the stgady 
progress of our National dev@fop- 
ment, 

Finance and. Unemployment Kellef 

The other side of the picture is that 
we are face to face with two major 
problems—finance and unemployment 
relief. These are interdependent at 
present, and if what we read in our 
daily newspapers is correct, the relief 
question is being handled in a method 
about the wisdom of which I have 
considerable doubt. The fact that 


the sum suggested to be spent was at | 1 


one time two hundred million dollars 
is evidence to me that the question 
is becoming one of spending rather 
than one of raisin what is actually 
necessary for relief, and that the size 
of the-sum suggested and the diffi- 
culty of obtaining it is being lost 
sight of. The credit of our country 
is a matter of greatest concern to the 
Banks and to all of us, and the pro- 
posals to spend so vast a sum in the 
manner indicated might easily affect 
our credit. The money must be bor- 
rowed, and before we are through our 
resent financial difficulties it may 
e found that the borrowing ability 
of our Governments may be required 
for other purposes, I believe and 
trast that the matter is receiving the 
attention of the highest authorities 
in the Dominion who, after all, are the 
directing forces in the unemployment 
relief, so that they will grapple with 
the problem and get it down to a 
basis which will provide adequate 
relief without country-wide extrava- 
gance. 


National Service Loan 


We are in the midst of the cam- 
paign for the National Service Loan 
for $150,000,000, for which subscrip- 
tions are now being solicited. The 
Banks and financial] institutions of 
the country from end to end are 
heartily supporting this loan and do- 
ing everything they can to make it a 
success. The purposes for which the 
money is required are well under- 
stood, and, needless to say, the loan 
has my hearty endorsement. 

I would like to add a little to what 
the President has said about Sir 
James Woods, who has been Vice- 
President as long as I have been Gen- 
eral Manager. Nobody could desire a 
wiser counsellor nor a better friend. 
He has been one of the hardest-work- 
ing Directors a Bank ever had, and I 
know that his pride in the Imperial 
Bank of Canada has been unfaltering. 

It is perhaps unnecessary for me to 
say that I join with the President and 
other Directors in welcoming Mr. 
McCulloch to our Board. We consider 
the Bank extremely fortunate in 
securing him as a Director. 

Gentlemen, I am not going to ven- 
ture to forecast what business con- 
ditions will be during the coming year, 
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BRITISH TRADE. 
HOLDS UP WELL 
ANALYSIS SHOWS 


Current Figures Show 
Percentage Decline Less 
Than Canadian 


So much has been heard about 
the decline in British trade in re- 
cent. years that it is encouraging 
to find upon ee that Grea 
Britain has actually sufféred less 
on a percentage basis than other 
leading countries of the world. 

A survey of the British trade 
position prepared. by the depart- 
ment of overseas trade, British 
Trade Commissioner’s Office, Lon- 
don, points out that in spite of a 
decline in wholesale prices during 
the period of approximately 17% 

er cent, imports into Great Britain 
in the twelve months ending July, 
1931, have dropped only 22 per cent 
and exports only 33.4 per cent as 
compared with the corresponding 

eriod in 1930. Canadian figures 
or the same pares skow a decline 
in imports of 31.7 per cent and a 
cre. in exports of 30 per cent, 
€ survey says in part: 

“An impartial examination of these 
figures shows that while the export 
trade is admittedly passing through 
a difficult time it is not. nearly so 
bad as appears at first glance, and 
far less serious than might ,have 
been expected in view of the world 
crisis. 

Prices Off 174% Per Cent 

“In Great Britain, according to an 
index ‘published by the ‘Times,’ 
wholesale prices have declined 17% 
pee cent since last July. Therefore a 
decline in the value of goods as 
expressed in pounds sterling does not 
necessarily mean that less com- 
modities have been imported or 
exported, and, as ‘a matter of fact, a 
decline in value is shown in many 
cases- where the actual amount of 
goods has been greater in number 
or weight. 

“Bearing this. factor in mind, we 
may compare the British imports and 
exports during the first seven months 
of 1931 with those for the same period 
in 1930.. Imports, we find, are 22.1 
per cent less and exports show a de- 
cline of 83.4 per cent. Comparing 
imports during the month of July this 
year with July, 1930, we find that the 
decline of 17.6 per cent in value is 
practically the same as the 17.5 
decline in wholesale prices to whith 
we have alluded, though exports for 
last month show the greater fall of 
32.5 per éent in value. July$this year 
makes a better showing than June 
this year, a favorable feature being 
the’ increase of 163 per cent in 


exports. 

‘This increase is wholly due to the 
advaneg in manufactured exports, 
Exports of iron and steel manufac- 
tures, machinery, cotton, woollen, and 
other textile manufactures, chemicals 
and vehicles (which include ships) all 
show expansion. Imports also ad- 
vanced by 2.1 per cent as compared 
with June. It must be remembered, 
however, that June contained one 
working day less than July. Another 
encouraging fact to be learned from 
the July returns is that the visible 
adverse trade, balance for the ‘seven 
months of 1981 is . less than 
that. for the same period last year, 
This is a desirable consummation for 
there is good reason to fear that the 
‘Invisible’ ‘axports, i.e, the income 
from foreign investments, and from 
confmissians and -freights, must be 
substantially lower this year than last 


year. s 
Cotton Industry Improves 

“Examining exports for last month 
in a little more detail one is struck 
by the better showing’ made by the 
cotton industry. Exports of grey 
arn and of yarns of all kind. were 
arger in quantity than in July. last 
year, as also were exports of bleached 
piece goods. Exports of cotton piece 
goods of all kinds were the largest for 
any month since July last year. Woo] 
tops and woollen and worsted yarns 
and tissues were greater in quantity 
as compared with June, and teps and 
arns were also higher than in July 
last year. Linen roe goods were up 
in value compared with last July, and 
appare] reached a higher value than 
in June, 1931, while rayon yarns and 
tissues also made a better showing 
than a month ago. Exports of 
machinery (especially textile machin- 
ery) showed some increase over June 
last and iron and steel manufat- 
tures were 168,337 tons, against 162,- 
618 tons in June. These figures show 
that so far as British export trade is 
concerned the feare ‘complete 
standstill’ is yet a long way off.” 


HALIFAX HARBOR 
TONNAGE GREATER 


From Our Own Correspondent 


MONTREAL.—Halifax Harbor Gom- 
missioners report that during October 
56,220 tons of cargo were handled 
over the Commissioners’ piers, as 
against 52,359 ton for the same month 
last year. 

Operating and administration costs 
last month, compared with October. 
1930, decreased $14,960. The operating 
deficit of the Commission in October, 
1930, was $15,946, whereas in "October, 
$1, the Commission shows an oper- 
ating profit of $4,405, which shows a 
financial improvement between these 
two comparative months of $20,362. 
Aggregate Cargo 

Up to the end of July last total 
cargo tonnage passing over the Com- 
missioners’ piers had decreased 24.6 
per cent compared with the same 
period last year. Owing to increases 
in cargo tonnage during August, Sep- 
tember and October, the total de- 
crease in tonnage for the first ten 
months of 1931 is down to 18.1 per 
cent, less than in the same period last 
year. 


Imperial Bank Announces 


Two New Vice-Presidents 
At a meeting of the board follow- 
ing the annual meeting of the Im- 
erial Bank of Canada, Col. J. F. 
ichie and R. S. Waldie were elected 
vice-presidents. Both have been>on 
the board of the bank for some con- 
siderable time, Col. Michie having 
first been elected in 1915 and Mr. 
Waldie in 1919. 

. O. McCulloch, of Galt, was 
elected to the board of directors at 
the annual meeting. He is president 
of the Mutual Life Assurance Co., 
president of Babcock-Wilecox and 
Goldie-McCulloch, Ltd., president The 
Goldie & McCullach Co. Ltd. and 
president The Galt Art Metal Co., 
and is also on the board of several 
other companies, 


but will say this: I believe, whatever 
those conditions are, your Bank is 
fully equipped and in _ excellent 
condition to meet them and to furnish 
that high quality of financial service 
which it has consistently given for the 
past 56 years. 

The following Shareholders were 
elected Directors: Frank A. Rolph, 
Lieut.-Col. J. F. Michie, R. S. i 
George C, Heintzman, J. W. Hobbs, 
Walter C. Laidlaw, John A. Northway, 
A. E. Phipps, Henry E. Sellers (Win- 
nipeg), Gordon H. Aikins, K.C. (Win- 
nipeg), R. O. McCulloch (Galt). 

At a ‘subsequent meeting of the 
Directors, Frank A. Rolph was re- 
elected President, and Col. J. F. 
Michie and R. S. Waldie became Vice- 
Presidents. 


Lab 


ador Negotiations 


Hold Little Promise 


From Our Own Correspondent 


OTTAWA. — While ay no time 
since the Privy Council gave to 
Newfoundland a considerable part 
of Labrador, have negotiations for 
the purchase of this territory by 
Canada been broker off, it is equal- 
ly true that these negotiations hold 
out little promise of immediate suc- 


cess. : 

Interviewed this week, govern- 
ment officials at Ottawa were of 
the view that little real progress 
has been. made, although all were 
confident that ultimate success 
would be achieved. The price which 
Canada will be prepared'to pay will 
be large, approximately $100,000,- 


Banks Make 
Final Tally 
With Pools 
From Our Own Correspondent 

WINNIPEG.—It is believed that 
the amounts owing by the western 
provincial governments to the 
banks in connection with their 
wheat pool guarantees have now 
been definitely settled. 

The provincial governments~are 
understood to haveSreached an 
agreement with the Dominion Gov- 
ernment, which is responsible for 
wheat peol finances commencing 
with the handling of the 1930 crop, 
upon a cut-off which establishes the 
amount ‘for which the peorincial 
governments are responsible &t ap- 
proximately $22,000,000. The 
cect Ser gear ae 
agreed upon res ve 
at approximately Brs00,b00 for 
Manitoba, $13,300,000 for Saskatch- 

$5,500,000 for Alberta. 

islative authority to comple 

transaction by settlement 
with the banks, and in each 

ince official or semi-official intima- 
tion has been made that this is to 
be done by delivery to the banks of 
provincial government bonds which 


the banks are taking at an 
price which has not been 


Chemical Research Corp. 
Declares First Dividend 


Chemical Research Corporation has 
declared its first. dividend, this being 
10 cents per share payable December 
15 to shareholders of record December 
10. Since this disbursement is pay- 
able in U. S..funds, Canadian share- 
holders will benefit to the extent of 


about 1 cent extra, : 
controls the 


rf The ware. whic 
ro process for man n 0- 
mat 720,000 ‘shares 
on stock, shares 


line, has outstanding 

of no par value co 

currently sefling at around $3 a share. 
No earni figures have been pub- 
lished®to date. . 


A brief analysis of com 
name in bold 
dend, if any. 


a Year 


Company end | 


Sherwin-Williams Co. of 
Canada , ngacas sarees 


-Aug. 31 


Kelvinator Corp. of Can, ..Sept.30 . 


* Deficit. , 


000, but this does not seem unduly 
attractive to Newfoundland. 

The negotiations appear to have 
been hindered somewhat by the in- 
terference of individuaJls who pre- 
sume to speak on behalf of the 
Newfoundland govergment, but 
who, in fact, possess no credentials. 
One such individual spent several 
weeks in Ontario and Quebec re- 


cently, in which interviews were BP 


given to the press and statements 
made to the effect that Newfound- 
land would. not accept any sale 
price under $110,000,000. 

As a matter of fact, the desultory 
negotiations that have been pro- 


ceeding have never reached a point 
where price could be aes 
A New Director 


a 


REACHING $ 
Parent Com Hay 
Per Cent Gain iy, 
Earnings - 


Kelvinator of Canada 
profit of $132,149 for the yeu 
ing September 30, 1931, after 
ment of Dominion income ¥ 
compared with $80,953 im th 
ceding year. After payma 

referred dividends of ' 
this left an amount of $85,809; 
able for common stock fe 
Kelvinator Corp., the pare 
pany *, the heen States, 
company’s surplus is now’ 
as against a. deficit of $4 


September 30, 1920, q 
The company paid its ‘ 


ferred dividends for the.fous 
ters in the fiscal year, the fir 
ment being made on Novy,.4j 
and the last on Aug. 15, 18 
to no action being taken” 
directors on the di < 
fell due on Nov. 15, 1931, 4 
bliged eae os 
was 0 to pay iv 
Earnings’ for the years 
common stock are equal to! 
per share as against 34 oe 
share last year,. the latte 
calculated after deducting: 
equal to the amount of % 


7 | 

-. 
‘ | 
+g "4 


ES 
=e 
: 


‘3a 


ay 2m 


*| ferred dividends, which 


& a 


R, O. MeCULLOCH 


Who has been elected a director 
of Imperial Bank of Canada. Mr. 
McCulloch, who lives in 
Ont., is: president of the M 
Life Assurance Co., president of 
Babcock-Wilcox and Goldie-Mc- 
Culloch, Ltd., and of The Galt 
Art Metal Co.; a director of both 
Canada hinery Corp. and 
He's si a getomir cer tee 
e is a@ governor 0 
". University of Tororito.. 


In the interests of administration 
economy and efficiency, the offices of 

e ent of Immi 
Colonization in the Britis 
to be ‘completely reo 
the likelihood that they will be con- 
centrated in the larger cities only, 
according to an announcement re- 
cently made by Hon. W. A. Gordon, 
= of Immigration and Coloni- 
za n.. < , . 

The activities of the department 


week or 
Net : Common -* ; 
on eae ee ise = 


662,152 
247,634 


296,452 
*40,113 


0.04 1,95 

161 1,24 

248 4,00 
86, 


158,951 
800,714 


184,355 
132,149 


Sunataary of Weel’s Aiimial Hanae 


pany earn! annual statements received : k's 
indicates stocks listed ee Canada or New York. Net Ienome hoo in helake 
arket prices are et close on Tnesday last sale. tee ee 


by the parent company, 
Parent Company Had | 
Kelvinator Corp, did né 
the Canadian figures in % 
mefht for the year eric 
sweat 4c, the Someta 
2. We 
tember 50, 1931, a : 


“ 
wet Os abe eae 
sees 0 ood 

ee RE oa 
} 


car. 
1931 
: 


anaes 
£00 ; 


759,961 
45,696 
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Decidedly worth reading — 


leaders in the next period of rising prices, 
is an investment and not ds 


Every investor shoult 


Pe 


have a copy 


Many investors ask The Financial Post how they @ 
choose the stocks that may prove to be the stock @™ 


The Financial 


peculators’ paper and it does 


attempt to pick stocks for market appreciation. Bui 

common sense principles can be set down and apple 
various stocks to determine which have substantial pre 
and great relative merit. 


_, Without prejudice and without any claim to 
vision, The Financial Post recently published a 


< 


propi 


articles on good Canadian stocks that seem to meet the: 
obvious tests that need to be applied to good securities. 
articles are now reprinted in booklet form. The first 


Companies 
Covered 


in the booklet outlines the record of some former leaders 
tells why some disappeared and why some remained. It 
discusses some essential tests. Further chapters. dis 


individual stocks. The list is given at the left. This 


booklet (48 pages and cover) is now available at 


Steel of Canada 
Dominion Stores 
Loblaw’s 
Montreal Power 
Noranda 

B. A. Gil 
Page-Hersey 

B. C. Power 
Imperial Oil 
International Pete 
Goodyear Tire 
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THE FINANCIAL POST, 
153 University Ave., 
Toronto, 


Please enter my name for: 


+ 


i 


() ........+... copies of new “Canadian Stock Market 


of To-morrow” booklet at 25c. 
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Some Companies Hope 
_ For Colder Weather 


The prolonged mild autumn 
weather this year has dif- 
fused business over a longer 
period than usual with firms 

ed to a seasonal 
cold weather be- 


this stage as they consider 
that a few weeks may make 
difference in the pic- 
‘ture after cold weather really 
becomes established. 


PULP AND PAPER 
TRADE RETURNS 
UP SEASONALLY 


Dollar Value Still Below 
October of Last 
Year 


From Our Own Correspondent 

MONTREAL—Seasonal im- 
provement is noted in the exports 
of pulp and paper from Canada diir- 
ing the past month. Acco to 
the Dominion trade returns ship- 
ments last month had a value of 
$12,634,635. This compares with 
$12,289,651 in the tons.“ month 
and with $16,223,125 for October, 


Detailed returns shows that the 
value of wr rts in October 
1931 was $2, "218 as inst $2,- 
$30,276 in the previous September 
and $3,156,844 in October last year. 

Bleached Sulphite Gains 

Compared to October last —_ 
bleached sulphite was the only item 
to record an increase in dollar value 
of exports, as will be seen from the 
following comparative table: 

October 


Oklahoma Well Output] Secs 


Now Valued Near 
’ $25,000 Per Month 


Earnings of Acme Gas & Oil Co. 
promise to show a substantial in- 


36,010 


3,156,844 

Of the total rts of wood 
last month, the United pelp 
took $117,402; United States, $2,- 
011,606; and other countries, $515,- 


crease with a resulting increase in| 979 


cash position, now that the com- 

~ production from its Okla- 

6ma and Texas wells is being mar- 
keted. . 

_ The Oklahoma well, which ini- 


Pulpwood is Down 


the trade 
month 


It is interesting to 

rts of poplar pulpwood show an 
ausies over last year, as 
other unpeeled ood. Details of 


its exports October, 1930, and 1931 
fo ow: 


mpany is per- 
allowable production 
85 a day on 


d 
¢ 


the company in- 
that previously 
joyed. 


Calculated on basis of the value 

a the indicated net 
at the present time are 

averaging between $25,000 and $30,- 

000 per month... : 

- The gas production from _ its 

Southwestern Ontario wells enjoys 


F 


‘creases. 


ries of Southern Canada Power 
: : 


Net Earnings 
From Our Own Correspondent 
MONTREAL.—Southern Canada 


be| Power Co. reports a decline in gross 


at| for the mon ho 


an but, ~— to lowes ——— 
expenses, an increase in net earn- 
ings for October last. Gross income 
amounted to $193,363 last month, com- 
pared with $199,914 in the same 
month last year. Operating expenses 
wever, were cut 
in , to $74,660 in 1931 
leav a- net operati income of 
$118,703, a gain of $1,185, over Octo- 
ber, 1930. 


from 


of évery class of 


| Structural Steel Work 
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TORONTO 
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SSERVICE-EXPERIENCE- ORGANIZATION 


October 
_ 


101,772 86,658 

689,464 971,774 

177,049 169,372 

968,285 1,186,804 

Paper Demand Better 

Paper ——> last month had a 

754,089 reported in ous 

month, but down from $11,879,477 

recorded in October, 1930. As news- 

— is by far the most important 

tem in this category; the decrease 

is almost entirely attributed to that 
source. 

Following are particulars of 

paper exports in October, 1930, and 


October Paper Exports 
1931 


1930 
z 


1930 


. 14,051 35,464 
« 8,711,521 11,446,421 
78,583 104,638 


The United States was the larg- 
est buyer of Canadian renee last 


month, accoun for $7 of 
t total eee. The United 
om took $722,126 and other 


countries $761,698. 


Few have been able to agree with 
the ideas about education and busi- 
ness and life in general which Henry 
Ford has emitted so freely from time 
to time. They have seemed often ill 
considered, presuniptuous, or occa- 
sionally fantastic. But his views 
about the actu plight of this coun- 
try at present, with his conception 
of the duties and opportunities that 
lie ‘immediately before it, as con- 
veyed to the readers of The Times 
et in a special dispatch from 

etroit, come East like a refreshing 
breeze bearing common sense. This 
time Mr. Ford s 3 as a convinced 
and intense individualist, believing 
in competition and enterprise con- 

enial to the. American spirit, resent- 
ng the meddlesome interferences of 
Government, and holding that the 
grect aim of an indust civiliza- 
ion ought to be, not to curtail and 
regulate, but to supply the t 


ossible abundance of material goods. | ; 


is utterances read, with their great 
directness and grasp of facts, very 
like a composite made out of Adam 
Smith, Benjamin Franklin and 
Bastiat. 

One could extract from this vigor- 
}ous statement by Mr. Ford a little 
janthology of pungent sayings which 
lmight well be commended to the 
|doubtful and despairing all over the 
jcountry. For example: 

Money is like an arm or a leg—use 
it or lose it. 

We are going to remodel our eco- 
nomic machinery so that it will not 
fly ' pieces when it gets out on the 
road. ; 
| To regard — conditions as 
|permanent and then to legislate as 
|if they were is a serious mistake. 

I grant-that this so-called regula- 
tion would stabilize something — it 
would stabilize pretty nearly every 
wane, condition that we want to be 
rid of. 

Somebody has to earn everything 
that is paid. No amount of juggling 
can change that fact. 

I am afraid of any artificial inter- 
ference with natural production. We 
think so much of money that we have 
entirely forgotten what real wealth 
is. We shall have to get back to earth 
again, 

Everything we now have is out of 
|date. Everything is yet to be done. 
| There is more work to be done than 
|this country can catch up with in 
}ten years. 
| One could go on quoting Mr. Ford’s 
| racy language. It ought to be widely 
| read and taken to heart. So welcome 
is it, while a little surprising, in 
contrast with previous deliverances 
of his that we cannot refrain from 
making him our compliments, 


Ship Tomatoes to Hong Kong 
Trial shipments of British Columbia 
| tomatoes from Kamloops to Hon 
Kong, made with the co-operation o 
| the provincial authorities, have re- 
‘ sulted in repeat orders for the prod- 
uct it is announced by Hon. William 


initial shipment sold readily and at 


Ht Atkinson, Minister of Agriculture. The 
/ { 


' satisfactory prices. 


) Paper Industry |Newsprint Merger 


THE FINANCIAL POST 


Movement toward consolidation of the leading Eastern Canadian 
newsprint manufacturers is no more than under way. Official dis- 
cussions have brought out a general uniformity of opinion in respect to 
the feasibility and necessity of sucha move, but, as yet, negotiations 
are far from being concluded. Prospects of a consolidation are good, 
however, and on the assumption that such a deal may be put through 
there are several pertinent facts to consider. 

No one will deny the unsatisfactory situation in the newsprint 
er Over the last four years plant capacity has far cutatriopad 
demand. Though there were signs to indicate that it would not be 
long before the indust: 
attempt was made to check this ows. The inevitable consequences 
are with us today. Consumption has fallen away from the high point 
of 1929, prices have decreased several dollars a ton and plant operations 
are, in a majority of cases, on such a basis that the covering of the 
senior charges is a difficult matter for managements, 

Earnings aot 1930 were the lowest recorded for several years. 
Income for 1931 is likely to be even less and bond interest may not be 
earned by some companies. Bank loans are heavy and difficulty is 
being experienced in carrying on. On oe. of this dismal outlook, 
demand for newsprint continues to show little or no improvement, 
while the price structure is markedly weak. 

Over the next month the Canadian newsprint manufacturers will 
be renewing contracts for 1932 deliveries. While a little early to 
determine trends, it is assumed that conditions within the industry 
next year will be far from encouraging. It is this state of affairs 
which has again brought up the urge to do something constructive for 


the industry. 
Other Attempts in the Past 


Several attempts have been made to form associations under more 
favorable circumstances. Prices were higher, tonnage greater in 
relation to capacity, but the same causes giving rise to the necessity 
of closer co-operation existed then as now. One of the a 
attempts to rectify the situation was the formation of the Canad 


Newsprint Co., a co-operative selling organization representing the 


princip ian manufacturers. Then followed the newsprint 
nstitute of Canada. Both organizations brought about a temporary 
betterment in the situation, but eventually broke down. Even the 
governments took a hand in endeavoring to bring about an improve- 
mént, but interference from that source was the worst of all. 

These efforts to solve a problem brought upon the industry by itself 
failed because the basic idea back of these moves was to hold up over- 
capitalization o—- increased price. Looking back one can say now 
that it was a good thing that these attempts failed. . 

The situation has been changing slowly over the past two years. 
A move in the right direction was the capital reorganization of Canada 
Power and Paper, through which much watered stock was squeezed 
out. was only a partial correction of the general situation, how- 
ever, and the major part of the work lies ahead. 

Mergers can be bad or good. Combines and artificially con- 
stru monopolies are seldom good. Combines such as were estab- 
lished for coffee, wheat, camphor, tin, rubber and other world com- 
modities, broke down either because of bad management, governmental 
interference or internal dissension. 

, Would Not Control Production 


Such an organization as is proposed for the Canadian newsprint 
companies might not be a combine in the current implication of the 
word, but the plant capacity under control of one management. would 

sufficient to give it a very definite voice in the fixing of any sales 
policy rela to newsprint. Hence the necessity of proceedi 
cautiously with any negotiations looking to a consolidation. ‘Even 
a ane of the Canadian companies were effected, in no sense would 
there be a monopoly of production, inasmuch as such an organization 
would only control about one-third of the world’s production. Thus a 
monopoly could hatdly be said to exist when competition from other 
countries would still prevail in the world market, : 

A new merger must. bring into being a strong organization, other- 
wise all efforts to place the industry on a sound footing become void. 
It must have a strong capital structure to meet all contingencies and 
survive. It must be a consolidation with costs low enough to maintain 
indefinitely a price for pesenetet at a figure below that which would 
attract speculative capital. It should establish costs low enough to 
meet and beat foreign competition. 

In view of what has gone before, the question naturally arises as 
to what benefits may be expected through the proposed consolidation. 
A merger would most likely mean the cutting down of capital values, 
even to a point where the present market values might seem su 

ial. ~The reduction in capital soenaes would be substantial. There 
might be a cutting down in overh expenses, through unified man- 
ment and selling force. Consolidation of operations might effect 
er economies. But unfortunately experience with mergers does 
grees that economies necessarily follow. 
uch a move might bri 
some mills. Production might be on the basis of operating costs in 
relation to the freight charges in the areas served. Capacity operations 
would then be maintained in certain mills. In order to take care of 
bulges in demand, it would be necessary to hold in reservé those mills 
which have an operating cost immediately above those regarded as 
_ — a e — a _) same ne it au be seem that 
ese plants opera order to ther the operating 
derean have machinery kept in ranean order. Redistribution 
of wood piles, centralization of woods operations, etc., are all means 
by which further economies could be made. 

Of particular benefit, it is claimed, would be the establishment 
of a unified sales policy. This, it is argued, would create a better 
feeling with customers, a feeling which has been lacking for some 
time past. On the other hand, monopoly control would leave an 
attitude of suspicion to be broken down. 

Alternative is Unrestricted Competition 

The alternative to a consolidation’*of the newsprint companies is 
unrestricted competition. This would’ mean fluctuations of 
newsprint prices. It would mean a survival of the fittest and at the 
same time possibly enforce bankruptcy of one or more com 
Conditions within the newsprint industry might be in a chaotic state 
for some time; certainly it would take a long time for the survivors 
to re-establish themselves on a sound footing, yet even all this would 
be preferable to an unsound merger. It would at least determine by 
cold facts which companies are efficient and which are not. 

Investors this time are entitled to know that, if they accept 
securities in exchange for their present holdings, the new merger 
is on a sound basis. Investors in pulp and paper securities have been 
patient. Though other groups of stocks and bonds have depreciated 


0 
not 


in value, the holder of paper securities has seen his investments |} 
shrink to a point where not more than a dollar or two can be realized | 


on common stocks, little more on preferred shares, and less than half 
on the par value of bonds. Dividends on junior securities have been 
passed. Bond interest has been deferred . 
enerally speaking, securities in this class are not regarded with a 
avorable eye by the investing public. i 
The principal encouragement in the present situation is the 


strong auspices under which the preliminary discussions have been | 


promoted. In the past moves toward co-operation have come from 
within the industry and have been harmful rather than helpful. 
This time it is hoped that with the stronger backing, a course will 
be adopted which will eventually put the industry on its feet. The 
strong sponsorship of the merger negotiations arouses hope that no 
unsound combine will be attempted. 
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National Steel Car 


Corporation Limited 
Builders of Passenger Cars— 
Freight Cars—Street Cars— Air 
Dump and Industrial Cars .of all 
descriptions. Automobile Chassis 
Frames, Woodwork and Parts— 
Steel Pressings—Forgings—Drop 
Forgings. 
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621 St. James Street, MONTREAL, QUE. 


Faces Many Dangers 


was in a state of over-expansion, little or no- 


in its wake the permanent closing of . 


in two instances and, . Bz 


Consulting Engineer 
305-309 Broadway, New York City, N.Y. 


Member: 
Amer. Soc. CE. Amer. Soc. M.E; — Eng. Inst. Can. 
the great Liberal nation-builder. Mr. 


Consultation Paper and Palp Mills 
Dafoe’s long-awaited study, copious H Electric and 


'ydro- 

extracts from which have alread Valuations Steam Tower Plants 
appeared, ie primarily @ friendly ac- Estimates Plans and Specifications 
count of the politi career of one 
who was often a silent and mysterious 
figure on the stage of Canadian 
pousont drama; but who every once 
n & while jumped into speech or 
action to make history in sensational 
manner. 


Sifton’s attitude of reserve was 
probably responsible for the air of 
mystery in which he moved; Dafoe 
records that it helped to build up the 
conception of @ man cold and turn- 
less by nature. This conception, Mr. 
Dafoe records was thoroughly false. 
Sifton was warm, genial, high tem- 
pered, loyal and erous, adventur- 
ous and combatative. Apparently his 
deafness, which handicapped him in 
his political career and perhaps cost 
him the prime ministership of Can- 
ada, tended to reduce the extent of 
his private contacts and conversations. 

r. Dafoe makes clear the attitude 
that Sir Clifford adopted to his chief 
newspaper property, the Manitoba 
Free Press, of which Mr. Dafoe is the 
editor. The Free Press was often at 
variance with Sir Clifford on public 
affairs. Mr. Defoe explains that Sir 
Clifford had dedicated the Free Press 
to the cause of upholding the inter- 
ests of its constituency — Western 
Canada—and he had given E. H. 
Macklin, the Seosttens and general 
manager, and Mr. Dafoe, the editor, 
complete charge of the property. Hav- 
ing done that he left it to their judg- 
ment to determine what the rights 
and interests of the West were and 
how they were to be advocated. His 
part in making the paper’s policy was 
that of suggestion and consultation. 

A comprehensive summary of all 
the well documented history presented 
in this book is not possible within the 
compass of a short review. Among 
the subjects thoroughly treated in a 


“Sir Clifford Sifton” 


Thirty years of intimate association 
with Sir Clifford Sifton qualifies John 
W. Dafoe to write the biography of 


Investment Bankers 
The Royal Bank Building, Montreal 
HArbour 8141-2 | 


‘Company, Limited 
TORONTO, ONT. 


Owning and operating mills at 
Merray, Bay, Que. Sauit Ste. Marie, Ont, 
=o Ree 
Pine Falls, Manitoba 


Daily Capacity 2200 Tons Newsprint - 
Groundwood Pulp News Sulphite Pulp 
suganer {et mates ‘be relame vale High Grade Bleached Sulphite Pulp 


as interesting to the present genera- | [.— = = 
tion are the Alaskan boundary. dis- 
pute; the Manitoba school question; 
polities in the Klondike; the Laurier 
policy on transcontinental railways; 
the school provisions in the Alberta 
and Saskatchewan constitutions; reci- 
procity; Union government, etc. 
“Clifford Sifton in Relation to His 
lished’ by the Macsrlilons Gorasend ee 
shed by the an Com of 
Canada, Toronto, at $3. me 
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“Oh Yeah?” 


Speaking generally there is a de- 

ression on for many private 
ndividuals and firms the times aré 
satisfactory and new profits are being 
found in new ideas. Some of the 
ideas now’ being capitalized having 
been lying around loose for any one 
who could see them to pick up and 
utilize. This little booklet “Oh Yeah ?” 
which is being sold by the thousands 

l over the United States, is just 
such an idea. Probably scores of per- 
sons buying it have said to them- 
selves “Why didn’t I think of the 
idea of ¥' ng out a book like that?” 

“Oh Yeah?” is simply a collection 
of the forecasts and promises of the 
United States’ ng politicians, 
bankers, and industrialists, made just 
before the big break of 1929 and since, 
and all interspersed with charts and 
statistics to show what happened fol- 
lowing these forecasts. Hoover’s 
assurances on October 25, 1929, that 
the fundamental business of the coun- 
try was on @ sound and prosperous 
basis, Julius Rosenwald’s proclama- 
tion (after the first market crash) 
that comparatively few people were 
reached by this crash, the earl 
assurances that have passed the 
worst,” and countless other such fool- 
ish ventures into the realm of 
peter are here posted in the mar- 

t square for all to read and now 
to jibe at. 

It is a small book of 64 pages, one 
that can be read in twenty minutes, 
but one that ought to serve a very 
useful purpose. debunks artificial 
sunshine and well-intentioned false 
prophecy. : : 

“Oh Yeah?” is published by Mac- 
millan Company Canada, Toronto, 
at $1.25. 


‘ Total Daily Capacity of Plants: 


_ 1,964 ‘Pore Kralt Paper, 
130 Tons Pure Kraft psoas 
130 Tons Pure Sulphate 


also ; 
CARDBOARD, INSUL BOARD, WRAPPER 
and SULPHITE and GROUNDWOOD PULPS 
SAW MILLS AT PEMBROKE, ONT., re 
25,000,000 F, B. M. “ : . 
Successor and Operating Company of _ - 
P; Com: 
ahora 
Cap de la Madeleine, Que. 
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FINANCIAL Post 
Ec his Christmas! 


HE FINANCIAL POST is the paper of Canadian 
O sisanca and business leaders. 

The Financial Post’s views have come to be regarded 
as the views of the sanely constructive; hence The Financial - 
Post circulation is more and more including those intelligent 
men and women who are interested in Canada’s economic 
development, as well as those directly concerned with busi- 
ness and finance. 

For such people a subscription to The Financial Post is an 
ideal Christmas present. It means that every week the 
recipient receives a stimulating, broadening, interesting 
paper. Such a gift shows your appreciation of your friend’s 
breadth of interest. 

Send in your lists at once, and the recipients will receive their 
first copy at Christmas, with a card.telling them of your 
thoughtfulness. 


THE 


THE FINANCIAL POST, 
143 University Ave., 
Toronto, Canada. 


Please send gift card with my Christmas Greetings to the names on the attached 
list, announcing my gift of a year’s subscription to The Financial Post—card to be 
mailed to arrive as nearly as possible on Christmas Day, and subscription to start 
with the December 26th issue. 


Enclosed is $..eeseeeeeeeeees in payment. 
Name of Sender SSSSSSSSSHSEEEMOSCEEHSESEEESEREHEEEEEHEEEHEH ERE HSH HREEO HEHE 


Address sevecsess 


GEORGE F. HARDY | 


ROBERT DoDD & COMPANY ~ 
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DROUGHT DEMON 
IN SASKATCHEWAN 
‘UNDER SCRUTINY 


Commission Studies Many 
Plans to Minimize 
Effects 


SOIL-DRIFTING TOO 


Substitute For the Moisture 
Conservation Feature of 
Summer-fallows 
Needed 


From Our Own Correspondent 

REGINA. — Saskatchewans 
ught commission, under the 
hip of the Hon. J. F. 
Bryant, is hard at work studying 
various suggested remedies against 
@ recurrence of such drought con- 
‘ditions as have afflicted a large 
om ist ee eeeenewsn dur- 
r ep hree years, ar- 

ticularly in 1931. 
An essential part of the prob- 
lem is to find methods to combat 
soil-d which in recent years 
has incréasingly accompanied dry 
weather, very oe as the result 
of exh: the fibre content of 
the soil which formerly tended to 
hold it together under such con- 

ditions. 


ee Farming Has Points 
troduction of “strip” farmi 
on a | seale is ree 
Tecomm: 


HEN REMITTING 


‘Roa 


very of south- 
ern Alberta which formerly suffer- 
ed very severely from soil. ing. 
Under that plan, the land is farmed 
in a two-year rotation, in strips 
about 15 rods wide, running y 
north and south against the 

vailing winds from the west. € 
summer-fallowed strips are protect- 
ed during the summer from wind 


by the wing crops on either 
ede, and even “after harvest and 
0. ‘ e 
which also, serves to catch 


and 
Tree belts have proved extremely 
where established; but a 


efficient 
continued drought may easil 
Toauls in killing outs aheltce bell 


spring 


pe seasons when rain-fall is abun- 


t. 

It is also that recom- 
mendations will be made for setting 
aside blocks of the lighter land in 
the drought area as forest reserves 
in the hope that tree growth can 
be promo if the reserves are 
well cared for. 


Summer Fallow Problem 

The large area of western land that 

is summer-fallowed is an important 

cause of soil drifting, but-so far 

efforts to establish a system of farm- 

ing that wanld prevent a greater part 

a ¢ . l ae cultivated a ct lying Hawes 

i" er every second or third year have 

‘ ma Stee not been successful. Re: 

4 ti oo the seotoser oe of en 

@ summer ow is prac as a 

bora on neces measure of weed control, 

: and in the drier areas as a means of 

conserving the moisture of one sea- 

son to assist ‘fn the ng of a 

crop the following year. To some 

small extent crops can be grown which 

because of their own habits or the 

cultivation that is given to them will 

assist in weed control, but a substi- 

tute for the moisture conservation 

featute-of summer-fallows has yet to 
be discovered. 

Actual practice in the handling of 
fallows has greatly changed. It was 
formerly the aeons doctrine that 
a dust mulch should be preserved on. 
the top of land to prevent evapora- 
tion. Later experiments appear to 
have shown that doctrine to be un- 
sound, and farmers now strive to give 
summer-fallow no more cultivation 
than is necessary to prevent a crop 
of weeds from exhausting the mois- 
ture content of the soil. 


Experiment With Alberta Coal 

Extensive tests of Alberta coal to 
ascertain the possibility of obtaining 
petroleum from the product have been 
completed by Dr. E. H. Boomer, of the 
University of Alberta. His reports 
have been submitted to the research 
council at Edmonton. Samples of the 
coal have been sent to Ottawa to be 
examined for petroleum. 
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PRAIRIE CITIES OIL 
REDUCES LOSS RATE 


Outlook is Better Than in 
1930; Statement is 
Presented 


The position of Prairie Cities Oil 
Co. has improved during the current 
fiscal] year as compared with the year 
ended December-31, 1930, according to 
statements made at the annual meet- 
ing held in Toronto on November 19. 
The outlook is much less unfavorable 
and, while sales are under the 1930 
level, expenses have been lowered and 
loss has been materially reduced. 


THE FINANCIAL POST 


Businéss in 1931 has been done on a 
cash basis and accounts receivable 
and bank: loans have been reduced 
during the year. The company oper- 
ates some 27 service stations in the 
rincipal cities of the prairie prov- 
neces and also has several hundred 
dealers in rural sections. 

The annual report for 1930, just 
presented, shows interest on bank and 
other loans and on the funded debt 
of the subsidiary, Petroleum Realty 
Corp., amounting to $64,349 earned 
by a slight margin. After provision 
for depreciation, proportion of 
organization expense written off, two 
quarterly dividends oh class A shares 
and loss on properties destroyed by 
fire or sold both capital and operating 
surplus accounts were used up and a 


deficit of $8,265 was shown. Provision 
for bad debts of $168,801 brought the 
deficit carried forward to $177,066. 


Changed to Cash Basis 

The comparative improvement in 
position of the company during the 
current year is due in large part to 
the change to a cash basis and it ‘is 
tunderstood that the large reserve 
for bad debts provided in 1930 
may not be entirely necessary, 
an that such a la reserve 
is not considered as likely for this 
year. Accounts receivable are well 
secured and with improvement in 
business conditions in the west the 
company is expected to benefit since 
its position has been maintained. 

The balance sheet as at December 
31, 1930, shows total assets of $2,386,- 
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464 of which $911,553 was current. 
Current liabilities amounted to $701,- 
447. Trade. accounts receivable 
amounted to $928,388 from which was 
deducted a reserve of $198,621 for 
bad debts, Inventories were carried 
at $164,602. Bank loans amounted to 
$423,294 and accounts payable to $272,- 
439, Properties are carried at $1,483,- 
590 subject to reserve for deprecia- 
tion of $90,243. Of this item, land, 
buildings and equipment are valued at 
$1,250,503 and steel drums at $233,087. 

In addition to eurrent liabilities 
there was $20,583 of contractual lia- 
bilities and $641,500 of 6% per cent 
first mortgage bonds, due 1950, of 
Petroleum Realty Corp. There are 
50,000 class A shares outstanding car- 
ried at $1,150,000 and 10,000 class B 
shares carried at $50,000. Both classes 
are of no par value, From the book 
value of class A and B stock is de- 
ducted deficit of $177,066. 


Revised Estimates Place 


Picobac— 


because it has the ripe, { 
full flavour of seletted 
Burley leaf—always cool 
fragrant. 

—and don’t forget, you 4 
get more tobacco for | 
your money. 


, Field Crop Yields Higher 


A revised estimate,-issued by the 
Dominion Bureau of Statistics, places 
the total yield of potatoes in Canada 
in 1931 at 55,089,000 ewt. from 581,132 
acres, as compared with the final esti- 
mate for 1930 at 48.241,000 cwt. from 
571,300 acres. Acreages used are those 
ove by the decennial census taken 

n June and are subject to slight final 
revision. 

A reduced acreage shown by the 
census for turnips, mangolds, etc., 
lowers the earlier estimate of 47,000,- 
000 cwt. to 41,292,000 as com- 

ared with 41,064,000 ewt. last year. 

he total hay and clover crop is esti- 
mated for the first time this year at 
14,590,000 tons compared with 16,397,- 
000 tons a year ago. 

Alfalfa, with an increased acreage 
and heavier yields, is estimated at 
1,865,000 tons compared with 1,640,000 
‘tons last year. Fodder corn is shown 
at practically the same tonnage as a 


year ago. . 

The yield of su beets at 504,000 
tons is considerably higher than both 
the preliminary estimate for this year 
and the final estimate for 1930, 


Area sown to fall wheat in Canada 


Picatac 


‘Che Pick of Conadds Burley Tobacco’ 


up to October 31, for the season of 
1932 is 618,400 acres, as compared 
with 560,445 acres sown in 1930; This 
represents a decrease of 42,045 acres, 
or 8 per cent. 


e 
Leads Prairie Manufactures 
Menufactating: leet in the Prairie 
Provinces in 1 turned out goods 
with a gross value of $352,967,078. 
There were 2,501 such establishments. 
Manitoba continued to lead with 


by Alberta with $107,556,792 and 
katchewan with $80,501,159. The capi- 
tal ‘investment in the industries 
totalled $339,678,100 and the number 
of employees were given as 40,302, 
FOE Ba cas tlniptnssincineg int dapdaaniae oe 


IMPERIAL, BANI 


Year Ending October 31st, 1931 


Stock Brokers and Financial Agents | 


Toronto Stock N 
Menken Thlantedl Soc Beckeny 
(eee, 
21 Jordan Street 215 Se. James Se. 
TORONTO ~ 


Dividends 12% ~~ arte ~$ 840,000.00 
bution t cers’ 
On reek 7,500.00 


enereseccesooses 


Contribution to Officers’’ 
Pension as per By- 
law No. 33 


Provision for depreciation 
in Securities 


40,000.00 
250,000.00 


forw 


posits her etm ng noe 
i interest accrued to 
Deposits bays interest, including : 90,405,070.97 


date of 
Balances due to other Banks in Canada .ccccsccccmwssesmnn- 2,704,253.69 
178,197.08 - 


Due to Banks and Banking Correspondents in the United 
m coccnsencsetesncesncnsscensecsassuepeoosonesessasscsosecsesens POSES PHASES SEE ESSESOO OD 
Canada United ; 
Due to elsewhere than in and the 1,906,590.68 
636,083.20 


Kingdom SPOS COSSS SSE STE TOSONSS FORT TT 
Letters of Credit Outstanding 5 : 
Total Liabilities to the Public aeons 
dend N 465 ( seals int Movsubee 198i) for three = 
vi : 
7 menthe at the rate of 12% per annum 210,000.00 
Unclaimed pickipnte cles cee a ‘ 682.25 
Balance of Profit an Loss Account carried Sitneaty 61,908.50 ws 
7 $139,176,621,77 . 
————— 
Assets 


Current Cm held by the. Bess snenerenenncmennlh A 
i MONE Notes ..ccccececsessssreesnessessenssrensees / 
United ‘States and other Foreign Currencies 22,469.46 


$ 

‘ 

4 in the Central Gold Reserve ..-..visssersnrsesssnssusssssnessseseessnescnseanessmesnene 
pereait with the Minister for the purpose of the Circulation Fund ...... 

— of othe, aes c 
eques on other Banks ......-v-0vvss0 . 

d Other Banks in Camadar wecccececesecessvorsosssoeonssreseseceversesesnsrenssaneas 

Des fren Banks ey od Banking Correspondents in the United * 

Due from Banks and B Correspondents, elsewhere | in 

Canada and the United " 
21,400,642.37 


24.27 
,769.00 


94 
1,400, 
417 
ss 


2,240,520.23 


Dominion and Provincial Government Securities not ex- 
Ceeding Market VAlUe ..n.recscsrsnersesresesssreensenss 

Canadian Municipal Securities and British, Foreign and 
Colonial Public a other than Canadian, not 
exceeding market Value ......-..ssvswsesesesssrsersmoenensssenseenene 

Railway ond ether Bonds, Debentures. and Stocks, not 
exceeding market value ..... 


Loans to Provincial Governments -2accseccssss-cssssssewsessennnmsesoe 
Loans to Cities, Towns, Municipalities and School Districts 
Call and Short (not exceeding thirty days) Loans in 
Canada on Stocks, Debentures and Bonds, and other es 
Securities of a sufficient marketable value to cover 7,543,745.72 


rrent Loans and Discounts in Canada (less rebate of interest) 
as making full provision i all = od doubtful debts 
oss provi 


5,534 ,940.93 
179,877.20 


2,123,636.08 
8,429,978.69 , 


Non-Current Loans, estimated for 


Real Estate other than Bank premises .. 

Mortgages on Real Estate sold by the Bam ....-n..snssscssemsscsseessneseee 
Bank Premises, at not more than cost, less amounts written off ..........; 
Liabilities of Customers under Letters of Credit as per contra 

Other Assets not included in the foregoing serves 


$139,176,621.77 


FRANK A. ROLPH, A, E. PHIPPS, 
President. General Manager. 
AUDIT REPORT TO SHAREHOLDERS. 


perial Bank of Canada :— 
Sheet as at October 31st, 1931, and compared it with the 
fied returns from the Branches. We have obtained all 
nave soumses, Sad th oer < inion the transactions of the Bank 


tous condition of the Bank, end te es chown ty the 


above nclude money which has been set aside by the Shareholders from 
time ae thus for the perpose of @ Pension Fund, 


Toronto, November 19, 1931, ) 


OSLER & HAMMOND 


a 





_ * JOHN | 
' COTTON’S 
-. TOBACCOS . 
“Scotlands Best” 


aE) : ‘ 
- } ae 
«ae “ ‘ 
i, om 
any 


IMPERIAL BANK 
PROFITS DECLINE 
BUT 7 PER CENT 
Liquid Position Main- 


tained in Face of 


Difficult ‘Year 

MORE BRANCHES 
Acquisition of Weyburn 

Security Bank-Reflected 

in 67th. Annual 
Report 
N fits of Imperial Bank 
destined Ey cent to $18.98 
per shafe as 20.94 in 1930, 
aécording to the bank’s annual re- 
pert cov the year ending Octo- 
f 81, issued this week. This year’s 
figure was $1,328,868 and compares 
with $1,424,081 in 1930 and $1,561,- 
1 938. The figates in each 
r deduction of Manageé- 
ment charges, provision for bad and 
doubtful debts and 86 forth, . The 
1931 profit and loss account ¢on- 
tains @ ee we Sensis emree 
r ati in 
appespratel fs asin a: are in- 
Sirong| eaten a 
8 which is omi 8 
ear, “and which was $300,000 and 
$360'000 in 1930 and 1929 respec 
tively. 

The profit and loss statement is 


as follows: 
Income and Surplus Account 
Years Ended October 81 
1981 1930 1929 


£, $ $ 
Net profite*.. 1,828,068 1,424,061 1,661,562 


hase aomreeridtions) inp 
170,000 

7,600 

40,000 


JOHN COTTON’S brin 
2 csatl-atticl tice worry, 


ak er ae 


and more placid 
Mild . « .Medium_- 


Tis = Ste 


sin 50c 
= $1.00 


840,000 
70,000 
160,000 


840,000 
70,000 
150,000 


40,000 
300,000 


* 260,000 ......- 


; 365 81,582 _ 99,062 
Sur. for yer, 1abbes 18904 619.902 
orward 5 718,964 
mayo ee need charges, 
auditors fees and interest due de tors, 
and after provision for bad and do 
debts and rebate of bills for discount. 
Assets Drop 6 Per Cent 
Assets. were lower by approxi- 
mately 6 peF céfit at $139,176,600 as 
compared with $148,170,463 the 
previous year. The most important 
during the twelve month 
period being thé entire dissappear- 
sae aaa ts 3 
at ear ago; 
over $4,000,000 in Canadian call 
; and a substantial increase in 
the — holdings of government, 
municipal and provincial sectrities. 
A year ago at this time the bank had 
overhinent afd provincia! securi- 
arse Gans Be 
rt shows item @ 4 - 
G0b—an inerense of $6:500,000, Simi- 
larly pens provincial Aa 
ments, whieh a year ago w ” 
000, have increased to 2,133 
to ties are up from 
199,000 to $8,430,000. : 
Among “other assets” there is an 
increase fein, in non-current 
loans to ,000, as compared wi 
previous 


ee var, 


a 850,000 
_» 1016 Beaver Hall Hill 
oe MONTREAL 


at 
a the trend 
@ of trade : 
imme Im Carmadan | sot: t100800, white bank premises 
%. r . Ww 
4 & n account is up $310,000 to $6,300,000. 
; oe ene Lower 

A liabilities the bank shows 
& drop a approximately $4,000,000 
in deposits of which $3,000,000 is 
attributed to savings deposits, the 
total being $90,405,000, as compared 
i nd at $1 Mab DOD a8 
tan: , as 
a: $20,970,000 on October 31, 
1930. Liabilities to banks abroad 
are substantially lower, while re- 
rves show practically no change 

rom a year ago, there being $8,00 
000 in reserve fund account, $7,000 
000 in capital stock and a clear sur- 
lus in profit atid loss account of 
$761,908. as against $740,000 last 


ear. 
, The bank has again maintained a 
liquid positions @ fatio of quick 
assets to liabilities to the public be- 
.7 per cent as compared with 
r cent a year ago and 49.5 
in 1929. Cash assets at $20,895,270 
aré 16.2 per cent of liabilities, as 
éompared with 22 per cent a year 


ago. 
eAnslysis of the bank’s branches 
as contained in the list published in 
the annual report, shows 227 


| | Operating in Quebec, Ontario, Manitoba, Saskatchewan, 
| Alberta and British Columbia 


| AUTOMOBILE 
fm force OVEF 2... i.sssesssse Dic deesnas eee 
‘otal Assets over . bop beovess 


Agents reauifed in Ontario 
Write BasterA Branch, 2 Toronto St., Toronto, Ont. 
‘THE WAWANESA MUTUAL INSURANCE CQ. 
Head Office—Wawanesa, Man. 


WINDSTORM 
$200,000,000.00 
3,000,000.00 


THE CANADA NATIONAL FIRE 
INSURANCE COMPANY 


Head Office: WINNIPEG 


Toronto Office:, 205 Brock Building 
Walter J. Steér, Branch Manager 


Presid J. B, K.C., Winnipeg, Man. 
ist Vice Presi dent, PR werk . ictorie, BA. 
2nd Bond, Ww 


Vice-President, Allan 8. itinipeg, Man, 
Applications for Agencies Invited 


The Financial 
Answers Your Questions 
Without Charge 


As & subscriber to The Financial Post you are 
entitled to ask questions regarding any invest- 

ment that you are interested in. 

Address your enquiry to The Investment Depart- 

ment when sending in your subscription. 

USE THIS COUPON 


Fe ete me aoe cme ee ee ee a me ee ee 


THE FINANCIAL POST, 
1583 University Ave., 
Toronto, , 

Please send me The Financial Post for the next year (52 
issues) I enclose $5.00, 


Name PSSST ETCEE SCTE EEEET HES H eee EeeeeEeCereeeeeMes 
Occupation SPREE EEEHEEREEE EERO eee eete ee eee eeeeeeeeeteeee 
Address SHS HHHSSESESH SOME SES ESE EEE EEE ESET EEEES 868 


sees mney 


th | Publie @ munic. see. 


THE FINANCIAL POST 


Maritimes Voice Praise 
Of New C. B. A. President 


J. A. MacLeod Brings 44 Years of Varied Bank- 
ing Experience to New Task 


Warm tributes to John Andrew 
McLeod, eminent Maritimer and 
banker are being paid editorially 
by his fellow-kinsmen on the occa- 
sion of his election to the office of 
president of the Canadian Bankers 
Association. This promotion ap- 

als particularly to the hearts of 

aritimers because not only is Mr. 
McLeod a native of Prince ward 
Island, but the bank which he rep- 
resents also has its head office at 
Halifax. For instance the Halifax 
Chronicle says: 

“Mr. McLeod is one of a large num- 
ber of Maritime province men who 
have attained eminence in Canadian 
banking. A native of Park Corner, 
Prince Edward Island, he commenced 
his life’s career in 1887 when he en- 
tered the Charlottetown branch of 
the Bank of Nova Scotia as a clerk. 
Serving for Several years as accoun- 
tant at the head office in Halifax, he 
subsequently was manager of the 
barik’s branch at Havana and at Chi- 
dago. Transferred te Teronto as su- 
perintendent of branches, he was a 
pointéd assistant genéral manager in 
1917 and general manage? in 1923. 

“Growifig up with the bank, he has 
established, in his 44 years of service, 
an enviable reputation as a highly 
competent and experiefced banker. 
His many friends in Nova Scotia, who 
warmly welecéme him when he comes 
to Halifax each year for thé annual 
meeting of the bank, will eongratu- 
late him on the honor that had been 
ped Mr. McLeod by the Canadian 

ankeérs’ Association.” 


Wide Experience 


As this reference points out, ‘the 
new C. B. A. president has a wide 
background of experience gained 
in the service of the institu- 
tion of which he is Row vice-presi- 
dent and general manager. Born at 
Park Cornet, P.E.L, on August 8, 
1868, he entered the service of the 


branches in operation, as compared 
with 210 @ year ago. This increase, 
in the face of a général decrease on 
the part of most Canadian chartered 
banks, comes as a result of the acqui- 
sition of the Weyburn Security Bank 
with its 30 brariches in Western 
Canada, during the year. 

The bank’s antiual meeting is be- 


tood | ing held at 12 noon on Wednesday, 
f | November 25. 


Comparative balance sheets as at 
October 31, 1931, and. 1930 are as 
follows: 


GENERAL STATEMENT 
Immediately Available Liquid Resources 
As at October 31 

1936 


1931 

$ $ 
Specie ° 415,324 1,023,293 
a notes ... 10,616,826 
oreign curr. 
Gold reserve - 
Due 
Go 


34,824, 38,528,889 
Leans and Secufities Other Those of 
Canadian Government 

6,684,941 

Railway ees. .... 179,877 2,103,616 
Caf. eall loans ... 17,548,746 11,851,444 
Can. current loans 65,108,865 66,846,170 
ha to munfe., ete. 8,429,974 6,199,124 

ns té prov. govts, 2,123,656 479,166 


88,920,539 91,716,644 
Other Banks 
607,865 


620,820 
6,826,161 8,621,746 
616,887 


606,788 
7,053,7 9,745,997 


Other Assets 


Non-current loans . 238,178 
Real estate 

Mortgages 

Letters of credit . 

Bank premises .... 

Dep. re circul, fund 


4,237,124 


Due from 
Notes of other batiks 
Cheques of other bks. 
Due — other bks, 


176,848 


115,246 
8,178,983 
148,170,463 


8,878,106 


Total assets ...... 199,176,621 
Liabilities 
To the Public 
Notes in circulation 8,943,625 
Deposits by the publie: 
mand dept, .. 18,496,210 
Savings dept. .. 90,405,071 


117,783,906 
To banks abroad, etc.: 
United Kingdom . 
Foreign 
Letters o 


8,592,326 


20,970,810 
93,820,934 


122,883,569 
160,714 
4,242,678 
872,487 


5,275,779 
8,990,197 


132,149,545 


686,083 


2,716,871 
2,704,264 


123,204,081 
To Shareholders 
Dividends, ete. ...4. 
Reserve 
| Capital 
| Surplus 


To Can. banks 


761,908 
15,972,590 16,020,918 


| Total liabilities .... 189,176,621 148,170,463 


Gold Reserve 
Behind Notes 


Is Increased |; 


Excess of gold held by the Min- 
ister of Finance over the statutory 
requirements for Dominion notes in 
circulation jumped $2,132,555 to 
$2,810,719 in October, according to 
the monthly “Circulation and 
Specie” report issued by the Depa 
ment of Finance. 

Actual gold holdings increased 
$4,836,520 to $72,851,099, while 
notes in circulation, to which this 
reserve is applicable were higher by 
$2,708,965. Total note circulation at 
October 31 was higher by $7,703,973, 
but of that total $5,000,000 was due 
to notes outstanding under the 
Finance Act which require no gold 
reserve. Total notes now outstand- 
ing under the Dominion Notes Act 
is $107,540,380, 


Reserve Outlined 


Notes issued under the Dominion 
Notes Act requires a gold reserve 
equivalent to 25 per cent of the first 
$50,000,000 and dollar for dollar 
thereafter Statutory requirement 
is therefore $12,500,000 plus $67,- 
540,880—a total of $70,040,380. 

The margin of $2,810,719 as com- 
pared with that at the end of Sep- 
tember,_when gold to the amount of 
$68,014,579 was held against notes 
issued under the act to the value of 
$104,836,415, giving an excess of 
gold holdings over statutary fe- 
quirements of $678,164, will be seen 
to have considerably improved. 

The comparative ratios of gold 
held against notes issued-under the 
Dominion Notes Act for the last 
three months have been as follows: 
October, 67.74 per cent; September, 
tee per cent; and August, 66.52 per 
cen 


Bank of Nova Scotia at the age of 
19 as a junior clerk. By 1895 he was 
appointed manager at Harbor 
Grace; Newfoundland and two 
years later was promoted to the 
ost of assistant manager at the 
ank’s branch at Chicago. In 1998 
he returned to manage the Saint 
John’s Newfoundland branch but 
only stayed two years being again 
= oted in 1900 to the Boston 
ranch. . Five years later he took 
up his travels again this time to 
Havana, Cuba, but after a year’s 
sojourn he found himself again in 
Chicago, this time to head the 
branch where he had been assistant 
manager a few years before. 

In 1913 his travels ceased and he 
was brought to head office as super- 
intendent of branches, a promotion 
which was followed up four’ years 
later by his appointment as assist- 
ant general manager. In 1923 he 
became general manager and in 
1927 vice-president. 

Perhaps the best tribute to his 
ability is found in the growth of 
the institution to which he has given 
44 years of his life. Founded just 
100 zones ago as a 
in Halifax, the Bank ‘of Nova 
Scotia is now a famous interna- 
tional institution with 350 branches 
located in all provinces of the Do- 
minion and in Jamaica, Newfound- 
land, Cuba, Porto Rico, Dominican 
Republic 
land. Since 1883 the bank has a 
sorbed four important banking ina 
stitutions, the last being the Bank 
of Ottawa in 1919. In terms of 
assets it ranks fourth among all 
Canadian chartered banks the lat- 
est available figure being $263,970,- 
000. It has a reserve fund of $24, 
000.000 as well as paid up capital 
of $12,000,000. 


nited States and Eng-| gt 


Dominion Bank 
To Make Issue 
Of New N otes 


Bank notes of a new design are 
being put into citeulation by the 
Dominion Bank this week and will 
soon be furthering the cause of 
brighter pocketbooks, 

The new notes, which were pre- 
pared and engraved by the Canad- 
ian Bank Note Co., até of $5, $10, 
$20, $50, and $100 denominations, 
and will all bear portraits of the 
bank’s president, A. W. Austin and 
the vice-president and general man- 
ager, Clarence A. Bogert: The 
technical excellence of the produc- 
tion of these notes, and notably the 
skill with which the portraits are 


executed, is a testimony to the high 
quality of the Canadian craftsman- 
ship that produced them, = ' 

The $5 note is printed with under- 
lying tints of orange afd gtéen a 
large figure “6” being carried in 
the centre of the face. Large coun- 
ters with the numeral “V” engraved 
thereon are shown in the upper left 
and lower right hand corners cor- 


Halifax ,.. 


Nine 
Closed in October 


Closing of nine branches 
of Canadian charteréd banks 
during October brought the 
ee A Me pra as oe 
ginning of the presen n 
to 4 086, aseeene. to the 
Bank Direetory of Canada. 

On the nine branches 
vlosed in October, three were 
sub-branches in 
which vince also had two 
other closings, while Ontario 
had two, and Saskatchewan 
and British Columbia one 
each, 

The total number of bran- 
ches of Canadian banks in 
Canada, Newfoundland and 
abroad how amounts to 4,166, 
as compared with 4,291 at 
this time last year and the 
high record of approximately 
4,700 reachéd in 1921. 


———————E—————————————_——_ 
Weekly Bank Clearings 
eee eee 
WEEKLY BANK CLEARINGS 
oe eet) Mov. 19, 1001 

028 $ 2,813,329 


Saint John ..... 2,800,017 


responding counters bearing the| 


figure “5” appearing in the other 

corners. The back is printed in 
reen afd shoWs a map of the 
ominion of Canada. 


The layout of the $10 note is |; 


similar to the “five,” carried out in 


little local bank | # Combination of orange and blue. 


The $20 note, in orange and 
urple, the $50 in orange\and yel- 
ow, and the $100 in orange and 
brown are somewhat similar in ar- 
rangement, but have the title “The 
Dominion Bank” on the face én- 
aved in a curved line instead of 
in a straight line as on the $5 and 
$10 notes. The map of the Domin- 
ion is also reproduced in the re- 
spective colors of purple, orange 


Sudbury eeeetaae 


Western Cities 
1 20, 19 


Fort William .... 910,5 
Winni eeteees 01,0088 


Tan * 
6,081,682 
135,414 


6¥, 19, 1931 
887 


ose JAW csses. 


and brown on the backs of these | Satkatoon 


denominations. 


‘The new note issue commemor- | ca) 


ates the sixtieth anniversary of the 
bank which is being celebrated this 
year. . 


~~ Vietoria 


15,4 
1,681,560 


Insurance for Buyer and Seller ° 


LIFE OFFICERS 
ANNUAL MEETING 
HELD IN TORONTO 


President Reviews Events 
and Knocks Prem- 
ium Tax - 


DEATH DUTIES HIT 


Thinks Companies Can Do 


Much to Curb Over. 
borrowing by Gov- 
ernments 


A vivid picture of the growth and 
present position of life insurance 
companies as “reservoirs of the na- 
tion’s thrift,” was given at the 
thirty-eighth annual meeting of the 
Canadian Life Officers’ Association 
held in Toronto last week by the re- 
tiring president, H. R. Stephenson, 
of the Crown Life Insurance Co. 

Life insurance company holdings 
of government and corporate secur- 
ities, he said, exceed in the aggre- 
gate those of the chartered banks; 
real estate loans are double those of 
the mortgage loan companies and 
trust ¢ompanies combined; policy- 
holders’ funds were in excess of the 
total savings deposits in banks, trust 
companies ‘post-offices and other 

overnmental depositories com- 

ined. 

While acknowledging the co-oper- 
ation received from those govern- 
ment officials whose duties brought 
them into closest contact with the 
insurance business, Mr. Stephenson 
said that little progress had been 
made in the matter of taxation, how- 
ever. Canada is the only British 
country in the world, he said, where 
life insurance premiums are taxed, 
and the total of these alone will this 
year amount to over $3,000,000, 

Thinks System Iniquitoys 

‘In Great Britain, not only is there 
no premium tax, but income tax ex- 
emption is gtanted in respect of life 
insurance premiums paid up to one- 
sixth of assessed income. 

“In addition to exacting the pre- 
mium tax from the policyholder while 
he is alive,” continued Mr. Stephen- 
son, “our provinces also tequire, upon 
his death, payment by the benefi- 
claries of the regular succession 
duties and it happens that some of 
the statutes ave so framed that dupli- 
cation and éven triplication’ of de 
mands for duty may, under certain 
circumstances, enéue. 

“The iniquity of this last-mentioned 
condition is now pretty well admitted 
y all coneerned and corrective 
measures will probably be unde?- 
taken. 

This is an example of the numerous 
serious difficulties which overlapping 
and ¢onflicting legislation always 
creates.” 

With regard to the volume of new 
business written during 1931, Mr. 

tephenson stated that, from pres- 
ent indications, it would seem that 
by the close of the year new policies 
issued in Canada will aggregate well 
over $800,000,000, in spite of the 
economic conditions which have pre- 
vailed. 

Average Per Family Doubled 

en years ago the amount of life 
insurance carried by the average 
Canadian family was $1,750, where- 
as today it is $3,500. This was stall 
much too low, Mr. Stephenson 
thought, and saturation point was 
not yet in sight. 

That Carlada is a large “exporter ’ 
of life insurance was shown by the 
fact that the total of policies issued 
abroad by all Canadian companies 
in the last two years has excceded 
the total they have issued in Canada 
and far exceeds the amount, issued 
in Canada by British and American 
companies. 

Touching upon the loan and sur- 
render situation that has developed, 
Mr. St®phenson said: 

“These demands have continued 
during the intervening months and 
the increase of policies surrendered 
has followed. he companies are 
applying themselves diligently to the 
task of conservation, despite which, 
it. is probable that 1981 will record an 
unusually high rate of cancellation. 

“It is impossible to overstress the 
unwisdom of dropping policies within 
a few years of issue except, of course, 
in cases where the need for the in- 
surance has ended, The loan privi- 


> 


| 


i 


Ordinary Life Insurance* 


February . 
+ 40,483,000 
87,846,600 


Dee. 16:771,000 48,899,000 


Total, First Ten Months, 1981 4... 


Total, First Ten Months, 1 
First Ten Months, 


Decrease, 1931 (12.14%) 
Decrease, October, 1931, from October, 1 


1926 027 1928 1929 1 
Jantiary .. $33,907,000 $36,986,000 $47,569,000 $49,789,000 $46,074, 
84,744.000 85,525,000 89,962,000 47,140,000 Ser 
« Dy ’ 
61,649, 
48,871, 


Sete ereeteeeee eee eeene eeee 


Seer eee eeeeee 


193 
188, 
sd 

648, 
4},814, 
827, 
977, 
138, 


i 
sctenees Skuatsee ssn 


$55,720,000 
wees ceanee rene’ 19.18% 


*Compatiies having in force 84 per cent of 


ada as at Jan. 1, 1981, New paid for, 
both Canada and Newfoundland afd 


search Bufeau, Hartford, Connecticut. 
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Oct. Life Insurance Sales 
19 p. c. Below Oct. 1930 


Sales of ordinary life insurance 
in Canada and Newfoundland durin 
October at $36,006,000 were 19.1 
per cent smaller in volume than in 
the same month last year, accord- 
ing to the monthly fi ublished 
this week by the Life Insurance 
Sales Research Bureau of 

The decline was common. to all 

rovinces excepting only Nova 

cotia, where the total showed an 
advance of 5 per cent. As might be 
expected the Western provifices 
were among thos to show the most 
marked declines, although the sever- 
est percentage recession was felt in 
Newfoundland, where sales were 
but 57 per cent of last year’s total 
for this month. 


In Ontario and Quebec, where the | Ma 


bulk of the business written in the 
Dominion is placed, the sales were 
78 and 85 per cent respectively of 
October last yéar’s volume, these 
two provinces accounting for $25,- 
740,000 of the total. 

The grand total, $86,006,000, is 


Says Insurance Business 
Enjoys Good Trade Press 


“No other business has at its dis- 
posal moré worfth-while tfade peri- 
odicajs than life insufance — every 
phase of the business is analysed 
and explained by some writer and a 
huge fund of information is avail- 
able,” declares A. Mackenzie, man- 
ager of agencies. Manufacturers Life 
Insutance Co., writing in the ¢om- 
pany’s agency bulletin. : 

Preparation, says Mr. Mackengie, is 
of vital importanée to insurance sales- 
men, who must keép abreast of mod- 
ern ideas of business, just as the 
surgeon must keep up with modern 
ie and improved methods in his 
ine, 


Forest Fire Losses 
Low in New Brunwsick 


Forest fire 10sses of the province 
of New Brunswick in 1931 were un- 
usually low and amounted to $7,622 
with $480 additional for buildings an 
$196 for forest products, according to 
Hon, L. P. D, Tilley, minister of 
Lands and Mines. 

From a commercial standpoint the 
total of 3,687 acres burned over may 


lege is‘a boon in emergency and if 
used, it should be replaced as quickly 
as possible. Furthermore, every in- 
sured person should beware Te- 
placing an existing policy by a new 
policy without first submitting the 
pesavues change for analysis to the 
éad office of his company. 


Investment Problems 

“As the volume of insurance in 
force increases, so also increases the 
volume of the funds, and the prob- 
lems of investment are perennial, The 
period of inflation which culminated 
in 1929 was characterized by over- 
borrowing on the part of many gov- 
ernments and on to say 
nothing of public utility and indus- 
trial entePprises, 

“I venture the suggestion that it 
lies within the power of the life com- 
panies, as the most important group 
of investors, to exercise a highly 
salutary restraint upon over-borrow- 
ings, and thus lessen the intensity of 
the next boom and its consequent 
reaction.” 


nevertheless 19.76 per cent higher 
than the September figure, this be- 
ing better t the usual seasénal 
upturn experienced at this time of 
» compa with an’ increase 

t year of a ion over 14 per 
cent, and for 1029, 18.3 per cent, as 


. | between the same two months, 


The figures are based upon re- 
turns from 15 companies having in 
force 84 per cent of the business 
done in the Dominion. By provin 
fae volume for October was as fol. 

ws: > 


Life Insurance Sales 
1981 on te, 

Alberta $1,692 te os” 
British Golumbla’:**"; “posses | Gn™ 

nitoba ‘ eee 2,057,000 
New Brutewick seneee 000 
Nova Scotia 
ntario 
rince 
Saskatchewan ..s++:.« 1,709,000 
Newf ndland. esbtees 284,000 
$86,006,000 


be reduced to 2,880, the remainin 
1,157 acres not having been fores 
land. The damage was divided into 
the following classes: 636 atres of 
merchantable timber a $2,916; 
9 actes young g@fowth damag 
$3,236; 802 acres unclassified lan 
with $1,471 damage. 


Executor 
serve the 


Chartered Trust and Executor 
wants to serve you. Remember 


making or q 
obtainable—the fees, reasonable, == 


1 


ny could not to 
Seabda Oa 
thet whens 


s 


CHARTERED TRUST AND > © 
EXECUTOR COMPANY, ~~ 

34 King St. West, Toronto2 
132 St. James St, West, Montreal, Qua, 


President: 
JAMES Y, MURDOCH, KC. 


Vieo-Presidente: 
W.S. MORDEN, K.C, JOHN J. GIBSON and Gen, 
Secretary: EW. MeNBILL ae 


NORTHWESTERN MUTUAL 
FIRE ASSOCIATION ~ 
SEATTLE, WASHINGTON iain 


ABAD OFFICE FOR CANADA: HAMILTON, ONT. 
Writing Fire and t Cost 


CANADA sauare MONTRES 


5 


¥ 


announce the appointment of Hon. CO. 
A. Dunning, & vieespresident of the 
company, to the chairmanship of the 
loventens t_édommittes, and of J. C, 
aight, K.C., ae a vice-president and 
ditector 
t. Dunnin was injater ot 
nanos ithe ernie tederal gover 
Canadian "Past ai 
residéfit ah 


way as Vice- 
worhecty-anabea, propertica in Coe 
tober, {oa0. ial, he has een pae 
Ontario Equitable Company's soliti+ 
tor sinéé its inception, ‘ 


_ DOMINION OF. CANADA 
NATIONAL SERVICE LOAN 


AA SOUND INVESTMENT ‘offered 
the Canadian public in the new Domiaion of 
Canada 5% National Service Loan. 


5-year Bonds at $03, to yield 5.17% 
10-year Bonds at $99 to yield 513% 


Further information will be supplied and 
subscriptions received at any of our 
800 Branches in Canada. 


Roval Bank 
of Canada . 
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Uchisher’s “Fool's Gold” | 


hipment Dampened 
A q or Until 1847 . 


RAPID RISE 


y 


in 20 Years Has) & 


yt Equal to One-half. 
: a’s Entire 


ee 


a re ts have been | 
: a worked along tie valley 
rts ts er | 
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Canada’s Gold Mining Industry Embraces Whole Dominion 


°°° GeneID © 6 © eunnmenes Sa'n 


Gold Mines. 
Gok/ with Base Metals 


1d -min- 
basis. The 


known as 
eae, 


alt of 


’ Porcupine Staked 

Small finds were ré from 
time to — in various —— of 
Ontario reached the stage 
of Gocnphondlal tan ttance. Follow- 
ing the coi on of the T. & N. 
O. Railway northward from North 
Bay and the subsequent discovery 


assed | of the Cobalt silver area, interest 


was revived in mining which caused 


ts to push farther and 
north and in_1909 a rich 


finds | strike was made in Porcupine on 
hat i ish-O 


is known as the Scottish- 


= now owned by the 
usa ites & Development Co. 
This find was quickly followed by 


others and the foll year Hol- 


li r ome roe 
dust ee nae time to the 
end of September, last, this area 


roduced $279,983,305 in gold bul- 
on, and has become the greatest 


ed oid producing camp in the Domin- 


on. 


906 gold was found in the 
Larder Lake area, just east of the 
present Kirkland Lake camp, and 
some claims were staked at Kirk- 
land Lake. About this time gold 
also was found near Swastika on 

T. & N. O: Railway, just west 
of Kirkland Lake. Little progress 
was made, however. 

About this time W. H. Wright, 
an army veteran, came north to 
work his “farm,” a veteran’s claim, 
whith had been purchased from & 

llow soldier for $150; o: 

s “farm” a swamp of miuskeg afd 


Placer Gold 
Gold Properties under Development 


THUNDER 


me ee 


Premium Paid for Gold 
Gives Industry Impetus 
Needed for Expansion 


7 Canada Now the Second 


Among World Gold 
Producers 


AIDS SMALL MINES 


Government Gains By Con- 
trolling Gold Shipments 
and Paying 
Premium 


Canada’s gold production is now 
pesond only to that of South Africa, 

s we pone our next 
neare competitor, the United 
States. That this position «should 
have been won in times of econo 
depression is particularly gratify- 
ing, but what is of greater impor- 
tance is that this position should 
be maintained and Canada’s gold 
resources brought to the highest 


ee of development. 
anada has become “gold con- 
scious.” Not only is production the 
greatest in the history of the Do- 
minion but exploration is being con- 
on @ scale of major magni- 
tude which embraces most of the 
provinces in the Dominion; simul- 
ponoouaey the development of gold 
rospects is proceeding as never 
fore. This great activity in the 


part of the Wright-Hargreaves 
mine. By the end of 1911 most of 
the claims staked during the earlier 
years were re-staked early in 
1912 the Tough Bros., Harty 
Oakes and W. H. Wright, and mee 
others, struggled to make a gol 
camp which ranks second only to 
the Rand in South Africa, 


Placer Mining Gives 


Unemployed 


Money 


Placer gold mining is solv- 


ing the unemplo 


ent prob- 


lem in the neighborhood of 
Edmonton, Alta. All that is 
necessary for the unemployed 
man to do is to go to the 
bank, and — gold for his 


_ tequiremen 


The bank in question is not 
a financial institution as gen- 


erally understood, 


but the 


bank of the North Saskatche- 


wan River, 


which flows 


through the city. Hundreds 
of the unemployed in the 
vicinity of Edmonton can be 
seen at work panning the 
river gravel. The returns for 
this effort while not lar 


are sufficient to 


keep the 


wolf from the door in many 


cases, It is said 


that the 


average weekly “clean-up” 
from these placer operations 
is about $3 per man. 


——— for and p 
gold has received 


roduction of 
its impetus 


GOLD DEVELOP 
IN CANADA — 
Map by The Financial Post 


BAY ill ae 


Of the Pré-Cambrian shield 
covering nearly two-thirds of 
Canada’s mainland, only a small 
portion has been adequately pros- 
ected. From this area during 
© past 20 years nearly $400,- 
000,000 in gold has been pro-. 
duced. Two small areas, Porcu- 


through gold becoming more valu-|of last 


able. The decline of commodity 
prices has given gold greater buy- 
ing power. There is another fac- 
tor. The fixed monetary value of 
$20.67 per ounce not anges, 
but the arbitrary premium and 

count between nations on exchange 
has made the gold of increased 


pine and Kir 
accounted for most 

loration on a small scale nev 

fore attempted is under 
and there 1s reason to believ 
that other areas equal to Porcu- 
pine or Kirkland Lake await the 
prospector. 


year’s record 

With an incentive so a’ 

a 10 per cent premium it is 
unreasonable hope that gold 

tion will increase from year to 
until the vast resources of the Do- 
minion have been adequately pros- 


value in countries with depreciated | tures 


currencies. Canadian curency is at 
a discount in the United Sta 
while United States funds are at a 
premium in Canada, 8 wo 
enable Canadian gold producers, 
with free intercourse, to profit by 
the extent of the premium on 
United States f 
Embargo Declared 

The Federal Government has de- 
clared an embargo on the rt of 
gold bullion, in order that it may 
control its movements for se 
international obligations. Having 
shut the gold producer off from 
selling for United States funds the 
government in justice pays the gold 
producers the premium pre 
on United States funds—currentl 
more than 10 per cant. This, coupl- 
ed with declining commodit ces, 
makes the value of gold ite pur- 
chasing power greater than ever 
before. 

This year Canada will have a gold 
production 30 per cent in advance 


Gold Mines of World 
Compared With Canada. 


Costs and Output Fi 


res Reveal Canada’s Gold 


Mines Stand High in World Comparison 


effects on 
economic life of the country as | P@T® 


the money expended 
nel. 


s into - 
of labor, in - and com 


remium on production 

y adverse international exchange, 
ig adding vast to 
reserves of our mines. Properties 
with quantities of marginal ore— 
that is, ore wes cost of produc- 
tion about the recovery value 


mnages to the ore |. 
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SEER EE, 


¢ / IS WORLD’S SECOND GREATEST GOLD PRODUCER - 


worthless. Following the spirit of| Whereas the production for the 
the north he serene Seegeeet and| Porcupine area has been steadily 
to. him goes the credit of the first| declining since 1925, that of the 
not _duplis pol scovery he present Kira-| Kirkland Lake area has been stead- FOREIGN 
it was not until 1871 that | lan ke camp, Cafiada’s leading|ily increasing. The total produc- Alaskan J 
rs discovery of - ucer. This discovery was made|tion to September 80 last, was — “Geld 
northwestern Ontario, west in the fall of 1911 on what is now $95,371,897 in gold bullion. St. John del Re 


v 
Ashanti Goldfields 
Mysore Gold 


LS ey 
in 1988 ee het 
163,312 8,924,460 $0.868 $0.627 
ie 


" 1930 Output 
Location Fine Ox. 
Alaska 
B. Congo 
Brazil 


isi ees 1 aT As $9.86 | Mant fSueoe Geld Wins Lined | me - | 

406,000 . | | | 

s2 G2 2 =| SISCOE GOLD MINES” 
: | | LIMITED 

Transvaal OFFICERS: 


: “Quebec's First Gold Producer” 
J. T. Tebbutt, 
Transvaal President. 


840,000 7.23 . 
Transvaal : URING the past four months, the major 
Transvaal 0 5. x ‘ evs ments at the mine have been the 


Transvaal the 150-foot level and the eter 
H. EB. Green, foot level to the western ore tone. The 150- 


arenes 

ransvaa Secretery-Treasurer. 

Transvaal opened up 500 feet of ore which will probably 

Transvaal feet wide. Drift assays indicate that this ore 
. the mine average of the western ore zone 

is, above $14 per ton. 


Transyaal 
Third Quarter Statement 


Transvaal 
re DIRECTORS: 
Transvaal 6. N. Coyle, 
the 

Ww. A pert warcks ot 
eran rue Mo otal cost, not including depreciation 
ransva win : . 
irae Ment | Rath Sane hac 


S. Dakota 
S. Rhodesia 
Transvaal , 
Transvaal 
Transvaal 
Transvaal, 
Transvaal 


Homestake Mining 
Cam & Motor 


icLeod River Mining Corporation | ==¥.: ~ 
| Limited 


(No personal Liability) 


Transvaal 
Transvaal 
Transvaal 
Transvaal 


Geduld Proprietary 
Geldenhuis~ Deep 
Government Gold 
Langlaagte Estate 
Modderfontein B 
Modderfontein Deep 
Modderfontein East 
New Kleinfontein 
New Modderfortein 
New State Areas 
Nourse Mines 
Randfontein Estates 
Robinson Dee 
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CAPITAL STOCK 


‘Authotized—s,000,000 Shares Issued and Outstanding—1,372,295 Shares 
Issued and Held in Trust—-627,700 Shares. 


Z 
: 


‘ 
ce 
$3 


M.1.M.M., 
General Manager. 


: 
? 
g 


: 
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OFFICERS AND DIRECTORS 


HON. N. A. BELCOURT, K.C. 
Vice-President 


5 
S 


Transvaal 
West Springs 
Witwatersrand 
Witwatersrand Deep 
Lake View & Star 
CANADA 


E. R. READ 


: J. L. GOLDIE 
¥ President and Treasurer 


Secretary 


>. S.G.TOBIN, HERBERTSALINGER, W.E. BOND, J. L. GOLDIE. 
| General Manager, L. EZ. DRUMMOND, M.E. | 
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Transvaal 71,000 7.85 .... Drumheller, Alta. . 

eT The com has recovered, 
Transvaa ; meee Fensom od aed: Sept. 30, gold 

. . ° ; 
W. Australia 132,578 ‘ one TM. Hipsiocem iabilities of $1,772. 
jabs. ihe ead oy ae 

a on was ' 
aie at depreciation and taxes, 
Terenta, Onn operating profit $300,204, 


Geo. H. Robert, 
Montreal, P.O. 


Stanley E. Siscoe, 
Montreal, P.O. 


J. T. Tebbutt, 
Three Rivers, P.O. 


British Columbia: 
Premier Gold 
Pioneer 

Manitoba: , 
Central Manitoba 

Quebec: 

Noranda 
Siscoe 

Ontario: 
Barry-Hollinger 
Coniaurum 


me 
Hollinger 
Howey 
Kirkland Lake Gold 
Lake Shore 
McIntyre-Porc. 
Sylvanite 


Portland Canal 90,084 256,836 $7.25 $4.27 
Lillooet Division .., 26,700 13.07 .... 


Wadhope *19,782 65,051 7.44 7.52 


*117,259 866,808 *2.80 
$17,768 38,744 


*10,634 31,726 
*35,642 122,972 
37,416 67,600 
*496,542 1,625,368 
*22,280 7110,438 
52,106 


Fe, 


Rouyn 
Varson Twp. 


Pacaud Twp. 
Schumacher 
So. Porcupine 
Timmins 
Patricia Dist. 
Kirkland Lake *25,827 
Kirkland Lake *442,813 
Schumacher 223,325 
Kirkland Lake *40,494 
Teck-Hughes Kirkland Lake *262,021 
pena Timmins *34,487 107,290 
Wright-Hargreaves Kirkland Lake *117,653 220,430 
#Nine months to December 31, 1930. 
*A pproximated. 
Including depreciation and taxes. 
+Partly estimated. 
Calculated at par, $4.866 to the &. 
*+Costs are based on actual operating expenses and do not include 
income taxes, depreciation or royalties. They also exclude wherever 
possible expenditures on outside properties. 
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PROPERTY Bankers 


Canadian Bank of Commerce 


Transfer Agents 
The Eastern Trust Company, Montreal 
Imperial Trust Company of Canada, Toronto 


in the Province of Alberta. 


REGISTRAR AND TRANSFER AGENT 


Montreal Trust Company, Toronto HEAD OFFICE 


Dominion Square Building 
Montreal. 


PROPERTIES 


Dubuisson and Varsan . 
Townships, Que. 


MINE OFFICE, 


Investment in Canada's Mineral Resources is Profitable Patriotism 





i Agia: Work Being ‘Car- 
vied oe Raises Hopes 


_.It is.recorded that, in 1893, great 
interest was taken in gold mining 
in: British Columbia owing to the 
depressed state of the silver mar- 
ket. ‘And now, in 1931, a similar 
situation has arisen and great ac- 
tivity has been shown by gold mines 
already in operation, gold mines 
quiescent for years and in pros- 


ets taken up by. new interests, 
hia te 


producing gold in 


— lately con- 
vities to develop- 


nt, will very soon be in produc- 


¥ 
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Gold Production from Canadian Sources, 1858-1931 


British 
Alberta Columbia 
Value$ Value$ 
4,548,615 


Period 
1858-1860 . 
1861-1870 
1871-1880 .. 
1881-1890 ee 
1891-1900 
1901-1910 
1911 
1912 
1913 
1914 eeeeevee 
1915 ... 
1916 
1917 
1918 eeeee 
1919 eeeneve 

1920 .....08 

1921 eeeeeve 

1922 ciseeve aeeere 
1923 eeeeevee 
1924 
1925 
1926 
1927 esenvereene 
1988 . 2... 
1929 eeeeaee 
1930 eereeee 


Total .... 314,710 
1931, 1st six months 


eeee 
eeeeeee 
eeerevee 


eeeeeee **" S68 
1,406 
3,397,023 


214,798,467 
1,436,610 


Manitoba Nova Scotia Ontario 
Value $ Value $ Value $ 


3,461,453 
2,592,510 
3,828,730 
4,875,500 
3,354,451 
160,854 
90,638 
44,935 
60,031 
137,180 
94,305 
45,685 
24,310 
17,571 
14,263 
9,075 
21,540 
13,540 
21,643 
33,612 
34,687 
65,137 
26,667 
55,545 


10,180,485 
8,749,581 
8,516,299 

10,454,553 

11,679,483 

14,640,062 

20,678,862 

20,086,904 

25,668,795 

30,202,357 

30,950,180 

33,634,108 

32,629,126 

33,535,234 

35,886,552 


350,328,812 


1,564,774 19,105,156 
5,76 20,608,206 


1,091,225 767 


1,876,961 
2,930,170 


6,915,582 
3,047,442 


Total 


Value $ 
4,548,615 
80,552,972 
18,689,252 
12,074,480 
77,754,127 
144,245,542 
9,781,077 
12,648,794 
16,598,923 
15,983,007 
18,977,901 
19,234,976 
15,272,992 


Yukon 
Value $ 


Quebec 
Value $ 


51,753,500 
84,006,362 
4,634,574 
5,549,296 
5,846,780 
5,125,374 
4,758,098 
4,396,900 
3,672,703 
2,118,325 
1,875,039 
1,504,455 
1,364,217 
1,125,705 
1,243,287 
719,897 
988,465 
529,220 
639,483 
710,367 
741,954 


15,814,098 
19,148,920 
261,16,050 
25,495,421 
$1,582,443 
35,880,826 
36,263,110 
"38,300,464 
39,082,005 
39,861,663 
43,453,600 


777,625,370 


184,598,203 
nae 26,321,508 


32,258 


* *Record of production commenced in British Columbia, in 1858; Nova Scotia, 1862; Yukon, 1865; 
Quebec, 1877; Alberta, 1887; Ontario initial output in 1887, but no further production until 1891; Mani- 


toba, 1917. 


Canada’s Gold Output 
Shows. 30 Per Cent Gain 


A recent statement by the press 


against the above estimate of $41,- 


in United States said that by 1933 | 000,000 


it was that Canada’s gold 
een ace have a value of 
42,100,000 as ainst that of 
United ‘States of $41,000,000. The 
same prognosticator said that by 
1940 Canada’s. gold production 
would be up to $46,500,000 annually. 

How far these estimates are 
from the mark can be judged by 
the following tabulation, which 
shows that the output for Canada 
in 1930 amounted to $43,556,926 


The Financial Post has made a 
survey of the producing mines in 
the Dominion, and indications point 
to the production in 1931 being 
close to $55,000,000, whereas by 
1932 this production will have in- 
creased to close to $60,000,000. 

The following ulation shows 
the output of the leading mines 
in the Dominion for last year, the 
estimated output for the current 
yess and what may be expected in 
1932: 


Gold Production 


Ontario— 
Porcupine: 


McIntyre ie: Rac fists bebe cees 
MWEDONE ce. cc seb ase eee 
Miscellaneous ..... 


Kirkland Lake: 


Teck-Hughes. .......+:. 


Wright-Hargreaves ....... Sees 
Sylvanite : 
Kirkland Lake Gold Mine ..... 
Barry-Hollinger ..... 


Miscellaneous < 
Nickel-Copper ores .,...<; 


Total Ontario Seteeeeeereseeeeee 35,903,841 


- 10,222,881 


> 4,677,342 
tee 907141 


eeeeeeeeee 


$ $ 

778,455 3,535,000 
737,233 600,000 
9,725,000 
828 . 219,000 
5,240,000 
° 670,000 

184,841 
17,758,726 


19,980,000 20,250,000 


7,828,122 10,250,000 
6,200,000 
3,000,000 

925,000 
590,000 ; 
225,000 225,000 


17,188,556 21,190,000 25,025,000 
457,810 850 1,200,000 
3,920 150,000 
999,989 600,000 


47,225,000 


14,000,000 
6,000,000 
8,200,000 
1,000,000 

00,000 


42,645,000 


Quebec— 
BEOPAMAS © ng cco pcccececnces 
Granada ... 
Siscoe ....... Fheebichceksmhs ane 
Miscellaneous .....sessccesecess 


Total Quebec ceccccssecccescs 
Manitoba— 


Central Manitoba ......2.....+. 
MUEOOR- BOG wuibc ncivesccviscce 
Sherritt-Gordon eeereeer eevee eeeee 


eeeeeteeeeseeeeeeeee 


*2,345,000. 
*120,000 
367,266 
97,822 


2,930,088 


5,000,000 
350,000 
735,000 


"6,085,000 


430,000 
1,675,000 
60,000 


5,000,000 
400,000 
1,000,000 


6,400,000 


400,000 
1,800,000 
200,000 


one eat i ae 
by the numerous 


» Will undoubt- 
substantial increase 
pocnction in the 


Meets Success 
‘In Exploration 


cS eness ee nes which start- 
a surface oration programme 
“recently, is “Sieeaay meeting’ with 
success in two different sec- 
tions of the property where im- 
‘portant veins have been uncovered 
that are to be explored later by 
diamond-drilling. 
One drill is already set up and 
eee be carried to a depth 
of 1, ft. Two more drills are 
to be started as soon as power 
is available. 

On the 750 ft. level, recently 
opened up by a winze, drifting con- 
tinues in ore and over 250 ft. of 
ore sveragin better than $20 per 
ton in gold been encountered, 
ae averaging well over $30 per 

n. 


. Attractive Booklet 


-. Issued on Gold Mines 


“Canada and the World Gold Situ- 
ation,” is the title of an attractive 
ooklet prepared and now being dis- 
ante gratis by K, A. MacPhayden 
& Co.> members of the Standard Stock 
& Mining Exchange, Toronto. 

A survey of it shows it to be most 
eomplete respecting the producing 
and near producing gold mines, giving 
statistica data and current informa- 

_ tion regarding the present position 
of the leading properties. 


Total Manitoba ........-.+-+6 


British Columbia— 


Premier’ 
Consolidated. Smelters . 
Pioneer 


Miscellaneous - . . se ahce OS BEK GA 
Total British Columbia ........... 


Total Nova Scotia ..... 


‘ 


Total Yukon eat eeeeeeeeseseeeseee 
Total Canada eeeeeeteteseeeeeeeee 43,556,926 


*Estimated. 


AS COSTS DECLINE 
LOWER GRADE ORE 
MAY BE TREATED 


Kirkland Lake and Porcu- 
pine Mill Heads Show 
Drop in Grade 


It is significant that the grade 
of ore treated, both in the Porcu- 
pine and Kirkland Lake camps, in 
Ontario, is declining. It does not 


follow that the mines are becom- 
ing depleted. of the higher grade 
ore, but rather a tendency of the 
producers to treat more and more 
of the lower grade ore, made pos- 
sible by lower operating costs and 
by a premium on the gold produced. 

Vast quantities of ore were pass- 
ed over in former years owing to 
production costs being above the 
value of the ore. Now that oper- 
ations have become more stabilized 
and costs reduced this marginal 
ore now becomes profitable. 

In 1980 the average recovery 
from all the mines in the Porcu- 
pine camp was $6.94 per ton. In the 
nine months’ operations of 1931 this 
has dropped to $6.45 per ton. In the 
Kirkland Lake camp the average 
recovery in 1930 was $13.50 per 
ton, whereas in the first nine 
months of the current year it, too, 
had dropped, showing an average 
recovery of $12:75 per ton. 


CANADIAN VICKERS LTD. 


Aircraft 


Ships 


Engines 


Structural Steel 


Boilers 


Mining Machinery 


General Engineering 
25,000 Ton Floating Dry Dock 
Head Office and Works: 


MONTREAL 


CANADA 


eee ee eet eeeee 3 


582,884 2,175,000 2,400,000 
1,861,336 
*515,640 
50,000 
652,662 


3,379,638 
. 26,294 
734,181 


————___-_- 


1,500,000 
190,000 
500,000 
810,000 

3,000,000 

25,000 
750,000 


54,500,000 


1,500,000 
200,000 
750,000 
750,000 


"8,200,000 

25,000 
"750,000 
60,000,000 


SAN ANTONIO 


New Financing Insures Pro- 
duction Starting Early 
Next Year 


San Antonio Gold Mines is a re- 
organization of the San Antonio 
Mines that has _been developing a 
gold eee in Manitoba since 
1927. Owing to financial difficulties 
operations have been restricted un- 
til mid-summer this year when N. 
A. Timmins became interested, pro- 
vided additional funds and caused 
the present company to be formed. 

Sufficient ore has been indicated 
to warrant the construction of the 
mill now under way. Only a small 
section of the property has been ex- 
plored and other favorable areas 
are now to be prospected. 

The companys holdings consist of 
930 acres at Rice Lake, Manitoba, 
about 20 miles east of the Central 
Manitoba Mines, which pioneered 
the district. A 150 ton electrically 
operated mill is now being built, 
planned for completion early next 
year. 

The property has been developed 
principally through a main three 
compartment shaft sunk to a depth 
of 975 ft. which has resulted in 61,- 
000 tons of ore being indicated, hav- 
ing an estimated value of $13.45 
per ton in gold—sufficient for over 
@ years supply for the new mill. 

Funds are being supplied by N. A, 
Timmins, who is taking up treasury 
stock, which will ultimately give 


rol of the com 
Capitalization: "Oniahd: Par 


Common .... $2,500,00 
Slat iene see 00 $2,116,666 $1 


(Old stock) : High, 25c.; Low, 10¢. 
ertuntiniitpubsttienathimieiasaees’, 


Index of Mining Stocks 

The weighted index number of 
twenty mining stocks computed by 
the Dominion Bureau of Statistics 
on the base 1926=100, was 65.7 for 
the week ending November 19, as 
sempeees with 67.7 for the previous 

Eleven gold stocks fell from 66.2 to 
65.1, four gold-copper stocks from 
75.3-to 71.1, and five silver and mis- 
cellaneous stocks from 36.2 to 32.0. 


Metal Prices | 


o New Tater. 24.— 

opper: Electrolytic s + Ib. 

Lendon—Nov. 24.— i» 

Copper: Electrolytic spot, £39; future, £41. 
Standard spot, £33 12s 6d; future, £34 5s. 

Tin: Spot, £136 10s; future, £188 17s 6d. 

Lead: Spot, £14 17s 6d; future, £14 12s 6d. 

Zine: Spot, £14 2s 6d.; future, £14 7s 6d. 

Silver: 18-11/16d. per ounce, 


GOLD OF ANCIENTS 
TRIFLE COMPARED 
TO TOTAL TODAY 


Six Months Current Out- 
put Equals All in 
Columbus’ Time 


In the early periods of human 
history, gold was derived almost 
entirely from surface deposits in 
sand and vel, from which it was 
extracted by the simple process of 
washing. India, Central Asia and 
the Southern Urals and the regions 
bordering the Eastern Mediterran- 
ean were the original sources of the 
metal. The Romans operated mines 
in Hungary, Spain and Great Brit- 
ain, but during the middle ages 
the mining industry made little 
progress as the methods were 
crude, expensive and impractical 
when an attempt was made to win 
gold from the more refractory ores. 

Gold was the first commodity 
mentioned in the Bible after the 
institution of the Garden of Eden. 
It has long been associated with 
Sanctuary, the rise and fall of mor- 
archs, and all forms of material 
greatness. 

Although we see much evidence 
of the influence of gold in ancient 
times, it has been estimated that 
the total stock in Europe at the 
time of Columbus’ voyage was not 
more than $225,000,000—about six 
months production for the mines 
of the world at the present rate 
of output. 

From the discovery of America 
by Columbus in 1492 to the middle 
of the current year, the total gold 
production of the world has been 
estimated at 1,102,142,012 ounces. 

The gold produced in the world 


'from 1492 to the end of June last 


is estimated as having a value of 
approximately $23,000,000,000. Of 
this, approximately $10,700,000,000 
or about 46 per cent, is in the mone- 
tary systems of the world, of which 
Uni States aperenunetone 
$4,600,000,000 d France about 
$2,300,000,000, or together about 65 
per cent of the total gold used for 
monetary purposes. 


WORK AT VIPOND 
IS INCONCLUSIVE 


Development Programme 
Meets Some Encouraging 
. Indications 


At the annual meeting of sharehold- 
ers of Vipond Consolidated Mines, 
held in Toronto on November 24, it 
was announced that the extensive 
development programme as yet was 
inconclusive. Work has not resulted 
in any outstanding discovery but at 
the same time there were some en- 
couraging indications. 

Reviewing the programme outlined 
at the previous annual meeting and 
carried out during the year, Mr. Dye 
reported work at the 1,450 ft. level on 
the east porphyry contact had opened 
two low-grade ore lenses. Raises are 
in progress on both lenses. In the | 
No. 9 vein system on the same level | 
encouraging values had been found | 
to the north and are being drifted -) 
Recent drilling at a depth of 733 ft. | 
made some attractive intersection to- 
ward which a crosscut is being driven. 
In his opinion work should give con- 
clusive results within the next few 
months., 

R. Home Smith, president of the 
company, stated the cash position was 
strong and investments in excellent 
condition. 

The board of directors were re- 
elected without change. 


Building in 61 Cities 
Near Lowest Month 


Estimated value of building auth- 
orized by 61 Canadian cities during 
October, as reported by the Dominion 
Bureau of Statistics, was $8,713,402, 
This shows a decrease of $1,609,012, 
or 15.6 per cent, as compared with the 
September total, and is 31.7 per cent 
below the ogsregate of $12,756,402 for 
October, 1930. 

The cumulative total for the elapsed 
ten months of 1931 ($95,611,669) was 
31% per cent under the corresponding 
figure for 19380 and was also lower 
than the average for the same period 
in the eleven years, 1920-1930, 

In connection with these data, how- 
ever, it should be noted that there has 
also been a very decided decline in 
the wholesale costs of building ma- 
terials, upon which building values 
are based, the bureau’s index having 
fallen from 154.4 per cent of the 1926 
base in the first ten months of 1920. 
to 83.0 per cent in the same period 
of the present year, a decline of 46 
per cent, 


Board Will Arbitrate Case 


Of Indians vs. Vancouver 

J. J. Banfield is the Dominion gov- 
ernment’s nominee for the board of 
arbitration which will consider what 
price the city of Vancouver must pay 
to the Indians of the Kitsilano reserve 
for the right-of-way through the re- 
serve of the Burrard Street bridge. 

R. S. Lennie, K.C., has been ap- 
pointed counsel for the Dominion De- 
partment of Indian Affairs in the pro- 
ceedings. The representative for the 
Vancouver City council has not yet 
been named. 


Ship Cattle From Quebec 
The season of navigation about to 
close has been the most active one ex- 
perienced by the Port of Quebec for 
the past five years in the shipment of 
cattle. The number of live cattle 
ne during the summer totalled 


> 
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BOARD LISTENS 
TO ARGUMENTS 
ON RAIL WAGES 


Railways and Employees 
Argue for Fog Against 
' ut 


From Our Own Correspondent 


MONTREAL.—Arguments have 
been placed before the Board of 
Conciliation and Investigation by 
representatives of the railways and 
the five organizations of employees, 
in respect to the former’s applica- 
tion for a reduction of 10 per cent 
in wages. The board comprises 
James M. Macdonnell, Toronto, 
chairman; Dr. Hemmeon, Montreal, 
and Isaac Pitblado, K.C., Winnipeg. 
In setting forth the case of the 
railways, George Hodge, of the 
Canadian Pacific Railway, backed 
up the application of a 10 per cent 
wage cut by figures and statements 
to show that the request was justi- 
fied, : 

Reason For Board 


On September 15 last, the rail- 
ways suggested that rather than 
have existing basic rates of pay 
reduced, the employees should ac- 
cept a reduction of 10. per cent in 
their compensation for a temporary 
period, but that, failing an adjust- 
ment on this basis, the existing 
agreements should be revised to 
provide for a like reduction in the 
rates of pay specified therein. This 
offer was refused by the employees 
and led to the establishment of a 
board to secure revision of the 
agreement, q 

Mr. Hodge contended that if 
changes in the cost of living and in 
the earnings of the railwaysare ad- 
mittedly a basis for Increase in 
rates of pay, then the same argu- 
ment should apply when the reverse 
conditions obtained. He reviewed 
the operating position of the rail- 
ways over the last few years and 
showed that earnings had been 
sharply curtailed. Attention was 
also drawn to the decline in the 
cost of living. 


Answers For Labor 

- Speaking on behalf of the labor 
organization, Hon. James Murdock 
stated that after having paid out 
$167,000,000 in dividends jn five 
years, with $215,000,000 of actual 
earnings, the railways were not 
justified on accountof a couple of 
subsequent ledn years, in as 
the employees to take a reduction 
in wages. He pointed out that the 
groups of railway workers affected 
were already earning at least 6 pe 
cent lower wages than their fellow 
workers in the United States and 
this cut would leave them earning 
16 per cent less. 

on. James Murdock also stated 
that the workers were being asked 
to bear a large share of the burden 
inflicted on the railways by spend- 
ing of millions on hotels, pleasure 
resorts, golf links .and the like, 
which now seem to have pean are 
mature and were becoming burden- 
some. He also pointed out that 
while thousands of railway work- 
ers were out of a job, many officials 
who could well be dispensed with 
were kept on the payrolls of the 
companies; and that unemployment 
had placed an already heavy burden 
on the workers, without asking 
them to shoulder the further load of 
a 10 per cent cut. 
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By the Pioneer 
Makers of Pipe 
in Canada 


Joints that are 


tight and stay tight 


Stelco Improved Couplings 
are made from specially pre- 


November’ 8, 


Canada’s Principal Gold Produceras: 


Substantial Drop in ee 
of Pulp and Paper Expo 


From Our Own 

MONTREAL.—Pulp and paper ex- 
ports from Canada during the ten 
months. ended October, 1931, totalled 
in valué about. $117,000,000. This 
compares with a valuation of $148,- 
000, based upon shipments during 
the. corresponding period of 1930 

Shipments of mechanical pulp in 
the first ten months of 1931 totalled 
535,854 tons, to the value of $24,987,- 
988. In the first ten months of 1930, 
shipments amounted to 637,959 tons, 
worth $33,284,198. : 

Examination of the individual pulp 
export returns show a decline for 
mechanical, unbleached sulphite, sul- 
phate and all ‘other pulp, with the 
exception of bleached sulphite which 
showed a moderate increase. 

Exports of paper between January 
and October, 1931, totalled in. value 
$93,310,253, compared with $115,449,- 
058 for the same period in last year. 
The decline in value of newsprint ex- 

orts from $111,065,319 in 1930 to 
90,132,581 in 1931, accounts for prac- 
tically all of the decline reported by 
the paper group. All classifications 
showed a decrease. 


Mine 
& product tons 


British Columbia— ees de eas 
ecosee-Portian nal ...Go 

Prenesr OUR sates area ...... Gold 

Reno °..csc+cceceeee +» Nelson area ecesee Gold 

Union ereeeetreeeee ,.Grand Forks eceees Gold 


Manitoba— 
Central Manitoba .... Wadhope Seseseeere Gold 
Quebec— 


Scccccs chen aeenn Fics Alpha FF 15 

nae . Sense Riese coves coGe gold 2,000 
Cadillac ....+e«s++ Gold none 

.. Varson Twp. oevess Gold 150 

.Fisher puccscscoree Gold 40 


400 
125 


50 
160 


150 


Pacaud Twp. eadeee Gold 
orcupine ....++++ Gold 
Coniaurum ..........Schumacher ....-+-Gold 
Croesus ....++++s+e++-Munroe » eeeee Gold 
Dome ssecessenceeee sBOGeh, Feteapine «+ Gold 
ecsscacedece mmins eeedeeeeee 0 
Howey! +. j-vuasi2 «Patricia dist. esse OGs 
d Lake Gold . .Kir land Lake eeee 
Lake Shore acsenade hi eo Lake boven 
h G d ereeevee ee mmins ecneeeeeee 
_ a eae .»-Michipicoten evcsee GOld 
McIntyre-Por. .......Schumacher ....-.Gold 
Parkhill seeeeeeMichipicoten .....-Gold 
Sylvanite ........+.+-Kirkland Lake ooee Gold 
ee ooseueus aoe id 
pon ereeeereeeseae seerceeeee 
Wright-Hargreaves ..Kirkland Lake .... Gold 
Sincluding thase due and payable by end of 1931. 


Barry-Hollinger ...... *. 
Canusa ele. 
10 


Bcusesss 


St. Boniface Cattle Receipts 
October’s receipts of cattle at the 
Union Stock Yards, St. Boniface, 
totalled: Cattle, 46,892; hogs, 43,217; 
sheep, 37,190; and horses, 1,389, The 
nambee of cars totalled 2,083. 
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Granada Gold Mines, 


Limited 
(No personal liability) 


Granada Gold Mines, Limited, announces general 
enlargement of operations. (1) This includes erec- 
tion of a line for transmission of hydro-electric. 
power. The line will be completed in December. 
(2) The enlargement to. the mining plant itself 
includes installation of a 15-drill compressor to-— 
gether with other machinery. (3) Two diamond 
drills have been plated in operation: (4) An addi- 
tional crew has been engaged to conduct further 
surface exploration, 9 
A recent discovery of new high-grade vein system 
over 2,000 ft. east of shaft. 4 
Lowest level (775’) shows best values and structure 
in development to date. ‘ “Ts ee 


Head Office: 1109 Federal Bldg. 
Toronto, Ontario le 


Mine Office: Rouyn, Que” 


Years of Extra Life 
in this Pipe 2 
Stelco Pipe gives many extra years of 


service because it is thoroughly scale 
free—reducing corrosion to a mini-  — 


mum. Mill scalé is one of the prin-« © 
cipal causes of “pitting”— but = 
Stelco pipe is entirely free of this ~ 


destructive agent and presents ~ 


, smooth, clean surfaces both in- © 
terior and exterior thus defin- ~ 
itely assuring a full, steady ~ 
flow of ‘clean water and a — 
much easier job of instal- 
lation. | i's 
_ Specify STELCO. | 
| All jobbers carry it.. 


pared steel possessing extra 
strength and special tapping 


qualities. They ensure 


full 


and uniform threads—tight 
joints and long life to the 


pipe lines. 


SCALE FREE — 


nr 


| COLD STRAIGHTENED °\ ‘ 


Pir & 


IMPROVED COUPLINGS 


THE STEEL COMPANY OF CANADA, LIMITED 


HAMILTON + executive orrices « MONTREAL 


GALES OFFICES: HALIFAX, ST. JOHN, MONTREAL, TORONTO, HAMILTON, WINNIPEG, VANCOUVER 
WORKS: HAMILTON, MONTREAL, TORONTO, BRANTFORD, LONDON, GANANOQUE 
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LAKE SHORE 
Gold Producer on 
ntinent Still Young 
.. Mine ; 


sre Mines’ is Canada’s 
ucer. It was or- 


has been 
1918. Dividends in- 
hat year totalled in ex- 
$13,500,000. Current divi- 
sre $2. per share ae 
at 50 centa quarterly, wit 
-of 50 cents payable with 
apany owns approximately 
ras, over one-. mile in 


Yntario. roperty is now 
ad with a ma 2500-ton 
d milling facilities have been 
y increased since operations 
the present ca 

a year ago. . 

wers $1,100,000 Monthly 


: iT) 


$360,680 | around $4 per ton, 


cena hee sai of 
Conte Per Ton <3 


7 [El wanted 


~ Maeassa Mines 


2.58} son on the 


eapital was $2,180,373, This is con- 
sileesd equate inasmuch as the 
ee has practically completed 
a huge.expansion programme. 
Warnings $4 Per Share : 
. Asa result of this expansion 
programme, earnings have been 
steadily increasing and are current- 
ly close to $4 per share, Since it 
has been the company’s policy to 
disburse its earnings liberally, it 
is anticipated that a $4 dividend 
rate is in the offing unless some- 
thing penetoren wish the any’s 
programme. Current production is 
in excess of $1,100,000 and produc- 
tion costs are being ce apes but 
there is no evidence that milling 
capacity will be increased above 
the present capacity in the im- 
mediate future, although with mi- 
nor refinement the mil 
per -da 


of 8,000 

which would permit of increas 
earnings in about a like ratio. Ow- 
ing to the favorable ore develop- 
ments at depth, any change in éarn- 
ings in the immediately succeedin 
years may take an upward tren 
rather than otherwise. 

The following is a comparison of 
current’ earnings and dividends 
com with former years, to- 
gether with capitalization and price 


ashe ot the shares, 
ition : 


Author. Outstand. Par 

Common .... $2,000,000 $2,000,000 $1 
Earn. Rete per Share: 1980 1929 
Yr. ont sane * o — $1.56 $1.27 
3: .. $1. 3 1, 3 

pet Boe, ‘ + $1.10 +29¢ 

Current Dividend Rate: $2+-50c, 

Price Range, 1931: High, $29.95 ; Low, $20. 


HOWEY GOLD MINES 


Low Costs and Greater Pro- 
duction-Fast Reducing — 
Debt 


Howey Gold Mines is the pioneer 
gold producing property in the 
stricta district, t., milling op- 
= having started in April, 
Owing to the grade of ore being 
below that anticipated, the com- 
pany rieneed financial difficul- 
ties in its early productipn- pro- 
gramme. It was necessary to incur 
a loan of approximately $600,000 
from the company’s vice-president. 
quidated at the rate 
r month and it is 
anticipated t it will be entirely 
cleared up early in 1933. 

While the grade of ore treated is 
the production 
costs are low, among the lowest in 
Canada, which is enabling the com- 


the mine. Above the 1,000-ft, level 
approximately three years’ ore re- 
serves of around $4 per ton have 
been proven up, but indications 
point to a greater tonnage being 
available below the 1,000-ft. hor- 
izon. 

Current production is around 900 
tons per day. The total production 
for the first nine months of the cur- 
rent year has been $613,471, an 
average recovery of $4.17 per ton 
from treating an average of 540 
tons per day. In the nine months 
the mill was in operation in 1930 
it recovered $460,428 or an average 
recovery of $4.17 per ton. 


Owes $500,000 

The company has no outstanding 
obligations other than approxi- 
mately $500,000 owing to W. s. 
Cherry, vice-president, which is 
being gradually liquidated. Earn- 
ings are taking care of the repay- 
ment of this obligation and plant 
additions that have been made as 
well as all operating expenses. 

Earnings have been mmproving in 
the past few monthsy reflecting in- 
creased tonnage treated. A sub- 
stantial reduction -in operatin 
costs, which are currently aro 
$2.50 to $2.75 per ton, has. bee 
made and indications point to earn- 
ings in the immediate future being 
at the rate from $1.25 to $1.50 per 
ton before depreciation, but includ- 
ing all other expenses. 

Officials are not considering divi- 
dends until such time as its major 
obligation has been liquidated. Due 
to greater production this obliga- 
tion is being liquidated faster thar 
originally anti¢ipated. 

Ore reserves are adequate for the 
immediate future and no serious 
attempt is being made to irtcrease 
them until the company works out 
of its indebtedness, after which op- 
erating expenses may be expected 
to advance somewhat refleeting a 
more intensive development pro- 
gramme. 

The following tabulation shows 
the capitalization of the company, 
together with the price range of the 


shares. 
Capitalization : Author. Outstand Par 
000 000 $1 


Common .... $5,000,000 ae 
Price Range, 1931: High, $0.40; Low, $0.20. 


Columario Gold Mines 


Columario Gold Mines owns a 
gold prospect in British Columbia, 
which has been under development, 
but is now ane further financ- 

that it may. build a mill. 
e company holdings consist of 
approximately 1,000 acres on Kip- 


‘}seles mountain on the southeast 


the company, and as- 


Mill Increased . 

consists of 23 

ke, Patricia dis- 

Ont., 110 miles north of Hud- 

mn line of the Can- 

National Railway. The orig- 

inal mill of 500 tons daily capacity 

was increased and is currently 

treating cepeneeneny 900 tons of 
ore hoisted. 


Developments have been carried 
to-a depth of 1,000 ft. through a 
main three-compartment shaft. The 
1,000-ft, horizon proving the best in 


president 
sociates, . 


side of the Skeena River, about | dail 
ory, Providence, R.L., vice- | three 
0 


miles south of Usk, B,C. 
Development has been carried out 
through a series of tunnels driven 
into the montain side and ore re- 
serves are how placed at approxi- 
mately 75,000 tons from the known 
ore shoots, 

The company is without cash and 
it now proposes financing er 
in order that a mill can be con- 
structed and the property placed 
on & B ita irag x0 The follow- 
ing gives the capital structure of 
the company with price range of its 


shares: 

Capitalization: Author. Outstand. Par 
Common .... $1,000,000 $1,000,000 $1 

Price Range, 1931: High, $0.39 ; Low, $0.05. 


Limited 


(No Personal Liability) 


Authorized Capitalization 
Shares Issued 


UNITED STATES CORPORATION COMPANY 


5,000,000 shares 
3,525,000 shares 


eviews ew ets 


DIRECTORS: 


IROBERT A. BRYCE, M.E., President 
J. CALDWELL, 


Vice-President 


ARTHUR G. SLAGHT, K.C. 
JAMES COWAN 
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THE FINANCIAL POST. 


~ HOLLINGER 


Dividends Being Earned — 
Future Rests With Success 
in Finding Ore 


Hollinger Consolidated Gold 
Mines is Canada’s premier ‘gold 
producer from standpoint of ore 
treated, gold produeed and divi- 
dends paid. It pioneered the de- 
a0 ae of the Poreupine area 
and been a continuous producer 
since 1910 and a continuous divi- 
dend payer since 1912, disbursing 
approximately $58,000,000 in divi- 
dends. It is controlled by N. A. 
Timmi ins and associates of Mont- 
real, 

The company has not pursued the 
policy of immediately distributing 
ts earnings to shareholders, and in 
1929 formed a subsidiary oreanene 
known as the International Bon 
& Share Corp. to manage its invest- 
ment interests, which at that time 
amounted to $11,195,980. This 
wholly-owned subsidary has been 
an important source of revenue for 
the company, but due to market 
depreciation of the securities held, 
the investment has decreased 
proximately one-third. 


Milling Facilities Increased 

Following a steadily increasing 
roduction programme milling 
acilities were increased in 1927 to 
a capacity of 8,000 tons per day but 
this capacity was never entirely 
utilized; the 
ing been reac 
an average daily rate of around 
6,200 tons, 
- In 1928 it was announced that 
development at depth did not pro- 
vide the additional ore anticipated 
and a reduction in the milling rate 
became necessary, avhich decreased 
earni and necessitated a revi- 
sion of dividends to the current rate 
of 65 cents per share payable five 
cents every four weeks. A bonus 
of five cents per share was paid on 
December 31, 1930. A further 
bonus of five cents per share has 


soem Sapeayee payable on December | recovery 


2n . 
The principal property consists ef 
onurentuesaly 560 acres in the 
Porcupine adjoining the town 
of ee nt., in: addition it 
owns undeve eee  preoaely in Kam- 
iskotia, Ont. It also maintains an 
exploration staff in search of prop- 
erties of merit. 

The company’s. milling facilities 
are the atest of any gold mine 
in C a at the present capacity 
of 8,000 tons of ore daily, but dur- 
ing the current year production has 
averaged approximately 4,500 tons 

y- : 
Twenty-Five Levels Established 


Development of the property has 
been through numerous "abate, 
four of which are used in produc- 
tion development work. 
lished to a depth of 4100 ft and 
8 a de ; 
sinking is under way on the Schu- 
macher section of t peer to 
an immediate objective of 5,500 ft. 
stay yas uaugureted bs'De LC. 
y was inau r. , 
raton, of Harvard University, to 
determine the possibilities of ore at 
depth. This is a 
gramme and a report is expected 
next year, with recommendations 


ap- |} 
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hich will d | 
whic eae ei compens in 


its future development at 
Ore reserves on December 31 last, 
were qstimated at 6,615,193 tons 
averaging $7.88 per ton. This is 
sufficfent for about four years’ sup- 
ply at current milling rates. Dur- 
ing the,past several years, however, 
the company has always.been able 
to develop sufficient new ore to re- 
lace that removed, but the grade 
as been gradually declining. 
Current production is around’4,- 
500 tons per, day, while the total 
recovery for the first nine months 
of the current year was $7,647,004 
in gold bullion, an average recovery 
of approximately $6.24 per ton 
from treating 4,480 tons of ore 


oy 

e following tabulation gives a 
summary of the production since the 
commencement of operations to the 
end of the company’s fiscal: year, 
December 31 last, together with a 
tabulation of operating costs: 


Summary of Operations 
(Years Bates Peocnher $1) 


Earnings Being Maintained 
While Mining Lean 
Horizons 


Teck-Hughes Gold Mines oper 
ates a gold property at Kir 
Lake, Ont., which 
continuous producer since 1917, 
and a continuous dividend ‘ pay- 
er since 1926, disbursing ap- 
proximately $13,000,000 in divi- 


dends. It is the policy of the com- | 2927 


pany to disburse its earnings to 
shareholders, quickly maintaining 
only such a liquid position as op- 
erations demand. 

The company is controlled by 
New York interests. Production 
and consequent earnings have been 
steadily increasing, reflecting a 

licy to convert ore expeditiously 
into dividends. This has necessi- 


end of the company’s 
August 31 last, er 
tabulation of o 


has been a 
922 


981,525 
1,111,674 


1,461,367 . 18.36 
2,105,545 
4,504,707 
4,889,127 
5,415,970 
5,978,120 
$28,476,834 
*No statement issued. 


Production Costs per Ton of Ore 


tated a deep development pro- Tax 


gramme which the company is pre- 
pared to carry to the lowest mine- 
able depths. 

Current dividends are at the rate 


1| of 60 cent’ per Wea ge pay- 


& ’ . 
23 12,274,114 
10,446,412 

3,429 


5 | able 


uarterly. November 1 
last, this dividend was supplement- 
ed by 5 cents a share bonus. 


Owns 446 Acres 


The company owns 446 acres at 
Kirkland ke, Ont., embracing 
1,325 lineal feet along the main 


226| break of the Kirkland Lake ore 


peak production hav- | isze 
ed in that year with i 


*Records destroyed by bush fire, estimates 


only. 


Production Costs per Ton of Ore 
, 1930 — 1 


Due. & explor. & 


Taxes 
Gen, & adminis, exp. .. 


Total oper. costs 
Depree, & write-offs ... 


447 
6.31 


Profit per ton 2.14 1.89 


Liquid Position Strong 

On December 31 last, the com- 
pany had a strong 
with current assets 
483 as a current lia 
$777,898. In addition it has invest- 
ments in its wholly-owned subsidi- 
ary, The International Bond & 
Share Corp., totalling $11,195,980. 
Due to market. depreciation of the 
investments held by this subsidiary 
ae declined approximately one- 


Earni for the first nine 
months of the current year total 53 
cents per share which is slightly 
below the rate for 1930. Dividends 
have been safely earned while the 
three months, ended September 30, 
period in the 
current year with cations point- 
ing to ‘still higher earnings in the 
last period of the current year due 
to the premium prevailing on gold 
production, 

Capitalization: Author. Outstand. 

Common... $25,000,000 $24,600,000 


Earn. Rate per Share: 1 
e+e» $0.81 $0.74 
65+.05 .65 


Par 
% 
$0.94 


ividen: 1.10 
Curr. Divid. Rate 65+. 
Price Range, 1931: High, $8.70; Low, $4.60, 


"03 | been developed 


930 1029 1928 | trea 


zone, immediately west of the Lake 
Shore Mine. The property is equ 
ped with a 1,300-ton modern mill, 
which was increased from 950 tons 
ane in March this —_ 

eve comers and production have 
been carriéd out through three 
main shafts and winzes to a depth 
of 3,600 ft. with 30 levels estab- 
lished. Sinking is continuing to 
the 56th level, or a depth of 6,730 
ft. The d t dep ences 
by any Canadian mine. e levels 
above the. 3,600-ft. horizon have 
for and offi- 
cials state that the 26th, 27th, and 
28th levels have been under the 
average in both tonnage and grade, 


$6.19 $6.59 $6.71 
0.72 
91 $782 


$7.86 
15.08 15.90 4.74 
$8.17 


Profit per ton $8.68 $7.38 


On August 31 last, the ‘company 
had a working capital of $2,490,421, 
on eee eee since 
its surface construction programme 
is practically iupaieke 

Earnings for the last quarter of 


Ae 


if 


ul 


| 


F 
i 


the company’s fiscal year ended | * 


August 31 last, were 18c, per share, 
a decline from the previous quarter, 
ene the seeeters policy to 
treat the ore as it comes, giving a 
lower recovery. This sonable rate 
is approximately the same as that 
averaged for the last fiscal year, 
and indications point to it being 
poate in the immediately 
ucce years, 

a eee " nd diy d saad 

n' s an e 

gether with capitalization and the 


rice e of shares. 
Author. 
$5 


but that the new lower levels have | Dividend 


responded well to development. The 
deep development programme is 
greatly in excess of the company’s 
immediate production requirements 
but is carried out to determine the 
ore possibilities at depth. 
Ore Reserves $9,216,093 

A technical estimate of ore re- 
serves is valued ut $9,216,093, rep- 
resenting 645,384 tons averag 
$14.28 per ton all but 10 per cen 


Current Divid. Rate... .60+,08 .., ... 
Price Range, 1931; High, $8.65; Low, $4.65. 


CONTAURUM 


Production Meets All Costs 
Including Deep Work’ 
Expenditures 


of which is above the level, Owing 
al: 


to the company 
cut and 
ore is not be 


developed bg ond 
economical 


ts and the above 


estimates of positive ore do not The 


reflect the true ore position. Cur- 
rent production is around 1,300 tons 
per day, with a tendency in recent 
months for lower recovery per ton. 
For the months ended 

tember 30, production was valued 
at approximately $1,500,000, recov- 
ery averaging $12.60 per ton from 


is now controlled by Ventures 
property is the most recent 

Sonal having arted in, ths 

¢ of 1928. No dividends have 


an average daily rate of 1,294 tons | o 


The following tabulation gives a 
summary. of production since the 
commencement of operations to the 


: Year Cotta par on. of ge 


Development and exploration Sand de 
Mining 
Milling 


Taxes nd matinting 
General 


expense 


19809 


soeardecamanee 

aecrreneeeonne | ~ 

eneneaneaeenee 
ee ereeeercete 


Total costs ereeteeerene 
Depron and write cece: 


yrs 


‘GOLD STANDARD’ of | 
ELECTRICAL EQUIPMENT FOR MINES =| 


condition imposed by the mining 


governs the value of the deposit, 


J UST as the grade of gold quartz 


so the quality of the electrical 
equipment you purchase determines 
its actual value to you, 
for quality of materials, 
workmanship and de- 
sign isyour assurance of 


efficiency and economy. 
Westinghouse electrical 
equipment for mines 
offers you the utmost in 
value for your dollar. It 
is built to render long 
and satisfactory service 


including: 


under every exacting 


CANADIAN WESTINGHOUSE CO. LTD. 


HAMILTON 
Branch Offices and Repair 


WESTINGHOUSE 


serves the mining in- 
dustry with eve 
of electrical equipment 


ers, Circuit Breakers, 
Sub-stations, 
for hoists, Compres- 
sors, Pumps, etc, 


industry. . 
Check these facts 
service records 


equipment already in- 
stalled in hundreds of 
mines. across Canada. 
You will be convinced 


type 
Transform- 
Motors 


- CANADA 
Shops in all Principal Cities 


Westinghou 


that. it pays to insist o 

the Westinghouse “Gol 

Standard” of value. In 
addition, you will have 
at your disposal the un- 
excelled facilities of a 
coast to coast chain of 
service and repair shops. 


agains the actual © 
of Westinghouse 





quate for the 
; ratio 


> and capital 


) * extensive holdings. 


~ MCINTYRE MINES 
Increased Capacity Paves 
- Way for Higher Earn- 
a ings Later 


500 | duction started, but 


a large explora shaft, 
2,000 ft. northeast of the present 
site of operations. Only a small 
fraction sm com "s artnaive 
property been explored and an 
effort is now being made to cor- 
relate adjacent showings with a 
view'to putting the property on a 
production basis, 
very from the commence- 
ment of operations to October 30 
last amounted to approximately 
$350,000, won from 380,000 tons of 
ore treated. No statement of ore 
reserves is published. Present op- 
erations have been more in the 
nature of a development campaign 
with the present mill carrying out 
bulk sampling. 
Earnings have provided for the 
company’s requirements since pro- 
the extensive 


t |} programme now planned calling for 


ected | made 


bE feti A 


FRE 
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ts | district o 


an av 
: woo, of ore 
eae ses The following is a tabulation of 
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to increased dividends until 

time as this liquid tion has been 
built up to a point considered ade- 
greater magnitude of 


ns. ’ 
The i is a re of 
cent years together with outstand- 
ing capitalization and price range 


$< 2 
e+ °$1.62 *$1.44 %$1.31 
$1.00 $1.00 $1.00 


te: $1.00. 
1931: High, $26.50; Low, 


share. 

: Author. Outstand. Par 

w+» $4,000,000 $8,999,000 $5 | ing 
Rate per Share 931 1930 1 


Di 
Price Range, 
$13.95. 


*After setting up $400,000 general reserve. 


GRANADA GOLD 


Production Meets All Costs 
—Big Expansion Pro- 
gramme Planned 


ee | Mines aoeeetes 3 
ucing property in 
oes district of Quebec. Produc- 


tion, which started in midsummer, | P! 


1930, has been more than sufficient 
to meet all operating, development 
expenditures, 
The operations have been con- 
_ fined to relatively shallow depths 
- in: one section of the company’s 
te . Plans are now 
: under wey for an naeree ave — 
: e, W. calls for 
4 slaking Ls dee shaft; eee 
. ously mill capacity is to 
~ dmereased. The compeny is con- 
» trolled by Robt. Gamble, of Toronto, 
* ‘who has pioneered the development 
of the area as a gold producer. 
Dividends have not yet been in- 


+4 


« augurated, but with increased pro- 


: of over 6,000 acres in one block,/| ¥ 


ee 8 Oe ew 


duction facilities and consequent 

incr earnings the payment of 

dividends has been brought nearer. 
Property Extensive 

The company’s property consists 


about 4% miles south of Noranda, 
Que. A 75-ton mill was started in 
June, 1930, which with additions in- 
cluding _ its electrification, will 
bring this up to approximately 150 
tons daily early next year. A two- 
com ment shaft sunk to a depth 
of 750 ft., but all production has 
come above the 625-ft, horizon. The 
lower levels are showing up the best 
with the grade running approxi- 
mately $20 per ton. The ore is 

to somewhat erratic, 
but. consistently so, some carrying 


. very high values. The programme 


is to continue dee 
simultaneously with 


¢€ 


061 1912 weseee 


development 
the sinking 0 7 


an expenditure of at least $600,000 
require additional funds being 
available. It is known that 
financially responsible people are 
one take up treasury stock 
that this might be proceeded with. 
The low capitalization of the com- 
pany will prove advantageous when 
ea s are distributed. 

The following is the capital struc- 
ture of the company together with 


rice range for the shares: 
Capitalisation: Author. Qutstand. Par 
on 


m ..¢- $1,500,000 $800,000 $1 
Price Range, 1931: High, $1.90 ; Low, $1.15. 
Strikes Stride With New 
Mill and $6 Per Share 
in Cash 


Dome Mines has been a continu- 
ous gold producer in the Porcupine 

i P Ontario since 1910, pay- 
ing in dividends, since 1915, over 
$15,500,000. 

In 1927 the ars property 
Was commonly suppo to be near- 
ing immediate depletion, but devel- 

in the greenstone area, 
north of the sedimentary basin, has 
extended its life to the extent that 
officials felt justified in replacing 
the mill destro by fire, in Oc- 
tober, 1929, with a new one, whic 
went into operation in October, 


1930. Currently the mill is treating aging 
nD 


around 1,500 tons of ore daily a 
has recovered in the first nine 
months of the current year $2,654,- 
868 ‘in gold bullion, equivalent to 
erage recovery of $6.55 per 
from treating 1,498 tons 


production since inception of son: 
ations to end of the company’s last 
December 31, together 


Slaiek Gecte of producti 
Dectudiner diene 


Total Recov. 
value per ton 
4,355 $17.60 

20.66 


1910 ...... 
19ll eeeree 


1918 ..+0+% 
1914 ...005 
1916 eeeeere 
1916 eetere 
1917 ..c000 
1918 cece 

1919 2... 


1921 .sceve 
1922 


1923 eeeere 
1924 eeeeee 
1925 
1926 ...246 
ae 
1928 
1929 
1980f 


os 5 es 
2 2exee 
ct 


PaAaece 
Onc 


IOpSKome, 
SLeees: 


S=a3k 


Rass 
8 


$47,375,821 
Production includes recoveries from mil! 
after rife, of $157,646 oa and 


clean up 
$377,202 in 1980, or a 
Production Costs 


4.71 
7.58 


Profit per ton 177 287 226 

*New mill in operation in December and 
November only. } 

In order to perpetuate its exist- 
ence as a mining enterprise, the 
company in July of the current 
year purchased a substantial in- 
terest in the East,Geduld Mine, a 
gold producer on the far east Rand. 

The life of the mine in Porcupiy:, 
which consists of 11 claime five 
miles from Timmins, Ont., is not 
truly reflected in the estimates of 
ore reserves which early this year 
were estimated at 2,000,000 tons, 
about sufficient for four years *, 
erations at present capacity. At 
no time in the history of the com- 
pany have the estimated ore re- 
serves been higher than this, it be- 
the policy of officials to con- 


929 | fine estimates to positive ore. 


Unofficial reports are persistent 
that a new ore body of great im- 
portance has been developed below 
the 1,400-ft. level. 

The liquid position of the com- 
pany remains strong and at the end 
of the last fiscal year was over 
$5,500,000, equivalent to nearly $6 
per share on the oustanding cap- 
italization. 

The follownig tabulation shows 
net profits, dividends, outstandin. 
capitalization and price range o 


ghares: 
8 Author. Outstand. 
Com. 1,000,000 shs. 1,000,000 shs. a 
Bern. Rate per Sharer 1930 1929 1928 
Yr. ot a1 .. A $1.865 $1,542 
‘ 00 $1. 

Current Dividend Rate: $1.00" — 
Price Range, 1931: High, $13.40 ; Low, $8.00 


HAYDEN GOLD 


Mine is Being Prepared for 
Production Next 
Year 


on Gold Mines is developing 
and financing a gold property to 
the south of the producing section 
of the Porcupine area, Ontario. The 
company, incorporated in 1912, is 
controlled by a Rochester, N.Y., 
group but it was not until -about 
@ year ago, that an intensive de- 
velopment programme was inaug- 
trated. Plans now call for the con- 
struction of a mill, and development 
is proceeding with a view to plac- 
ing the property in production next 
ear. 


The property comprises approxi- 
mately 625 acres in Ogden town- 
ship, oreupine area, about three 
miles south of the town of Tim- 
mins. Development has been car- 
ried out to the 700-ft. horizon, 
where some interesting ore shoots 
have been developed. No definite 
ore reserves have been published. 

Financing is being carried out 
through the Associated Hayden 
Corp., which has optioned the un- 
issued treasury shares, 

The following is the capital strue- 
ture of the company: 
Caneteneations oo anneal Outstand Par 
rice Range, 1931: mee RE 
High, $0.08% ; Low, $0.07%. 


W.-HARGREAVES 


Ore Being Added Fast as 
Deep Development 
Progresses 


Wright - Hargreaves Mine has), 


been a continuous gold producer 


at Kirkland, Lake tario, since 
1921, paying dividends since that 
time of over $5,000,000. Early in 
1929, owing to diminishing ore re~ 
serves and difficulty in keeping the 
mill supplied with ore, a curtail- 
ment in production was effected 
and dividends suspended while an 
aggressive aang ment campaign 
was put into effect. This break 
in the company’s earnings position 
brought about a loss of confidence 
which is being steadily won back 
through Bn 2 ———, 
now proc g at depth. 

Production has been restored to 
the former level of around 750 tons 
daily, mill heads have been increas- 
ed and provision made, which will 
permit of’ increasing production at 
an early date to at least 850 tons 
daily. Dividends were restored early 
in the current year, with a pay- 
—_ of s a es w. _ 
with subsequent paymen 
brought the total distribution so 
far this year to 15 cents per share, 
although the quarterly rate is nom- 
inally 2% cents a share. 

Going to 4,000 Ft. 

Following the inauguration*of a 
deep development programme in 
1929 and a more thorough explora- 
tion of the older and upper levels, 
a decided and rapid improvement 
in the ore position has been made. 

Daring 1929 and 1930 the lineal 
footage of developed ore was great- 
er than in all the p years 
to the end of 1928, which effective- 
ly pictures’a result of the explor- 
ation undertaken. 

In midsummer, 1930, the main 
shaft was deepened. from the 2,250 
ft. to the 3,000-ft. horizon and sub- 
sequent work directed at the new 
intermediate levels has resulted in 
picki up a vein system, which 
shows high grade ore over substan- 


h | tial widths. 


The developments are so encour- 

ing on the levels between the 
2,000 and the new 3,000-ft. and low- 
est level, that officials have 
sinking a large production shaft 
with the immediate objective a 
— of 4,000-ft. This new shaft 
will greatly facilitate mining oper- 
ations permit of much greater. 
tonnage being handled provided the 
aon deep levels live up. to expecta- 
tions. ‘ 

Ore a — beens develop- 
ing rapidly in the p oO years 
and as at December 31, last, were 
estimated at 619,605 tons, having 
an average value of $11.83 per. ton. 
Since that time a new development 
between the 2,000 and 3,000 ft. 
horizon has greatly added to this 
estimate. 

Current production is around 750 
tons of ore daily while the total 
recovery for the first nine months 
of the current year was $2,107,- 
478 or an average recovery of $10.82 
per ton from treating 713 tons of 


ore ane 

The following tabulation shows 
total production dy the calen- 
dar years since inception of oper- 
ations, together with costs per ton: 


—_———— 


1,441,485 


. *Eight months. 
Production Costs per Ton of Ore 
1930 1929 1 


$10.62 $15,310,792 


Taxes & marketing ... 
General & adminis. exp. 


Total costs per ton .... 
Recovery per ton 


Profit per ton s 


*Includes a cost of 97 cents per ton for 
ore ‘developed in excess of milling require- 


ments, 

. Liquid assets of the company 
stood in excess of $2,000,000 at De- 
cember. 31, last, and are being 
steadily added to despite the. new 
shaft sinking programme under 


wa . 

Current earnings are around 20 
cents per share with further in- 
creases in sight if and when a sub- 
stantial increase in milling facili- 
ties are inaugurated. 

The following tabulation gives 
| the earnings, dividends, outstandin, 
capitalization, and price range 0 
shares: , 
(Capitalization: Author. Outstand, Par 

Common ..'. 5,500,000 5,500,000 n.p.v. 
Earn. Rate per Share: 1930 1929 1928 

Yr. and. Dec. 31 $0.14 $0.08 $0.09 
Dividend Paid OIF ca Le 
Curr. Divd. Rate .10+.024 .... otes 
Price Range, 1931: High, $3.25 ; Low, $1.85. 


Consolidated Venus 


_ Consolidated Venus Gold Mines 
is a re-organization of the Venus 
Gold Mines operating a gold prop- 
erty in Barraute township, Quebec, 
near Fisher station, on the C. N. R. 
ee commenced early in 

A two-compartment shaft was 
sunk to a depth of 230 ft. to ex- 
plore two shear zones that run 
through the property in a north- 
west and southeast direction. A 
system of quartz veins run through 
these zones that have a width ot 
from six to eight inches, some show- 
ing free gold. Drifting on the 200 
ft. level shows $10 to $15 ore over 
widths up to 25 ft. 

A forty-ton mill is being used 
to bulk mate the ore as develop- 
ment proceeds and sufficient recov- 
ery is being made to meet expenses. 
Developments are at an interesting 
stage. 

Capitalization; Author. Outstand Par 


Common .... $3,000,000 $1,200,000 $1 
Price Range, 1931: High, $0.35; Low, $0.15. 


Will Replace Street Cars 
By Buses in Sydney, N.S. 


Street cars in Sydney, N.S., are to 
be replaced by Ford street-car-type 
buses, according to a recent decision 
of the city council. 

Study of the situation revealed that 
the loads carried by the street cars 
averaged 18 to 20 persons and it was 
found that a car service on this basis 
could not be furnished economically. 

The new buses will have a seating 
capacity of 21, for which purpose a 
chassis of 157-inch wheelbase has been 
determined upon. They will be of 
Canadian manufacture threughout. 


: THE FINANC 
NORANDA MINES 


Gold Recovery Helps to 
Keep Earnings at High 
Level 


Noranda Mines, while primarily a 
copper producer, is currently Can- 
ada’s fourth largest gold producer, 
having a customs concentrator and 
smelter located in the Rouyn area 
in’ Quebec. 7 

In order to control the refini 
and fabrication of its princip 
product, copper, the ngenr owns 
an interest in Canadian Copper Re- 
finery, at Montreal East, as well 
as an interest in the Canada Wire 
and Cable Co., producers of fabri- 
cated copper. Noranda is Canada’s 
second largest copper producer and 
one of the lowest cost producers 
on the continent but is experiencing 
reduced earnings through the cur- 
rent low price for conpes, but is 
fortunate in having flexible ore 
bodies, which permit of the recov- 
ery of gold that is currently permit- 
ting a profit being earned. 

Control of the company rests 
largely with interests associated 
with the Hollinger Consolidated 
Gold Mines. Dividends have been 
suspended, pending an improvement 
in the general copper situation, al- 
though would permit divi- 
dends being paid. 

The company owns approximately 
1,500 acres in Rouyn township at 
the ‘site of its 2,000-ton daily cap- 
acity smelter. In addition, it has a 
controlling interest in the Canadian 
Copper Refinery a share in 
the Canada Wire & Cable Co. It 
has holdings in several partially 
developed mining properties, the 
principal one of w is Waite- 
Ackerman-Montgomery Mines. 

Development work has been car- 
ried to the 2,500-ft. horizon with 
current exploration particularly di- 
rected at the development of high- 
er gold content ore bodies below 
the 1,500-ft.-level. Ore reserves 
shown, at the end of the last fis- 
cal year, were equivaléht to about 
10 years supply at the current rate 
of production. Developments this 
year added 60,000 tons of gold ore 
averaging $35 per ton. é 

luction operations were start- 
ed late in 1927 and each subsequent 
year has shown a substantial in- 
crease in the metal produced. Cur- 
rent_production is averaging at the 
rate of approximately $5,000,000 in 
gold per year while copper pro- 
tion is running around- 60,000,- 
000 pounds annually. This copper 
roduction shows a decrease from 
6,142,246 poe. last year and is 
in line with curtailment of copper 
production agreed upon by the cop- 
per producers. 

The liquid assets of the company 
at the end of.the last fiscal year 
were shown at $6,184,082 and have 
been substantially added to despite 
the capital tequirements of its sub- 
oer company. 

ON dends totalling speereieastes 
ly $5,600,000 were paid in 1930, 
but are currently suspended, pend- 
ing a more definite trend of cop- 
per prices. Earnings for the first 
nine months of the current year 
were equivalent to $1.07 per share. 

The following tabulation shows 
net profits, dividends, capitaliza- 
tion, and price range: 

witaliza : Author. . Outstand Par 

eves 2,260,000 2,289,772 n.p.v. 
hares h 


s shares 
Earn, Rate per Share: 1930 1929 1928 
; $0.76 


Range, 1931: 
High, $29.65; Low, $11.75. 


- SYLVANITE GOLD 


Earnings and Cash Improve 
as Deeper Work 
Started 


Sylvanfte Gold Mines is Kirkland 
Lake’s youngest producer, opera- 
tions ha¥ing started in 1927. Each 
succeeding year has witnessed an 
increased production with declining 
costs, permitting an initial dividend 
of two cents per share being paid 
on December 30 last. ‘ 

The company owns five claims 
immediately east of Wright-Har- 
greaves and is the farthest east 
producer in the camp. The vein 
oe are more complex than in 
the central part of the camp. Con- 
siderable faulting has displaced the 
ore bodies and increased the prob- 
lem of exploration and development. 
There is evidence to support the 
theory that the two main groups 
or vein systems represent the east- 
erly continuation of the main break 
through the camp and a develop- 
ment campaign is now directed at 
sinking from the 2,000 to the 3,000 
ft. horizon in anticipation of pick- 
ing up the easterly extension of 
some of the Wright-Hargreaves 
ore bodies encountered on its deep- 


‘ 


015 |e levels. 


Currently the mill is treating 
around 270 tons of ore daily, while 
the total recovery for the first nine 
months of the current year has been 
$677,569 in on seen or an aver- 
age recovery o .06 per ton from 
247 tons of ore daily. i 

The following tabulation gives 
production for t e fiscal years end- 
ed March 31, since inception of 
operation, together with production 
costs per ton: 

Production in Fiscal Years Ended March 31 
Tons Recovery Bullion 

Year Milled perton Recovered 
57,841. $10.62 $ 609,181 
70,883 10.41 737,578 
75.408 9.16 690,400 
83,0384 10.08 837,014 


ios 
$2,874,168 
Production Costs per Ton of Ore 
1931 1930 


Develop. & explor. .... 
Mining 


Taxes 


Total oper. costs 
Depreciation 


Liquid Position Good 

The com any has steadily in- 
creased its liquid position and cur- 
a has liquid assets of approxi- 
mately $585,000 which is deemed 
ample for the magnitude of its op- 
erations and programmes under 

jay, and would permit of higher 
vidends being paid. 

The following tabulation shows 
net profits, dividends, oytstanding 
capitalization and price range: 
Capitalization: Author. Outstand. Par 

Common .... $3,300,000 $3,299,500 $1 
Earn, Rate per Share: 1931 1930 1929 

Yr. end. Mar. $1 . 01 $0.03 
Dividend Paid nil nil 
Current Dividend Rate: 4 cents, 

Price Range, 1931: High, $1.14; Low, $0.48, 
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MINING TERMS _ 
ARE DEFINED 
FOR REFERENCE 


lossary Prepared Covers 
Most Common Terms 
in Use 


G 


In an issue such as this it is fit- 
ting that some explanation be forth- 
coming re ing mining terms 


used, 

As many readers may have but 
a vagite-idea of some of the terms 
used in everyday mining parlance 
The Financial Post has prepared 
the following glossary of the most 
common terms for their guidance: 

Adit—A level mine opening driven 
into a hill or mountain. 

Base Metal—Any of the non-prec- 
ious metals. . 

Blister Copper—Copper of 96 to 99 

er cent purity; applied to product of 

essemer converter, 

Cage—The elevator used in vertical 
shafts for hoisting ore and rock, and 
for lowering men, timber, etc. 

Compartment — Mining shafts are 
usually divided into two or more com- 
partments or sections, separated by 
frame timbers and plankings. 

Concentrate—The ore or metal 
after part or complete elimination of 
waste rock, 

Concentration—The process of sep- 
arating the metallic part of an ore 
from the waste rock or mineral in 
which it has been enclosed. It in- 
volves crushing to free the metallic 
particles. The separation may be by 
gravity, either dry or in water; by 
ail or froth flotation, or magnetic 
separation. 

Concentrator—A plant where ores 


are concentrated; a jig or machine for 
separating ore or metal from gangue- 
rock, the process usually cuavorng 
a rocking or oscillating motion, aide 
by jets of water, whereby the worth- 
less gangue, is carried off and the 
heavier mineral remains. 

Contact—The junction of two dis- 
similar bodies of rock, as limestone 
and porphyry. 

Cyanide (used as verb)—To treat 
crushed rock with a weak solution of 
anide of potash or soda, gissolvin 

the gold silver, which is recover 
by precipitating it with zine (or 
sleutunas for certain silver ore). 

Development Work — Mining work 
performed to develop or expose an 
ore deposit and to open up new and 
further amounts of ore. 

Diabase—A dark trap rock com- 
posed largely of lath-shaped crystals 
of plagioclase feldspar plus ferro- 
magnesian minerals, etc. 

Dike—A vein of igneous rock; 
locally a reef or wall of rock project- 
ing above the ground; also supe to 
the hardened waste material filling 
fissures. ' 

Dip—The inclination or angle at 
which a lode or vein pitches downward 
into the earth. 

Drift—A horizontal passage in a 
mine following the lode or vein. 

Dump—A place for ositing ‘rock 
taken from a mine; a pile of ore or 
rock, 

Fault—Dislocation of a vein or of 
i rock stratum, 

Float—Loose ore or rock, away from 
its parent mass, on the surface, 

Flotation—A process of concentrat- 
ing or separating out the valuable 
metallic sulphide minerals of an ore, 
by mixing the pulverized ore with acid 
and oil and agitating it by air or 
paddles to’ make a scum or froth that 
takes up the fine metallic minerals 
and Slee them off, leaving the waste 

ehind. 

Gopherfhg—Prospecting work con- 
fined to digging shallow pits or oe 
ing adits. Term used from the simil- 


The new mill, finished in March this year, enabled Teck-Hughes to 


increase its ey 
ground equipment 


preceding volume has been an acce 


from 950 to 1,300 tons of ore daily. New wu 
being installed preparatory to 


carrying develop- 


nic 


arity of this work to the crooked little 
holes dug in the soil by gophers. 

Grade—The percentage, or value of 
ore and partly refined metals; t 
percentage of rise in roads or mine 
openings driven on an approximately 
horizontal plane. ~ 

Gut—To rob or extract, the rich ore 
of a mine. 

Head frame—A framework of legs 
made of wood or Steel, fitted with 
sheaves, over the mouth of a shaft. 

Hoist—An engine for raising ore 
from a mine and for lowering and 
raising men and material. 

Lens—An ere body, of lenticular 

form. 
- Level—A horizontal opening in a 
mine, usually connected with a shaft. 
Levels are commonly opened at stated 
intervals as depth is gained—usually 
at 125 feet in modern mining practice. 
The word “level” is i used 
interchangeably with the word drift, 
but is more comprehensive. Both 
drifts and erosscuts may be opened 
on a level. 

Matte—A furnace product composed 
of copper and iron or copper and 
nickel and is the first produced in a 
melting operation. 

Mill—Works for treating ores by 
other means than smelting. 

Mineral—Ore .or rock containing 
metal. t 

Ore—Metallic minerals; 
ized material or rock, holding 
minerals. Called “pay ore” when it 
can be profitably worked, and “low- 
grade ore” when it yields but slight 


rofit. 
~ Ore Shoot—An ore body or portion 
of a vein carrying high grade, or pay- 
able ore, Usually has a v or 
diagonal dip on the plane of the dip 
of the vein. 

Outerop—The apex or part of a vein 
or mineral deposit that is exposed at 
the surface of the earth. 

Prospect—To seek for mineral; a 
new minis property that has not 7 
been developed enough to be called 
& mine. 


mineral- 
metallic 


> 


* Raise—A shaft or 


caf 


Reserves— 


opened from below, Be 
ed upraise or uprise, ~~ 
The amount 


ore, developed and r 


tion, or blocked out ahead 
ate requirements. 
Shaft—A pit or deep mi 
Shear Zone—A belt in 
,| rocks are crushed to fe 

fissures. ; 


a shaft or winze. 


width, miners can bre 
more quickly and ch 
oer drif 
Strike—T 
a vein, measured by 
compass; a discovery of 
Stringe 


~ 


Ss 


a 
7 io 


: 
ae 


eg 
inking—The process of Ga 


rie 


Stoping—Breaking down 
of pay-rock or ore above a drits, 
stoping in an ore bo og 


A eaply tha 
he horizontal dives 
the ’ : “ 


A thin seam of or 


Strip—To remove the ove: 
waste, drift, or alluvial 


an ore body. 


ump—The pit at the both 


shaft, where water co 
cyanide plants. 
Tailings—The sandy , 
residue or refuse matter fro 
centrating mill. 


opening enti 
mountain. Term 


T 


unnel—A rely thevea : 


is tom 


instead of adit, which is @ ig 
gallery having only one / 
surface. ., hy 
Vein—A rock fissure 2 
mineral me a mineral bey 
s oe. : 


ing defined wal 


inze—A shaft un 


extending downward from 
of a mine opening. “= 
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This is the sixth year in succession The Financial Post has brought out its Survey of Mines. Each 


years has been 7,165. 
The Survey of Mines is the only complete record_of mining activity in Canada available in perman- __ 
ent form. It is a vivid compilation of facts relating not only to the industry in a broad sense, butto — 


the various companies that together form that industry. 


of 6,700 ft. and to the I 
if ore is found. 


‘THE FINANCIAL POST 
SURVEY OF 


pted success. The average paid circulation over this number of 


It is a reference volume for everyone interested in the great and growing mining industry, whether — 
as an operator, mine executive, financier or investor. ae 
It holds its place as the one authoritative reference volume on the desks of all those whose inter- 


ests, either directly or indirectly, touch the mines. 
This year companies are covered in an even more complete manner than formerly; 
companies there is.a full record of production, costs, earn 


financial structure and history, also details as. to personnel and directorate, 


Companies under development are full 
names of all officers and directors. 


A list of leading mining engineers, geologists and mine managers is included. 


EDITORIAL INDEX — 


Price Range of Canadian Mining Stocks, Pages 23, 25 
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eeeeeeeeeeeee 75 
New Brunswick 
83 
83 
eeeeeeeae 83 


seeccesss, NOva Scotia 
coscccccseeFage 85 


: diivncs -. Page 
runswick companies 


Reviews of Nova Scotia companies .... 


Production statistics .. 


Chapter VII 
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91 


Review of developments .......+..++++ Page 145 
. Reviews of Quebec companies ...........146-159 
Production statistics eeeeteeeeee ee eeeeaeeeeee 145 


Chapter IX 
Review of developments .... 


eeeenee 


Reviews of Saskatchewan companies .. 


ceccecccese Saskatchewan 


, 
eeeee 


-.» Page 160 
160 


Production statistics .......ccscascccesees - 160 


Chapter X 


Yukon and Northwest Territories 


Reyiew of developments ........... ..- Page 161 
Reviews of Yukon and Northwest Territories 
COMpanies .....eseeeee. uw Gdbe'ad avwde 161-162 


Chapter XI ............. «++ees Outside Companies 
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Issue limited. To ensure receiving co py please order at once. Price $2.00 


THE FINANCIAL POST, 


153 University Ave., Toronto. 


I enclose $2.00. Please send me postpaid a copy of The Financial 


Post Survey of Mines, 1931. 
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rts EMPIR 
Total. 
of countries 
reporting 
monthly 
10,824,158 
10,831,978 
10,118,082 
12,158,577 
12,844,570 
12,953,015 
13,332,456 
13,529,438 
13, "15 391 
13,826, 300 
14,355,221 
7,396,398 


West 
Australia 


617,842 
553,431 
538,245 
504,511 
485,035 
441,252 
437,343 
408,353 
393,405 
377,164 
416,206 
225,275 


South 
Rhodesia 
553,067 
586,908 
655,296 
649,082 
628,974 
582,752 
594,208 
581,790 
576,715 
568,813 
547,631 
261,280 


West 
Africa 


230,948 
203,606 
213,395 
200,565 
233,910 
199,697 
199,666 
171,607 
180-000 
184,191 

53,686 

40,297 


India 


499;068 
432,723 
438,015 
422/307 
396,351 
398,875 
384,159 
384,273 
376,063 
363,271 
328,172 
164,161 


Transvaal 
8,158,226 
8,128,681 
7,009,767 
9,148,771 
9,574,918 
9,599,704 
9,962,852 

. 10,130,630 
: ‘ 10,858,596 
Mabe scceocesseses 1,927,296 10,414,066 
» Basrcsceccessees 10,719,760 
‘me 5,355,877 
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TT| || GOLD PRODUCTION. 
CANADA AND THE WORLD 
Chart by The Financial Post 


— Sought as 
jd Operation Nears 
eeronetie 


ond only to South Africa as the | an increase of nearly 30 per cent 
world’s most important pro- | over that in 1930. In 1932 it is 
ducer. In 1931 Canada will show | estimated it will near 40 per cent. 


VIPOND CON. 


New Work’ at Depth is ix. | 
of claims, all silver proper- 


$ 
ere Sa ratarere oe . Becalon, & explor. ..... 3 
ties now purchase and 4 it holds an option to 


ining . 
is further exploring aig i Sone nie et i. 
the Tob Lake: area, a eee ttees: Vipo nd dosing Mines is a) Total operating costs . 
|known as the Tough-Oakes-Burn- ae -two-former PT0-| neprec. & write-offs . 

ede roperty, the fet produce n| Sonat Boca 


Total costs per ton . 
| Recovery per.ton . 
The aapetty has a strong liquid = 
22.88 position and on December 31 last, oy hn en 
a working capital of $1,804,710 in 1924. “Since that time, the com- 
6.37 gprs dy to 36 an per share 0D | pany has been.a “tend prodne- | 
The. future need the company, when | os Bg ser £0 was di oy - 
Bi cte tactty-comistet: tolte ant +g the conibaiy-is obstfolled by the 
soni of its various anon or Ud in 1929, Viper Pn en 
roperties under option deve nd purchased 250, 
in Be profitable producers. oping 000 shares in the parent company, | Ye4rs. 
through the acquisition of Wiese for Pret BO 000 che - no ition 
properties that the company hopes fer of certain outside properties. 
to itself as a mining| “yh. ¢ ompany’s property. consist Common oes £2.00 000 | 92.260,000 i 
niet t ow es comparisorr of of'820 acres in the Porcupine area, Yr. end. July 31 ,.... $0.027 $0,134 $0. we 
fidends in former} Mines on the south. 


adjoining Hollinger Cortsolidated | Price Rouge, 1931: High, $1.22; Low, $0.50 
years Senn nenether. with the capital! with ap0- ton dail; sw equipped , 

with a on daily capacity mi 
Zectare*and price mange of tne] ""™ & 200-tn daly capecty =l-)  PARKHILL GOLD . 


Developments have been carried eee ce 
out through a three-compartment | aie yo En July 
— Resu ie 


shaft to a depth of 1,450 ft. Prior 
to 1930, operations were conducted couraging 
Parkhill Gold Mines owns a pro- 


above the 1,000 ft. horizon, but in 
that year a deep exploration pro- 
one was undertaken, particu- ducing gold property in the Michi- 
arly to explore the downward con- | picoten area pf Ontario. Production 
sits pre-| started in midsummer, 1931. The 
pe emp Fog along the No. 9 break, | company is largely a private enter- 
prise, headed by Sir Thomas Tait, 
of Montreal, and is pioneering the 


also the Porcupine Crown ion 
development of the Michipicoten 


of the property. Owing to unfin- 
ished development work it is impos- 

area, being the only producer de- 
veloping and operating a mill on a 


sible to estimate the ore reserves. 

| Current production is around 300 

tons of ore daily, while the recovery | commercial basis. 

for the first nine months of the The company.owns approximate- 
ly 165 acres, about 5% miles south- 

east of Wawa Station on the 


current year was $444,756 gold bul- 
Algoma Central Railway. A 60-ton 


lion or an average recovery of ap- 

proximately $5.86 per ton, from 
daily capacity mill, capable of being 
increased to 150 tons, was com- 


treating 275 tons of ore daily. 
The re aren is 8 
summary of production since com- : : 
pleted in midsummer, 1930. 
wil eecdncalae testers together The development principally has 
Scshesiiacs Baeniian: been confined to one vein traced 
2,800 ft. across the property, which 
shows high but erratic gold values. 
A two-compartment incline shaft 
has been sunk to a depth of 550 
ft., but practically all the work has 
been confined to the 125-ft. and 
240-ft. levels where the average 
assays of around $20 per ton are 
“ga. seaee.iee | *eROrted. 
In addition to the above there was a pro- From the commencement of pro- 
duction between 1911 and 1918, by the pre- 


decessor companies totalling $808,424. The 
Porcupine Crown section now forming part 


Quebec Gold Mines 


LIMITED 


FE Conservatively Capitalized at 1,000,000 Shares—Property Situated 4, Miles South 
of Rouyn, Adjoining GRANADA GOLD MINES at the East. 


- In 1981 Canada increased its gold 
more than any other 


t 
‘aed r producer and is now sec- 


. the com maintains an explora- 
tion im search of properties of 
merit and - addition to the Porter- 
Idaho Mining Co., the Silverado- 

the . Prosperity 


of the company’s property, had‘a production 
between 1915 and 1921 valued at $2,871,816. 


Production Costs ove, ne of - 


ed produc- 
of the. pre ent: com- 
pan ; development was 
ee ealiend and production resumed 
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capital amounted to $854,240, which 
is considered. adequate to meet the 
| company’s oe een pro- 
| gramme and to determine the~fu- 
ture polic 
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‘the development of a gold mine. The story 


FIELD GOLD MINES LIMITED 
(NO PERSONAL LIABILITY) 
159 BAY STREET 
TORONTO 2, ONT. 





duction in July last to September 

80, $17,377 in gold bullion was re- 

covered from 3,668 tons of ore 

treated. 

Cepitalization: Author. Outstand. Par 
Common .... $8,000,000 $2,253,956 $1 

* Price Range, 1931, High, $0.25; Low, $0.23. 


GRANADA GOLD MINES LTD. | NORTHERN QUEBEC GOLD 
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Other Australia, 
New Zealand 

- and Papua 

(estimated) 
477,936 
349,560 
373,486 
384,245 
$24,930 
238,930 
217,047 
286,364 
238,614 
222,664 
220,000 
110,000 


Total 
11,302,094 
11,181,538 
10,491,568 
12,542,822 
13,169,500 
13,199,453 
18,549,503 

. 13,815,805 
14,013,985 
14,049,467 
14,575,221 

7,506,398 . 


SISCOE GOLD 


1,020,000 


|Earnings Increase Rapidly 


While Further Expansion 


is Promised 
é 


Siscoe Bo Mines is the pibneer | 

old producer in_ northwestern 
Quebec, production having sta 
any in 1929. Since that ratty’ the 

mpany has been ex- 
ng and in 1930, N. ‘A. *rim- 
ies and associates became inter- 
ested in the company, providing 
funds which has pe tted a more 
rapid develo a and production 
programme ing undertaken. The 
success niet wi 
rent year has led officials to con- 
sider a further expansion.in pro- 
duction. 

The company owns over 1,100 
acres, including Siscoe and adjoin- 
ing islands in Lake ane’ 
in Varsan and Dubisson townshi 
northwestern Quebec, 40 mi es 
south of Amos, on the Canadian 
National Railway. ‘, 

Expansion Rapid 

Early in 1929, the property was 
equipped with a '100-ton mill, which 
was increased to 170 tons capacity 
early in 1931, and consideration is 
being given to increasing it to 500 
tons per day. 

Development has been carried to 
a depth = 600 ft. to explore a series 
of gold bearing quartz veins, which 

in value as 
greater depth 

Ore’ reserves have been increas- 
ing rapidly as exploration was car- 
ried out at depth, and on June 30, 
a were estimated at 100,000 


(EF production is around 170 
tons of ore daily, w the total 
production for the first nine months 
of the current year was $555,705. 
For the three months e Sep. 
tember 30, 1931, 
ery was ‘$220 from treating 
15,611 tons of ore averaging $14.14 
per ton. 

The following summary gives 
production and operating costs for 
the two fiscal years the company 
has been in operation: 


Preduction Summary 
Tons Recovery 
milled 


Bullion 
perton recovered 
29,836 $10.30 $307,404 
33,744 10.88 367,266 


Production Costs per Ton * = sine 
Devel. and explor. ......sesss t, s $2.10 
Mining 8.08 3.03 
Mill ia . 2.58 
Taxes 4 and 5 , 09 
1.66 


9.40 


ne utios with outstanding | Tee scatioa esses! a “8 
| eee een eee eee eeeee a «af ducti 


10.15 
10.30 


—— 


Recovery per ton 


Profit per tan .. 

Funds are being provided by sale 
of treasury shares to take care of 
the company’s expansion pro-/ ¢), 


_| gramme. 


Operating earnings for the nine 
months ended September 30, last, 
amounted ‘o sli, Lowe $300,000, | » 
ae with "$34, 9 and $27,056 

e two previous full fiscal years. 
Ir ediate dividends are not_in 
sight, as it is the policy to place 
the property on a higher 
basis by speeding development and 
nediad seal production. 

The following is a comparison 
of earnings per share, together 
with capitalization and price range 


of the stock: 
Capitalization: Author. Outstand Par 
Common .... $5,000, ‘ $1 
Rate per Share: 
Yr. End. Dec. 001 
Price Range, 10h: High, $0.71 ; Low, $0.36 


Union Mine 


The Union Mine.is a gold pro- 
duter near Grand Forks, B.C., own- 
ed by the Hecla Mining Company, 
an old and well-established mining 
enterprise with headquarters at 

Yallac, Idaho. 

Hecla acquired the property | in 
1927 and has been a consistent ship- 
per of concentrates to the Trail 
smelter. Recently, a 50-ton ship- 
ment, one of the highest grade gold 
ore shipments to come from British 
Columbia, was snipeed to the smel- 
ter at Kellogg, Ida 

Originally the company’s ore was 
mined principally for its silver, 
which averaged from $9 to $10 per 
ton. Recently, increased interest 
has been attached to the opera- 
tions owing to the high-grade ship- 
ments coming from the develop- 
ment of a new area in the mine. 


A Treatise on 


The Gold Situation 


that has met with 
International 
Acclaim .~...... 


issued a’ 64-page 


E RECENTLY 
W rootiet entitled “Canada and the 


World Gold Situation.” 


Thousands of requests have been received 
for this booklet and it has been the subject 
of highly favorable comment in the Press 
of several countries. a is endorsed by eco- 


nomists of the hi 


hest standing as an 


authoritative contri ution 6n the subject 


of gold. 


A few copies of this booklet are still avail- 
able for interested business men. You will 
incur no obligation by asking us to mail 
you a copy. 


K. A. MacPuHapyeN & Co. 


Nearly a mile of ““Granada-Structure” makes the property of Northern Quebec Gold 
Mines exceptionally promising and the shares of the company an attractive 
speculative investment. 


Members 
Standard Stock & Mining Exchange 


Head Office - Branch Office 
304 Bay Street 


222 Notre Dame St. West 


during the cur-| gTO 


roduction recov- | fro 


Canada ad World Gold Production, I 920- 1 931. 


In Ounces 


REST OF WORLD 


BARRY-HOLLINGER 


Deepest Levels M Most Promis- 
ing—Recovery Pays All 
Costs 


Barry- Hollinger G« Gold Mines is | m 


developing a gold property just 
south of the wold proneety. Jost 


rted | Lake section in Ontario. Production 


in 1925 but has not been 
ent until recent months to 
meet operating 


e » resulting 
* increases in the capitalization | j 


ng necessary in order to provide 
funds for continued operations. 
This year the control of the ar 
erty was ent to a To 
up, which has been successful 
in reducing operating expenses 
bees ee on an exploration 
rogramme at pate depth, with 
the magne! that al . 1S ex 
penses a y produc- 
tion, while dev Bt went continue. 
The company owns approximate- 
ay an acres in the Pacaud Town- 
p, about 12 miles south of Kirk- 
land Lake, Ontario. It was rom 
ped with a 150-ton mill in 1926. 


Deeper Work Planned 


Developments have been carried 
on through a main three-compart- 
ment shaft to a ae of 1, ft. 
and continued thro a winze to 
the 1,875 ft. level. 
tinu to an immediate objective 
of ft. The two lower levels 
have provided some of the best 
ore in the Ore bodies have 
been patch the new develop- 
ments at wer are the most en- 


co 
to we sarsitte nature of the 


sta 
suffi 


ore es and ‘values, an estimate | 
o seared 
Current on is around 90 


tons. of “ per while the total 
recovery for the ae Wek is months 
of the current. year, was ras $100, 742 
in gold bullion; an ave recov- 
ass of ee yr ober iy: 


The fellontng. an he bay — % 
summary of production from the 
comneneinns of —— to the 

company’s fiscal year. 
| December 31, last. . ' 


Working Capital ere 
The company has no substantial 
working capital, nor has it ae 
tions “monthe beng D 
recent months being paid from — sored 
on. 
look of the ¢ oon y seer wal ba 
determined by thé socesss it wt 
wih ta the want tee meals in 
pro 
ore es at depth. 
The following piping dl 
e capitalization of 
fee eae with the Sos veoes 
shares. 


Capitalization: Author. Outstand. 
Common $5,00e,0¢0 $4,345,850 re 
Price Range, iss 


High, $0.19%4; aes $0.08. 


PROSPECTING COM- 
PANY, LIMITED 
Funds Arranged fer Partly 
Developed Prospects, 


25 King Street West, 


up sizable and profitable 


Total 


ts 
” alg 


Miscellaneous 
Asia Africa 

(ex. India) (Congo, etc.) 
611,992 
645,447 
646,087 
641,134 
659,323 


Europe 
76,034 
113,297 
224/761 
331,275 
1,049,056 


7 


1, 
1,182,867 


4,958,171 
5,281,457 
5,890,514 
5,843,118 
5,829,086 


(200,000) 
210,000 
103,000 


,000 
740, 000 
677,000 364,000 


North. Quebec Gold Mines 

Northern Quebec Gold Mines was 
incorporated this year to develop 
an interesting gold prospect con- 
ane = acres in | Town- ioe 


sent the continuation of the, Gran 
ada vein : ; 


belt 


rty of 
un- 

nm agreement. ia peltmine 

ary explo: adatien work only has been 
undertaken, but has. proven two 
om zones and one vein as r- 


ing ost the property under conditipns Capi 
which su that they may repre- 


N. C. URQUHART & CO. 


STOCK BROKERS 


Members 
“STANDARD STOCK AND MINING EXCHANGE 


Adel. 6028-9 
_15 King Street West — 


Company, Limited” 


| (Incorporated under the Companies pe ry? 
0 ario) . : ae 


Head Office 


| 


R. Home SMITH - 
President - 3 
J). H..BLack - 
‘Vice-President 

A. DorFMAN> = - 
- Managing Director 
J. INGRAM = - - 
Secy.-Treasurer 


GRANT, K.C.S.L, 

K;C.LE. cin 
F. H. HAMILTON © 
E.. Turk vie 


Associate Companies. 


- Vipond Consolidated Mines, 
Limited «| 


(No Personal Liability) 


The Keeley Silver Mines, Ltd. 


(No Personal ae 


CONIAURUM MINES LIMITED 
FALCONBRIDGE NICKEL MINES LIMITED 
SHERRITT GORDON MINES LIMITED 


(No Personal Liability) 
VENTURES LIMITED 


Head Office: 


100 Adelaide Street West, 


Toronto, Ont. 


For further information, address inquiries to the company— 
402A Dominion Square Building, Montreal 


Montreal 
Plateau 1434 


Toronto 
Wa. 1105 





“ait 


~terest in the 


BEATTIE PROPERTY | 
WILL BE FINANCED ' 
BY NIPISSING MIN 


Beattie Gold Mines to B: 
Incorporated By — 
entures 


-_ Shareholders papeasing Mine: ° 
Co. have been notified of a specia. 
ting called at Toronto 
19, to consider authoriz- 


mee 
the com ing su 
enter into an 
ory het Rag with 

and | 


gece 


t 
(ip 


ig 


per cent im 
property, will, with 
other vendors, receive controlling 
interest in the company and 


° 


th y. 
me Nipis- 
sing, in recommending the proposal 
a ers, states the property 
~‘Gnvolved, which at present is con- 


the 


_ Canadian Mining News 


Se RO eet: ha et 
Qe ee Me > aa 


A Monitor in Operation — 


THE FINANCIAL POST 


ARNTFIELD GOLD 


Operations Are Quietly 
Nearing Produetion 


Stage 


Arntfield Gold Mines was incor- 
porated in 1925 to develop a gold 


poore. in the Rouyn district, Que- 


.. Control of the company is 
held by the Arntfield Mining Syn- 
dicate which is practically a closed 
= headed by F. S. Arnt- 
field. 


The company owns approximate- 
ly 1,807 acres in Boischatel town- 


‘| ship, 14 miles from Noranda, Que. 


The beds are washed down by a hydraulic jet and the gold-bearing 


gravel carried to the sluice boxes 
made. The above 


CENT. MANITOBA 


Search for Ore Continues 


Hopeful 


Central Manitoba Mines operates 
the pioneer commercial gold pro- 
dicing mine in Manitoba, milling 
having started. in October, 1927. 
Operations have never been carried 
on at a profit and the finding of ore 
has always been,a problem. In 
midsummer, 1931, a definite pro- 
gramme was started for intensive 
ore development. 

The company owns approximate- 
ly 1,500 acres, about 125- miles 
northeast of Winnipeg, Man. Early 
in 1931 it leased adjoining claims 
on a royalty basis. A 150-ton daily 
capacity mill was completed in 
October, 1927. The major under- 
ground development has been on 
what is known as the Kitchener 
claim. 

The ore reserves have been de- 


*}ereasing from year to year and on 


of additional 


ea 


Beattie mine, 


indicate a 
of not over 


Dividends Inaugurated This 
-Year—Mill to Be Doubled 
Next Year 


| Pioneer Gold’ Mines of B. C. owns 


a gold property in the 
tiflooct mis : 


7 ng division of British 
Columbia, which has been in produc- 
tion since 1929, 

Production has steadily increased 
since operations started, and further 
aio of expansion under way 
will be completed in October, 1932, 
and will double the present milling 

ilities. 

Dividends were inaugurated on 
April 1 last, with a payment of 3 
cents per share, since that time three 
other quarterly payments of a like 
amount have been made placing the 
stock on a 12 cent annua! basis. 

The sony ey | owns approximately 
700 acres at Cadwallader Creek, a 
trbutary of the Bridge River, in 

the Lillooet mining division of Brit- 
ish Columbia, about 50 miles by 
road from the Bridge River station 
of the P: G. E. Railway. In 1928 a 
125-ton daily capacity mill was 
placed in operation and plans a 
now under way to increase this to 
300 tons wees, October, 1932. 

Development been through a 
series of tunnels driven into the 
mountainside and from a shaft sunk 
from a tunnel at the 4,000 ft. eleva- 


Production Summary 
*, \ Years Ended March 31 

; ‘Tons Rec. 
. Year treated per ton 
1929 seeceeee 25,660 $12.85 
1930 10.46 
13.07 


Bullion 


Recov. 
$179,333 
162,281 
350,000 


691,614 

As at March 31 the company had 

. a working capital of $44,000 but in- 
creased production since that time 
has’ ma increased this 
amount. When milling facilities are 
doubled in a like ratio are 
anticipated. 

The following is the capitalization 
of the company and the price range 
of the shares. 
Ca Outstand. Par 

$1,611,750 $1 

Current Dividend Rate: 3 cents quarterly. 

Price Range, 1931: High, $2.70; Low, $1.23. 


Metals Developments 
_ Metals Developments, Ltd., was 
incorporated in 1928 to develop a 
—, prospect in the Patricia 
istrict, Ontario. 

The development has been prin- 
cipally confined to three vein sys- 
tems which have been explored to 
a depth of 100 ft. A new mining 
plant is being taken in this winter 
to sink a shaft to an immediate 
objective of 500 ft. Considerable 
encouragement has been met with 
in the preliminary operations, the 
company = pag one ore shoot 
carrying $12 a ton in gold over 
a width of four ft. for a length of 
320 ft, 


April 30, 1931, were valued at $111,- 
490 or $10 per ton. 

Current operations are around 
160 tons of ore daily. The follow- 
ing tabulation gives a summary of 
the production since commencement 
of operations together with oper 


————~ | pany’s deep develo 


7 mation at a depth o: 
ft. At this ho 


As at April 30, 1931, the com- 
pany had a working capital of 
approximately $130,000. Since that 
time ter success has been met 
with in the production operations 
and developments, but there is’ no 
immediate outlook for earnings 
that would warrant payment of the 
dividends. , 

The following tabulation gives 
the capital structure of the com- 
pany together with price range of 
its shares: 
Capitalization: Author. 

Common .... $5,000,000 $4,586,872 $1 
Price Range, 1931: High, 23c. ; Low, 8c. 


GEM LAKE MINES 
Test Mill Being Installed to 


Guide Future Pro- 
gramme 


Ontstand. Par 


Gem Lake Mines is developing 
a gold prospect in Manitoba adja- 
cent to the Manitoba-Ontario 
boundary. 

_ Encouragement has been met 
with in the company’s development 
programme, but finances have re- 
stricted its activities. Early this 
year additional finances were to 
have been made available to con- 
duct a development programme at 
greater depth, but failed and indi- 


T€/ viduals and directors. of the com- 


pany have provided funds to con- 
tinue shaft sinking to the 750-ft. 
horizon where some high-grade ore 
has been encountered. 

A small test mill is now being 
erected at the property to bulk 
sample the ore developed, also to 
treat the high-grade ore encount- 
ered, with a view to guiding the 
company in its policy of mill con- 
struction planned for next year. 

The company owns 59 claims in 
the Slate Lake section, of Central 
Manitoba, adjoining the Manitoba- 
Ontario boundary. The property 
has been developed to a depth of 
750 ft. through a three-compart- 
ment shaft, sinking being carried 
from the 625-ft. to the 750-ft. hor- 
izon in the midsummer of 1931. 
On the 625-ft. level 200 ft. of ore 
have been developed averaging 
around $20 per ton, and drifting on 
the lowest level has encountered the 
same rich vein encountered on the 
level above. 

It is expected that the recovery 
from the test mill will be sufficient 
to provide funds for further devel- 
opment and enable operations to 
continue. New financing will have 
to be done if.a mill is considered 
as warranted next year. 

The following shows the capital 
structure of the company together 
with price range of its shares: 
Capitalization: Author. Outstand. Par 


Common .... $4,500,000 $3,169,286 $1 
Price Range, 1931: High, 30c.; Low, 6c: 


Reno Gold Mines 


Reno Gold Mines owns a gold 
producer in the Kootenay Lake 
area of British Columbia which 
started production operations in 
August, 1929. The company is 


icture is of an operation on McKee 
mining division, British Columbia. 


of the gold is 
Creek, Atifn 


s 


where the recove 


largely owned by English interests. 
It a been a small but consistent 
producer with operations early this 
year showing a higher recovery. 

The company owns seventeen 
claims on Fawn Creek in the Sheep 
Creek camp, south of Nelson, B.C. 
In 1929 @ 35-ton daily capacity mill, 
operated by a Diesel engine, was 
placed in production. 

The property is developed 
through a series of tunnels driven 
into the mountain side and the Reno 
vein has been traced for a distance 
of 1,500 ft... 

The estimated ore reserves in 
midsummer 1930 were two years’ 
supply for the presynt mill, includ- 
ing 8,000 tons of broken ore in the 


wae 

roduction to the end of the last 
fiscal year, April 30, was $257,953 
from the treatment of 16,423 tons 
of ore, an average recovery of 
$15.71 per ton. 

Capitalization: Author. Outstand. Par 

Common. ... $2,000,000 $1,816,306 $1 

Price Range, 1931: High, 28¢ ; Low, ile. 


KIRKLAND LAKE 
Deep Development Confirms 


Rich Ore — Earnings 
Increasing 


Kirkland Lake Gold Mining Co. 
has been a producer in the Kirkland 
Lake camp since 1919 with the ex- 
ception of 1925, pioneering the dee 
development of the camp. Contro 
of the company, rests with a Toronto 
group headed by Dr. J. B. Tyrrell, 
who has been directing the com- 
ment pro- 
gramme since 1927. Until the past 
two years, production has been won 
from patchy ore bodies in the up- 
per horizons that little more than 
met expenses. a; 

About two years ago, the com- 
pany began to reap the benefit 
of its deep development programme, 
when it entered the porphyry for- 
cae a 4,000 
on e ore 
bodies were encountered and subse- 

nt work has .been to develop 
thefn for production, while carrying 
on sinking operations to greater 
depths. Production and t 
earnings in recent months have been 
the highest in the company’s his- 
tory and reflect the acaba amount 
of the high e ore taken from 
the lower horizon. 


Deepest in Canada 
The company owns 487 acres in 
Teck township which embraces ap- 
proximately 1,525 mineral ft. on 
the main break of the Kirkland 
Lake ore zone, adjajning Teck- 
Hughes Gold Mine on the west. 
The property was equipped with 
a 150-ton mill in 1919. 
Development has been carried out 
principally through a main three- 
compartment vertical shaft which 
extends to the 2,475 ft. level. Below 
this horizon operations are carried 
through a four-compartment winze 
to a depth of 4,750 ft., the deepest 
workings of any gold mine in Can- 
ada. Development work is concen- 
trated -on the exploration of the 
property at depth, the winze being 
deepened from the 3,225 ft. horizon 
to the 4,400 ft. horizon in 1929 and, 
further, was deepened to 4,300 ft. 
in 1930. In 1931 it was deepened 
to 4,700 ft. This deep development 
work has confirmed the theory of 
Dr. Tyrrell that at depth a great 
porphyry mass would be encounter- 
ed with which the high grade ore 
bodies of the camp are associated. 
Owing to the nature of the deep 
development, a definite statement 
of ore reserves is precluded, but 
as each succeeding level belo the 
3,600 ft. level was opened up, high 
grade ore has been encountered and 
work is now directed to preparing 
these lower horizons for production. 
Current production is around 150 
tons of ore daily, while the total 
recovery for the first nine months 
of the current year has been $438,- 
750 in gold bullion; an average re- 
covery. of $11.31 per ton from treat- 
ing 142 tons of ore daily. 
Production Summary 


Total Rec. per 
Recovery - 


56,268 
286,901 
242,417 
224,396 
228,102 
46,518 
126,999 
478,678 
414,596 
352,789 
533,851 
2,981,500 
Production Costs Per Ton of Ore 
1930 1929 
Devel., explor., mining, . 
milling, taxes & mk 7.69 
Administration 33 ° 
Total oper. costs, per ton ‘8.83 
Recovery per ton 0. 
Profit per ton beeen sees ‘141 *1.43 52 
The working capital of the com- 
pany has been added to rapidly this 
year, and currently stands at 
around $500,000. No heavy capital 
expenditures are anticipated and 
the present working capital is con- 
sidered adequate to take care of 
any mill expansion considered, but 
would not provide for a new pro- 
duction shaft should one become 
necessary. 
Capitalization: Author. 
Common ,.. $5,500,000 
Price Range, 1931: High, 


Outstand. Par 
$5,289,123 $1 
93c; Low, 5le. 


Two railways pass through the 
company’s property. 

Development work shows the 
main mineralized zone from 100 ft. 
to 200 ft. wide passing 9,000 ft 
across the company’s ° property. 
This contains lenses of: gold ore 
from 10 ft, to 30 ft. wide megs os 
around $7 a ton. An incline shaft 
has been sunk to a vertical depth 
of 240 ft., and development work 
is now being carried out to explore 
the downward continuation of the 
ore bodies encountered on the sur- 
face.. No shipments of ore have 
been made, but the company is in 
a favorable position to ship ore to 
the Noranda smelter owing to the 
nearness of its operations to the 
railway and the short haul. — 

The ore is of a siliceous nature 
and is valuable as a fluxing ore 
for the Noranda smefer, which 


would make for a very low cost for 


treatment. 

There is no intention on the part 
of the cay «ps to put in a mill as 
the favorable shipping facilities and 
the nature of its ore make this 
unnecessary. 

The company’s cash position 
while not large, is being adequately 
taken care of principally by a 
Pittsburg group who are financing 
operations. To date 96 per cent.of 

funds raised have been spent 
on the property preparing it for 
production. 


Canusa Mining 


Canusa Mining & Exploration 
Co. was incorporated in 1928 to 
develop one of the earliest gold 
finds in the Porcupine district of 
Ontario. Since incorporation finan< 
cing has been continuously under 
way which has resulted in a test 
mill being constructed in midsum- 
mer this year. It is now engaged 
in bulk sampling the ore as de- 
velopment pr . 

e~ property consists of 440 
acres in Whitney township, Porcu- 
pine district, Ontario, about five 
miles from the Hollinger Mine. 

Some yeats ago a shaft was sunk 
to a depth of 300 ft., but early this 
year an exploratory shaft was sunk 
on the vein, west of the main shaft, 
where some high-grade values were 
encountered. 

No éstimate has been made of 
ore, and it is the intention of the 
company to carry on development 
work and at the same time to test 
the ore with the test mill. 

In the fall of 1927 a group 
leased the property and recovered 
approximately $25,000 from the 
rich ore shoots near the surface. 

The company is being financially 
sponsored by a group in New York 
and Detroit. If financial agree- 
ments undertaken are carried out, 
the company will have the required 
funds to complete its programme. 
Capitalization: Author. tand. Par 

mon .... $3,000,000 $1,250,000 $1 

*Issued for properties. 
Price Range, 1931: High, 33%4c.; Low, 108. 


March Gold 


March Gold Ltd., is the operating 
subsidiary of March Gold, Inc., con- 
trolled by a Buffalo group. The 
company operates a producing gold 
property in the Porcupine area 
which has been a producer since 
1926, but owing to the low grade 
of its ore a profit has been pre- 
cluded. Production has been stead- 
ily advancing and 1930 saw the best 
year in the company’s history. 

The property consists of ' 206 
acres in Deloro township about one 
mile south of the Dome Mines at 
South Porcupine, Ont. A 250-ton 
mill was constructed in 1926, was 
shut down the following year, but 
operations resumed in May, 1928 
and have been continuously carried 
on since. 

The main shaft has been sunk 
to a depth of 425 ft. and a winze to 
the 675 ft. horizon. No statement 
has been madé of the ore reserves. 
It has been necessary to develop 
p=! poe month to month to feed the 
mill. , 

Production for the first nine 
months of the current year has 
averaged 162 tons of ore daily 
while the total recovery amounted 
to $164,827; an average recovery of 
$3.72 per ton. 

The company owes approximately 
$75,000 in current accounts and 
loans. In recent months recoveries 
have improved slightly and the com- 
pany in a new area is carrying out 
an exploration programme, which is 
meeting with some success. 


O’Brien-Cadillac 

The O’Brien-Cadillac mine is the 
most advanced gold property in the 
Cadillac township in Quebec. The 
property is controlled by M. J. 
O’Brien Limited, owners of the 
O’Brien Mine at Cobalt and the 
Miller Lake O’Brien property in 
Gowganda, and is entirely a private 
undertaking. A shaft has been 
sunk to a depth of 100 ft. and high- 
grade ore has been shipped to the 
smelter from development work. 
Plans are now under way to con- 
struct a 50-ton mill during the 
coming winter. 

Since the company is entirely of 
a private nature no public state- 
enn are issued as to ite activi- 
ies. 


Minto Gold Mines 


Minto Gold Mines is a private 
company formed to operate the 
Cooper Gold Mines under an option 
agreement to purchase. The hold- 
ings consist of 23 claims in the 
Michipicoten area, Ontario, near 
Wawa, Ont. The company was or- 
ganized by John Knox, Jr., in 1930 
and production started in midsum- 
mer, 1931, to clean up the Cooper 
ore dump and further prospect the 
property. Under the terms of the 
working option the company may 
acquire. controlling interest in the 
Cooper Gold Mines, Ltd. 

_ From commencement of produc- 
tion to October 1, last, $26,988 in 
gold bullion was recovered from 
5,561 tons of ore treated. 
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ASHLEY GOLD | 


Mining Corp. Subsidiary ‘is 
Pioneer Development in 
Matachewan Area 


Ashley Gold Mining Corp. is a 
subsidiary of the Mining Corp. of 
Canada, and was organized in 1931 
to develop a gold prospect in Mata- 
chewan area, Ontario, which is 
pioneering the development of the 
district. Finances are being pro- 
vided by the Mining Corp. No stock 
has yet been offered to the public. 

The company’s holdings consist 
of 950 acres in one group, 5,000 ft. 
along the strike of the vein, astride 


the boundary of Bannockburn 
Argyle townships, Matachewan 


Dr 


—— "s ae gold dredging 
on is nearin © produc- 
ion i See ing Coop ve 
Me ver rp. re- 
ceives its finishing touches. The 
plant will have “a capacity of 
80,000 cu. yds. per month and is 
powered by a Diesel engine. 


MACASSA MINES 


Adequate Funds Permit 
Speedy Development 
at Depth 


os 
: 


eperty adjoining the K 
Fake Gold Co. on the west, | 


at Kirkland Lake, Ontario. No ex- 
tensive development work was un- 
the pole ge gy te he Stan 

e of the en’ 
to shark eal until such time as it 
carry a def- 


area, Ontario. It is equipped with | ; 


a complete mining camp, and plant 
oa oo of sinking to a depth of 
t. , 
Surface cxpleaniiee was followed 
by diamond drilling, which showed 
ore over a len of 1,200 ft. to 
a depth from 
in March, 1931, a three compart- 
ment shaft was started with an im- 
mediate objective of 500 ft. Levels 
have been established at 125 ft. and 
250 ft. depth. Exploration of the 
125 ft. level showed several quartz 
stringers over a width of seven 
feet and the intervening rock high- 
ly mineralized. ee 366 ft. on 
the 125 ft. level and 362 ft. 
250 ft. level has proven the exist- 
ence of better gold values than drill- 
ing in the same ‘area indicated. On 
the 125 ft. level, two ore shoots 
totalling 167 ft. in length, showed 
values of $7.64 and 04 over a 


four foot width. On the 250 ft.| 27 the 


level, one shoot 197 ft. in length, 
showed an average value of $17.83 
over a four ft width and one shoot 


jin the south section for a length) gone bef: 


of 76 ft. showed $7 over 24-inch 
width. Shaft sinking operations 
are continuing which are p to 
reach their objective of 500 ft. depth 
in November, when two new levels 
will be developed at the 375 ft. and 
the 500 ft. horizons. 


PRE-CAMBRIAN 
GREAT SQURCE 
OF ‘MINERALS 


(Continued from page 19) 

as prospecting and development and 
exploration is prosecuted. 

uebec is currently the second 
most important gold producer in the 
Dominion, production being prin- 
cipally obtained in connection with 
the copper ores of the Noranda 
Mines, whose individual gold output 
now ranks fourth among Canada’s 
gold producers, : 

In adjacent areas to Noranda ex- 
ploration for gold is most active. 
Two producers, Siscoe and Granada, 
are now on an established basis, 
and many new properties are being 
developed to the production stage. 
Although Quebec has been less 
prospected for gold than Ontario, 
exploration throughout the north- 
western section is meeting with 
favorable response. Never in the 
history of the province has explora- 
tion been so widespread or active. 
In the Pascalis-Louvicourt section 
an established company is conduct- 
ing a thorough exploration~pro- 
gramme, while in Beattie to ip, 
Nipissing Mines has just announced 
that it will finance what promises 
to be Canada’s largest low grade 
gold ore deposit. 


Manitoba Output Gains 
Until the past year Manitoba’s 
ld output was confined to the 
entral Manitoba area, 125 miles 
northeast of Winnipeg, a district 
which is not yet established on a 
rofitable commercial basis. Late 
ast year with the advent of the 
Flin Flon property into en 
the gold associated with its copper- 
zinc ore has greatly added to the 
output of the province. Two gold 
prospects, in the Central Manitoba 
area, dre being equipped for produc- 
tion early next year. 


Alberta Gold 

While Alberta has not been con- 
sidered a commercial gold producer 
many of its rivers have panned gold 
and particular attention is now be- 
ing directed toward the potentiali- 
ties of its ree gold deposits. 
Northwest of Edmonton the first 
commercial undertaking of impor- 
tance is under way, and next spring 
is expected to witness a hydraulic 
coetge in operation on the McLeod 

iver. 


Toburn Gold Mines 


Toburn Gold Mines is the former 
Tough-Oakes-Burnside gold prop- 
erty at Kirkland Lake, Ont., the 
first producer in the area.- Premier 
Gold Mining Co. acquired an option 
to purchase controlling interest in 
1930 and is now engaged in further 
developing the property to deter- 
mine its possibilities. No produc- 
tion is being taken and aggressive 
development work, particularly on 
the lower levels, is under way. 

There is no public interest in the 
Toburn Gold Mines. Premier will 
ultimately own controlling interest 
when and if it exercises its option, 
Bunker Hill Extension Mines owns 
a block of Toburn shares as ven- 
dors of the property. 
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cost gold producer in Canada. This 
propert pioneering a vast new 
area currently a pro- 
fit from $4 ore, thanks to the — 
ent premium on gold d 
eng! pe This 

i 10 miles from 
way. and_is isolated 
ane Yet it demonstrates what 
can done when ore bodies, al- 
though of low 
cient size to w 


e, are of suffi- 
t sizable ton- 
nage operation. 3 
Small Mines Profit 

Most gold mines have theit start 
iri operations on a wey oe scale, 
The success of these initial opera- 
tions has often meant the develop- 
ment of a a producer in subse- 
quent years, y aid, therefore, by 
way of reduced costs or in 
value of production is of the great- 
est importance, for it may spell 
failure to a young property which 
might otherwise enjoy success. 

The policy of the Federal Govern- 
ment in placing an embargo on gold 
export and paying a premium to the 
producers, puts it in a. position to 
meet most effectively its United 
States obligation on due dates at 
minimum cost. 

Settlement by the Federal Gov- 
ernment for gold-received is made 
on the basis of the average premium 
prevailing on the date shipment is 
received at the mint, the day pre- 
vious and the day following. Where 
the Government gains by this action 
is that it is able:to use this gold for 
settlement of its United States ob- 
ligations instead of having to pur- 
chase United States funds to make 
settlement. When it has to make 
substantial purchases of cxeunage 
it may cause an up 
the price, but when settlement is 
made by Canadian gold on which a 
premium is paid, it is ‘the average 
exchange rate which is paid, with 
the benefit of the premium accruing 
to the Canadian gold producer. 


Bralorne Gold Mines 


Bralorne Gold Mines was incorpo- 
rated Roy pet to hold —. to and 
opera gold property former! 
owned by Lorne Gold Mines, in the 
pasty River area of British Colum- 

ja. 

A forty per cent interest in the 
company is owned by the Lorne Gold 
Mines as vendors of the propert 
and 60 per cent by the Bralco Devel- 
opment & Investment Co., in consid- 
eration of its advancing funds for 
development and for a 50-ton mill 
now under construction. Altogether 
Bralco is to advance $200,000 and is 
to receive repayment of $95,000 plus 
interest from production. The com- 
pany owns approximately 1,400 
acres at Cadwallader Creek, Brid e 
River district, British Columbia. The 
50-ton mill now under construction 
is planned to operate early next 


year. . 
The property has been developed 
by an adit driven into the mountain- 
}side. No official estimate has been 
made of the ore reserves. 
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Programme Nears Comple- 
tion: To Test Ontario’s 
Oldest Produger 


Moss Gold Mines was incorpora- 
ted in 1927 to rehabilitate Ontario’s 
oldest gold mine—the Huronian— 
in the Thunder oA district 
Ontario. Early in 1930 a Montreal 
group financed the. company, 
which will enable it to carry out. 
its development. pro 

conclusion and comp. 

mill now under construction. . Pro- 
duction is planned to start early 
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: . Author. Outstand. 
Common ... $4,000,000 $4,000,000 
Price Range, 1931: High, 68c ; Low, 20c. 


nee 


Alexandria Gold Mines 


Gold Mines has been 
develo a wholly-owned subsid- 
— e Alexandria Mining Co. a 
gold prospect in the Nanaimo min- 
ES ites Seomatana ries 

it Was ot 
It has met with financial disa 
pointments which restricted its 
velopment programme, In mid- 
summer this year arrangements 
were made for further finances in 
New York, which are enabling, de- 
velopment, work to 

The property consists of 4 group 
of 11 claims on Phillips Arm, 150 
tiem tt hen ossae cndavoieaiitabens 

on some 0 p- 
erties in Ontario ‘ 
ducted principally throws tho a 

uc ci ugh the No, 

1 tunnel, just above sea level, where 
some success has been made in de- 
veloping an ore body which has in- 
creasing importance &s depth is 
reached. A shaft was sunk from 
this No. 1 tunnel for 250 ft., with- tain 
first level, established from the 
shaft, showing a high grade but 
narrow and erratic vein. At the 
250-ft. level the vein had length- 
ened considerably and has. not yet 
been delimited. Width also‘ in- 
creased, but no official estimate has 
been made of the ore contained in 
the shoot as far as developed. 

Funds for carrying out the pro- }. 
gramme are being provided from 
the sale of stock. 

As far as developed the property 
has responded in an encouraging 
manner, particularly at depth, but 
substantial additional funds will 
have to be provided before it can 
be placed on a production basis if 

developments warrant such an 


on the property #2 
sample the ore as d 
progress, — 


The following shows the capital 
structure of the company together 
with the price range of its shares: 
Capitalization: Author. Outstand. Par 

Common . 900 $3,500,000 $1- 


se + $5,000 We solicit your orders 
Price Range, 1931: High, 20%. ; Low, 10e. 


and will be pleased te 
furnish you with any in- 
formation on Canadian 


CANADIAN ENTERPRISES 
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Developing Gold Properties 
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Mining Securities 
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